
 

 
 Please scan this QR code to view this Red Herring Prospectus. 

 

 

RED HERRING PROSPECTUS 

Dated June 27, 2023 

(Please read Section 32 of the Companies Act, 2013) 

100% Book Built Issue 

 

 
SENCO GOLD LIMITED   

Corporate Identity Number : U36911WB1994PLC064637 

REGISTERED OFFICE AND CORPORATE OFFICE  CONTACT PERSON EMAIL  TELEPHONE  WEBSITE 

Diamond Prestige, 41A, A.J.C. Bose Road, 10th floor, Unit no. 

1001, Kolkata ï 700 017, West Bengal, India. 

Surendra Gupta 

 Company Secretary & Compliance 

Officer 

corporate@sencogold.co.in +91 33 4021 5000 www.sencogoldanddiamonds.com 

PROMOTERS OF OUR COMPANY  ARE:  SUVANKAR SEN, JAI HANUMAN SHRI SIDDHIVINAYAK TRUST AND OM GAAN GANPATAYE BAJRANGBALI TRUST  

DETAILS  OF OFFER 

TYPE OF ISSUE FRESH ISSUE SIZE 

 

OFFER FOR 

SALE SIZE 

TOTAL OFFER SIZE  ELIGIBILITY SHARE RESERVATION AMONG QIB, NI B &RII  

Fresh Issue & Offer for 

Sale 

Fresh issue of up to [ǒ] Equity 

Shares aggregating up to  

2,700.00 million 

Offer for sale of up 

to [ǒ] Equity 

Shares aggregating 

up to  1,350.00 

million 

Up to [ǒ] Equity Shares 

aggregating up to  

4,050.00 million 

The Offer is being made pursuant to Regulation 6(1) of SEBI ICDR Regulations. 

 

SHARE RESERVATIONS AMONGST QIBs, NIBs AND RIBs 

QIBs NIBs RIBs 

Not more than 50.00% of the Offer (of which up 

to 60.00% of the shall be available for allocation 

to Anchor Investors) 

Not less 

than 

15.00% of 

the Offer 

Not less than 35.00% of the Offer 

 

DETAILS OF OFFER FOR SALE BY THE SELLING SHAREHOLDER  

NAME OF SELLING SHAREHOLDER  TYPE NUMBER OF SHARES 

OFFERED/ AMOUNT (IN ) 

WEIGHTED AVERAGE COST OF ACQUISITION ON A FULLY DILUTED BASIS (IN  PER 

EQUITY SHARE) 

SAIF Partners India IV Limited 
Selling 

Shareholder 
Up to [ǒ] Equity Shares aggregating 

up to  1,350.00 million 
60.17^ 

^As certified by JHS & Associates LLP, Independent Chartered Accountant by way of their certificate dated June 27, 2023. 

RISKS IN RELATION TO THE FIRST OFFER  

This being the first public issue of our Company, there has been no formal market for the Equity Shares. The face value of the Equity Shares is  10. The Offer Price, Floor Price and Price Band (determined by our 

Company and SAIF Partners India IV Limited (the Selling Shareholder), in consultation with the BRLMs and on the basis of the assessment of market demand for the Equity Shares by way of the Book Building 

Process as stated in ñBasis for Offer Priceò on page 127),should not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding an active 

and/or sustained trading in the Equity Shares nor regarding the price at which the Equity Shares will be traded after listing. 

GENERAL RISK  

Investments in equity and equity related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take the risk of losing their entire investment. Investors are 

advised to read the risk factors carefully before taking an investment decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer, including 

the risks involved. The Equity Shares in the Offer have not been recommended or approved by the Securities and Exchange Board of India (ñSEBIò), nor does SEBI guarantee the accuracy or adequacy of the contents 

of this Red Herring Prospectus. Specific attention of the investors is invited to the section entitled ñRisk Factorsò on page 31. 

ISSUERôS AND SELLING SHAREHOLDERôS ABSOLUTE RESPONSIBILITY 

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in 

the context of the Offer, that the information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed 

herein are honestly held and that there are no other facts, the omission or inclusion of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or 

intentions, misleading in any material respect. SAIF Partners India IV Limited (the Selling Shareholder), accepts responsibility for and confirms that the statements specifically made or confirmed by SAIF Partners 

India IV Limited (the Selling Shareholder) in this Red Herring Prospectus solely to the extent of information specifically pertaining to itself and its portion of the Equity Shares offered by it in the Offer for Sale, and 

assumes responsibility that such statements are true and correct in all material respects and are not misleading in any material respect. 

LISTING  

The Equity Shares offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received óin-principleô approvals from BSE and NSE for the listing of the Equity 

Shares pursuant to their letters, each dated June 15, 2022. For the purposes of the Offer, the Designated Stock Exchange shall be NSE. 

BOOK RUNNING LEAD MANAGERS  

Name of the Book Running Lead Managers and their  logo Contact Person Email and Telephone 

IIFL SECURITIES LIMITED  

 

 

Pinak Rudra Bhattacharyya / 

Nishita Mody 

Telephone: +91 22 4646 4728 

E-mail:  senco.ipo@iiflcap.com 

 

AMBIT PRIVATE LIMITED  

 

Nikhil Bhiwapurkar / Jitendra 

Adwani 

Telephone: + 91 22 6623 3030 

E-mail:  senco.ipo@ambit.co 

SBI CAPITAL MARKETS LIMITED  

 

Janardhan Wagle/ Krithika Shetty Telephone: +91 22 4006 9807 

E-mail:  senco.ipo@sbicaps.com 

 

REGISTRAR TO THE OFFER  

Name of the Registrar Contact Person Email and Telephone 

KFIN TECHNOLOGIES LIMITED  

 

 

M. Murali Krishna Telephone: +91 40 6716 2222 

E-mail:  sencogold.ipo@kfintech.com 

BID/OFFER PERIOD  

 

ANCHOR PORTION 

OFFER 

OPENS/CLOSES ON 

July 3, 2023* BID/OFFER 

OPENS ON*  

July 4, 2023 BID/OFFER CLOSES ON# July 6, 2023 

* Our Company and SAIF Partners India IV Limited (the Selling Shareholder) may, in consultation with the Book Running Lead Managers, consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The 

Anchor Investor Bid/Offer Period shall be one Working Day prior to the Bid/Offer Opening Date i.e. July 3, 2023.  
# UPI mandate end time and date shall be at 5:00 pm on the Bid/Offer Closing Date. 

 

  



 
SENCO GOLD LIMITED  

Our Company was originally incorporated as Senco Gold Private Limited at Kolkata, West Bengal, India, as a private limited company under the Companies Act, 1956, pursuant to a certificate of incorporation dated August 22, 

1994, issued by Registrar of Companies, West Bengal (ñRoCò). Subsequently, pursuant to a resolution passed at the meeting of the Board of Directors held on June 27, 2007 and a special resolution of the shareholders of our 

Company at the EGM held on August 8, 2007, the name of our Company was changed to Senco Gold Limited, pursuant to its conversion into a public limited company. A fresh certificate of incorporation dated August 31, 2007, 

consequent to the change of name, was issued by the RoC. For details of changes in name and registered office, see ñHistory and Certain Corporate Mattersò beginning on page 214. 

Corporate Identity Number: U36911WB1994PLC064637 

Registered Office and Corporate Office: Diamond Prestige, 41A, A.J.C. Bose Road, 10th floor, Unit no. 1001, Kolkata ï 700 017, West Bengal, India; Tel: +91 33 4021 5000;Website: www.sencogoldanddiamonds.com 

Contact Person: Surendra Gupta, Company Secretary & Compliance Officer; Tel: +91 33 4021 5000; Fax: +91 33 4021 5025; E-mail:  corporate@sencogold.co.in 
OUR PROMOTERS: SUVANKAR SEN, JAI HANUMAN SHRI SIDDHIVINAYAK TRUST AND OM GAAN GANPATAYE BAJRANGBALI TRUST  

INITIAL  PUBLIC  OFFER OF UP TO [ǒ] EQUITY  SHARES OF FACE VALUE  OF  10 EACH  (ñEQUITY SHARESò) OF SENCO GOLD  LIMITED  (ñCOMPANYò OR ñISSUERò) FOR CASH AT  A PRICE OF  

[ǒ] PER EQUITY  SHARE (INCLUDING  A SHARE PREMIUM  OF  [ǒ] PER EQUITY  SHARE) (ñOFFER PRICEò) AGGREGATING  UP TO  4,050.00 MILLION  (ñOFFERò) COMPRISING  A FRESH ISSUE OF 

UP TO [ǒ] EQUITY  SHARES AGGREGATING  UP TO  2,700.00 MILLION  BY OUR COMPANY  (THE  ñFRESH ISSUEò) AND AN OFFER FOR SALE OF UP TO [ǒ] EQUITY  SHARES BY SAIF PARTNERS 

INDIA  IV  LIMITED  (THE  ñSELLING  SHAREHOLDERò) AGGREGATING  UP TO  1,350.00 MILLION  (ñOFFER FOR SALEò AND SUCH EQUITY  SHARES, THE  ñOFFERED SHARESò). THE  OFFER SHALL  

CONSTITUTE  [ǒ]% OF THE  POST-OFFER PAID-UP EQUITY  SHARE CAPITAL  OF OUR COMPANY.  

 

THE  FACE VALUE  OF THE  EQUITY  SHARES IS  10 EACH.  THE  PRICE BAND, AND THE  MINIMUM  BID  LOT  WILL  BE DECIDED  BY OUR COMPANY  AND SAIF PARTNERS INDIA  IV  LIMITED  (THE  

SELLING  SHAREHOLDER ) IN  CONSULTATION  WITH  THE  BRLMS  AND WILL  BE ADVERTISED  IN  ALL  ENGLISH  EDITIONS  OF FINANCIAL  EXPRESS, AN ENGLISH  NATIONAL  NEWSPAPER, ALL  

HINDI  EDITIONS  OF JANSATTA , A HINDI  NATIONAL  NEWSPAPER AND KOLKATA  EDITION  OF STATESMAN, A WIDELY CIRCULATED BENGALI DAILY NEWSPAPER, BENGALI BEING THE 

REGIONAL LANGUAGE OF WEST BENGAL WHERE OUR REGISTERED OFFICE AND CORPORATE OFFICE IS LOCATED , AT  LEAST  TWO  WORKING  DAYS PRIOR TO THE  BID/OFFER OPENING  

DATE  AND SHALL BE MADE AVAILABLE TO THE BSE LIMITED (ñBSEò) AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED (ñNSEò, AND TOGETHER WITH BSE, THE ñSTOCK 

EXCHANGESò) FOR THE PURPOSE OF UPLOADING ON THEIR RESPECTIVE WEBSITES. IN ACCORDANCE WITH THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND 

DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED (THE ñSEBI ICDR REGULATIONSò). 

In case of any revision to the Price Band, the Bid/Offer Period will be extended by at least three additional Working Days after such revision of the Price Band, subject to the Bid/Offer Period not exceeding a total of 10 Working 

Days. In case of force majeure, banking strike or similar circumstances, our Company and SAIF Partners India IV Limited (the Selling Shareholder) may, in consultation with the BRLMs, for reasons to be recorded in writing, 

extend the Bid/Offer Period for a minimum of three Working Days, subject to the Bid/Offer Period not exceeding 10 Working Days. Any revision in the Price Band and the revised Bid/Offer Period, if applicable, will be widely 

disseminated by notification to the Stock Exchanges, by issuing a press release, and also by indicating the change on the respective websites of the BRLMs and at the terminals of the Syndicate Members and by intimation to the 

Designated Intermediaries and the Sponsor Banks, as applicable.  

The Offer is being made in terms of Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, as amended (ñSCRRò), read with Regulation 31 of the SEBI ICDR Regulations. The Offer is being made in accordance 

with Regulation 6(1) of the SEBI ICDR Regulations, through the Book Building Process wherein not more than 50% of the Offer shall be allocated on a proportionate basis to Qualified Institutional Buyers (ñQIBsò) (ñQIB 

Portionò), provided that our Company and SAIF Partners India IV Limited (the Selling Shareholder) in consultation with the BRLMs may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in 

accordance with the SEBI ICDR Regulations (ñAnchor Investor Portionò), out of which one-third shall be reserved for domestic Mutual Funds only, subject to valid Bids being received from domestic Mutual Funds at or above 

the Anchor Investor Offer Price, in accordance with the SEBI ICDR Regulations. In the event of under-subscription or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the Net QIB 

Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all 

QIB Bidders, including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares 

available for allocation in the Mutual Fund Portion will be added to the remaining Net QIB Portion for proportionate allocation to QIBs. Further, not less than 15% of the Offer shall be available for allocation to Non-Institutional 

Bidders out of which (a) one third of such portion shall be reserved for applicants with application size of more than two lakh rupees and up to ten lakh rupees; and (b) two third of such portion shall be reserved for applicants 

with application size of more than ten lakh rupees, provided that the unsubscribed portion in either of such sub-categories may be allocated to applicants in the other sub-category of non-institutional bidders and not less than 35% 

of the Offer shall be available for allocation to Retail Individual Bidders (ñRIBsò) in accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price. All potential Bidders (except 

Anchor Investors) are required to mandatorily utilise the Application Supported by Blocked Amount (ñASBAò) process providing details of their respective ASBA accounts, (including UPI ID in case of UPI Bidders), if applicable, 

in which the corresponding Bid Amounts will be blocked by the SCSBs or under the UPI Mechanism, as applicable, to participate in the Offer. Anchor Investors are not permitted to participate in the Offer through the ASBA 

process. For details, see ñOffer Procedureò on page 403. 

RISK IN RELATION TO THE FIRST OFFER  

This being the first public issue of our Company, there has been no formal market for the Equity Shares. The face value of the Equity Shares is  10. The Offer Price, Floor Price and Price Band determined by our Company and 

SAIF Partners India IV Limited (the Selling Shareholder) in consultation with BRLMs, and on the basis of the assessment of market demand for the Equity Shares by way of the Book Building Process, as stated under ñBasis for 

Offer Priceò on page 127 should not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding an active and/or sustained trading in the Equity Shares 

nor regarding the price at which the Equity Shares will be traded after listing. 

GENERAL RISKS  

Investments in equity and equity related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take the risk of losing their entire investment. Investors are advised to read 

the risk factors carefully before taking an investment decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer, including the risks involved. The Equity 

Shares in the Offer have not been recommended or approved by the Securities and Exchange Board of India (ñSEBIò), nor does SEBI guarantee the accuracy or adequacy of the contents of this Red Herring Prospectus. Specific 

attention of the investors is invited to the section entitled ñRisk Factorsò on page 31. 

COMPANYôS AND SELLING SHAREHOLDERôS ABSOLUTE RESPONSIBILITY  

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in the context of 

the Offer, that the information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held 

and that there are no other facts, the omission or inclusion of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions, misleading in any material respect. 

SAIF Partners India IV Limited (the Selling Shareholder), accepts responsibility for and confirms that the statements specifically made or confirmed by SAIF Partners India IV Limited (the Selling Shareholder) in this Red Herring 

Prospectus solely to the extent of information specifically pertaining to itself and its portion of the Equity Shares offered by it in the Offer for Sale, and assumes responsibility that such statements are true and correct in all material 

respects and are not misleading in any material respect. 

LISTING  

The Equity Shares offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received óin-principleô approvals from the BSE and NSE for the listing of the Equity Shares 

pursuant to their letters, each dated June 15, 2022. For the purposes of the Offer, the Designated Stock Exchange shall be NSE. A copy of this Red Herring Prospectus has been delivered and a copy the Prospectus shall be delivered 

for filing with the RoC in accordance with Sections 26(4) and 32 of the Companies Act, 2013. For details of the material contracts and documents, which will be made available for inspection from the date of this Red Herring 

Prospectus up to Bid/Offer Closing Date, please see the section entitled ñMaterial Contracts and Documents for Inspectionò on page 485. 

BOOK RUNNING LEAD MANAGERS  REGISTRAR TO THE OFFER  

 
 

  

IIFL Securities Limited  

10th Floor, IIFL Centre, Kamala City, Senapati Bapat 

Marg Lower Parel (West), Mumbai 400 013, 

Maharashtra, India 

Telephone: +91 22 4646 4728 

E-mail: senco.ipo@iiflcap.com 

Investor Grievance E-mail: ig.ib@iiflcap.com 

Website: www.iiflcap.com 

Contact Person: Pinak Rudra Bhattacharyya / Nishita 

Mody 

SEBI Registration No: INM000010940 

Ambit Private Limited  

Ambit House, 449, Senapati Bapat Marg, Lower 

Parel, Mumbai 400 013, Maharashtra, India 

Telephone: + 91 22 6623 3030 

E-mail:  senco.ipo@ambit.co  

Investor Grievance E-mail:  

customerservicemb@ambit.co  

Website: www.ambit.co 

Contact person: Nikhil Bhiwapurkar / Jitendra 

Adwani 

SEBI registration No.: INM000010585 

SBI Capital Markets Limited  

1501, 15th Floor, A & B Wing, Parinee Crescenzo, 

BKC, Bandra (East), Mumbai ï 400 051, 

Maharashtra, India 

Telephone: +91 22 4006 9807 

E-mail: senco.ipo@sbicaps.com 

Investor grievance e-mail: 

investor.relations@sbicaps.com 

Website: www.sbicaps.com 

Contact Person: Janardhan Wagle / Krithika Shetty 

SEBI Registration No.: INM000003531 

K fin Technologies Limited  

Selenium, Tower B, Plot No. 31 and 32, Financial 

District, Nanakramguda, Serilingampally  

Hyderabad, Rangareddi 500 032, Telangana, India 

Telephone: +91 40 6716 2222 

E-mail: sencogold.ipo@kfintech.com 

Website: www.kfintech.com  

Investor grievance e-mail: einward.ris@kfintech.com 

Contact Person: M. Murali Krishna 

SEBI Registration No.:INR000000221 

 BID/OFFER PERIOD  

BID/OFFER OPENS ON  July 4, 2023* 

BID/OFFER CLOSES ON#  July 6, 2023 
* Our Company and SAIF Partners India IV Limited (the Selling Shareholder) may, in consultation with the Book Running Lead Managers, consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor 

Investor Bid/Offer Period shall be one Working Day prior to the Bid/Offer Opening Date i.e. July 3, 2023.  
# UPI mandate end time and date shall be at 5:00 pm on the Bid/Offer Closing Date. 

 

http://www.sencogoldanddiamonds.com/


 

TABLE OF CONTENTS  

SECTION I: GENERAL DEFINITIONS AND ABBREVIATIONS ............................................................... 3 

CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND 

CURRENCY OF PRESENTATION ................................................................................................................ 17 

FORWARD-LOOKING STATEMENTS  ........................................................................................................ 20 

SECTION II - SUMMARY OF THE OFFER DOCUMENT  ......................................................................... 22 

SECTION III: RISK FACTORS ....................................................................................................................... 31 

SECTION IV: INTRODUCTION  ..................................................................................................................... 76 

THE OFFER ....................................................................................................................................................... 76 

SUMMARY FINANCIAL INFORMATION  ................................................................................................... 78 

GENERAL INFORMATION  ............................................................................................................................ 85 

CAPITAL  STRUCTURE ................................................................................................................................... 97 

SECTION V: PARTICULARS OF THE OFFER  ......................................................................................... 118 

OBJECTS OF THE OFFER ............................................................................................................................ 118 

BASIS FOR OFFER PRICE ........................................................................................................................... 127 

STATEMENT OF SPECIAL TAX BENEFITS  ............................................................................................ 135 

SECTION VI: ABOUT OUR COMPANY  ..................................................................................................... 143 

INDUSTRY OVERVIEW  ................................................................................................................................ 143 

OVERVIEW OF THE GLOBAL GEMS AND JEWELLERY INDUSTRY  .............................................. 148 

OUR BUSINESS ............................................................................................................................................... 182 

KEY REGULATIONS AND POLICIES IN INDIA  ..................................................................................... 208 

HISTORY AND CERTAIN CORPORATE MATTERS  .............................................................................. 214 

OUR MANAGEMENT  .................................................................................................................................... 223 

OUR PROMOTERS AND PROMOTER GROUP ....................................................................................... 246 

OUR GROUP COMPANIES ........................................................................................................................... 252 

DIVIDEND POLICY  ....................................................................................................................................... 255 

SECTION VII: FINANCIAL INFORMATION  ............................................................................................ 256 

RESTATED CONSOLIDATED FINANCIAL INFORMATION  ............................................................... 256 

OTHER FINANCIAL INFORMATION  ........................................................................................................ 315 

CAPITALIZATION STATEMENT  ............................................................................................................... 317 

MANAGEMENTôS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS .................................................................................................................................................. 318 

FINANCIAL INDEBTEDNESS  ...................................................................................................................... 359 

SECTION VIII: LEGAL AND OTHER INFORMATION  .......................................................................... 363 

OUTSTANDING LITIGATION AND OTHER MATERIAL DEVELOPMENTS  ................................... 363 

GOVERNMENT AND OTHER APPROVALS  ............................................................................................ 374 

OTHER REGULATORY AND STATUTORY DISCLOSURES  ................................................................ 377 

SECTION IX: OFFER REL ATED INFORMATION  .................................................................................. 393 

TERMS OF THE OFFER................................................................................................................................ 393 

OFFER STRUCTURE ..................................................................................................................................... 399 



 

OFFER PROCEDURE .................................................................................................................................... 403 

RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES  ........................................... 423 

SECTION X: MAIN PROVISIONS OF ARTICLES OF ASSOCIATION  ................................................ 425 

SECTION XI: OTHER INFORMATION  ..................................................................................................... 485 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION  ..................................................... 485 

DECLARATION  .............................................................................................................................................. 488 



 

 

 

SECTION I: GENERAL  

DEFINITIONS AND ABBREVIATIONS  

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any 

legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rules, 

guidelines or policies as amended from time to time. 

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent 

applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SEBI 

Listing Regulations, the SCRA, the Depositories Act or the rules and regulations made in each such Acts or 

Regulations. 

Notwithstanding the foregoing, terms in the chapters/sections entitled ñStatement of Special Tax Benefitsò, 

ñIndustry Overviewò, ñOur Businessò, ñKey Regulations and Policies in Indiaò, ñBasis for Offer Priceò, 

ñHistory and Certain Corporate Mattersò, ñFinancial Informationò, ñOutstanding Litigation and Other Material 

Developmentsò, ñOffer Procedureò, and ñMain Provisions of Articles of Associationò beginning on pages 135, 

143, 182, 208, 127, 214, 256, 363, 403 and 425 will have the meaning ascribed to such terms in these respective 

chapters/sections. 

 

General Terms 

 

Term Description 

ñour Companyò/ ñthe 

Companyò / ñthe Issuerò 

Senco Gold Limited, a company incorporated under the Companies Act, 1956, 

and having its Registered Office and Corporate Office at Diamond Prestige 

41A, A.J.C Bose Road, 10th floor, Unit no. 1001, Kolkata ï 700 017, West 

Bengal, India 

ñweò/ ñusò / ñourò Unless the context otherwise indicates, our Company and its Subsidiaries 

 

Company Related Terms 

  

Term Description 

ñSHAò / ñShareholderôs 

Agreementò / ñRestated and 

Amended Shareholderôs 

Agreementò 

Shareholdersô agreement dated April 7, 2022 executed among our Company, 
Promoters, Ranjana Sen, Joita Sen, Arpita Day, Tapashi Mullick, Anjana Dutta, 
Susmita Das, SAIF Partners India IV Limited (the Selling Shareholder) and 
OIJIF II  

Amendment and Waiver 

Agreement to the Restated 

and Amended Shareholders 

Agreement  

Amendment and waiver agreement dated April 9, 2022 to the Restated and 
Amended Shareholderôs Agreement executed among our Company, Promoters, 
Ranjana Sen, Joita Sen, Arpita Day, Tapashi Mullick, Anjana Dutta, Susmita 
Das, SAIF Partners India IV Limited (the Selling Shareholder) and OIJIF II  

Articles of Association / 

AoA 

Articles of Association of our Company, as amended 

Audit Committee Audit committee of our Company as described in ñOur Managementò on page 

223 

Auditors / Statutory 

Auditors 

The statutory auditors of our Company, namely, Walker Chandiok & Co LLP 

Board/Board of Directors Board of directors of our Company, as constituted from time to time, including 

a duly constituted committee thereof 

CCPS or Preference Shares Compulsorily Convertible Preference Shares of face value 10 each of our 

Company 

Chairperson The chairperson of our Company, being Ranjana Sen 

Chief Executive Officer  The chief executive officer of our Company, being Suvankar Sen 

Chief Financial Officer The chief financial officer of our Company, being Sanjay Banka 

Company Secretary & 

Compliance Officer 

Company Secretary & Compliance Officer of our Company, being Surendra 

Gupta 

Corporate Social 

Responsibility Committee / 

CSR Committee 

The corporate social responsibility committee of our Company as described in 

ñOur Managementò on page 223 

Director(s) Director(s) of our Company  
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Term Description 

Equity Shares Equity shares of our Company of face value of  10 each 

ESOP Scheme 2018 Senco Gold Limited Employee Stock Option Scheme 2018, as amended from 

time to time 

Executive Directors Executive directors of our Company. For further details of the Executive 

Directors, see ñOur Managementò on page 223 

Founder Chairman Late Sankar Sen 

Group Companies Our group companies as disclosed in section ñOur Group Companiesò on page 
252 

Independent Director(s) Independent director(s) on our Board. For details of the Independent Directors, 

see ñOur Managementò on page 223 

Individual Promoter Our individual promoter, Suvankar Sen 

IPO Committee The IPO committee of our Company as described in ñOur Managementò on 

page 223 

Key Management Personnel 

/ Key Managerial Personnel 

Key management personnel of our Company in terms of the Companies Act, 
2013 and the SEBI ICDR Regulations and as disclosed in ñOur Management ï 
Key Management Personnelò on page 242 

Letter Agreement Letter agreement dated March 31, 2023 to the Restated and Amended 
Shareholderôs Agreement 

Managing Director The managing director of our Company, being Suvankar Sen 

Materiality Policy The materiality policy adopted by our Board on March 30, 2022, for 
identification of: (a) material outstanding litigation proceedings; (b) Group 
Companies; and (c) outstanding dues to material creditors, pursuant to the 
requirements of the SEBI ICDR Regulations and for the purposes of disclosure 
in the Draft Red Herring Prospectus, this Red Herring Prospectus and the 
Prospectus 

Memorandum of 

Association / MoA 

Memorandum of Association of our Company, as amended 

Nomination and 

Remuneration Committee 

The Nomination and Remuneration Committee of our Company as described in 

ñOur Managementò on page 223 

Non-Executive Director Non-Executive Director(s) on our Board appointed as per the Companies Act, 

2013 and the Listing Regulations as described in ñOur Managementò on page 

223 

Non-Executive Independent 

Director 

Non-Executive Independent Director(s) on our Board 

OIJIF II Oman India Joint Investment Fund II 

Promoter Group Persons and entities constituting the promoter group of our Company in terms 
of Regulation 2(1)(pp) of the SEBI ICDR Regulations. For details, please see 
the section entitled ñOur Promoters and Promoter Groupò on page 246 

Promoters Promoters of our Company namely, Suvankar Sen, Jai Hanuman Shri 

Siddhivinayak Trust and Om Gaan Ganpataye Bajrangbali Trust 

 

For details, please see the section entitled ñOur Promoters and Promoter 

Groupò on page 246 

Registered Office / 

Registered and Corporate 

Office 

Registered and corporate office of our Company located at Diamond Prestige 
41A, A.J.C Bose Road, 10th floor, Unit no. 1001, Kolkata ï 700 017, West 
Bengal, India 

Registrar of 

Companies/RoC 

Registrar of Companies, West Bengal at Kolkata 

Restated Consolidated 

Financial Information 

The restated consolidated statement of assets and liabilities as at March 31, 
2023, March 31, 2022 and March 31, 2021, the restated consolidated statements 
of profit and loss (including other comprehensive income), the restated 
consolidated statement of changes in equity, the restated consolidated cash flow 
statement for the years ended March 31, 2023, March 31, 2022 and March 31, 
2021, the summary statement of significant accounting policies, and other 
explanatory information of the Company prepared in accordance with the 
Companies Act, SEBI ICDR Regulations and the ICAI Guidance Note. 

Risk Management 

Committee 

The Risk Management Committee of our Company as described in the section 
entitled ñOur Managementò on page 223 

Selling Shareholder SAIF Partners India IV Limited 
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Term Description 

Senior Managerial 

Personnel / Senior 

Management 

The senior management of our Company in terms of Regulation 2(1)(bbbb) of the 

SEBI ICDR Regulations, and as disclosed in ñOur Management ï Senior 

Management Personnelò on page 242 

Share Subscription 

Agreement 

Share subscription agreement dated April 7, 2022 between our company with 
Oman India Joint Investment Fund Trustee Company Private Limited, the 
trustee of Oman India Joint Investment Fund II for the issue and subscription 
of 2,663,541 Equity Shares. 

Shareholders Equity shareholders of our Company from time to time 

Stakeholders Relationship 

Committee 

The Stakeholders Relationship Committee of our Company as described in the 

section entitled ñOur Managementò on page 223 

Subsidiaries Senco Gold Artisanship Private Limited and Senco Global Jewellery Trading 

L.L.C 

Whole-time Director Whole-time Directors on our Board 

 

Offer  Related Terms  

Term Description 

Abridged Prospectus Abridged prospectus means a memorandum containing such salient features of a 

prospectus as may be specified by SEBI in this behalf 

Acknowledgement 

Slip 

The slip or document to be issued by a Designated Intermediary to a Bidder as proof 

of registration of the Bid cum Application Form  

Allot/Allotment/Allott

ed 

Unless the context otherwise requires, allotment of Equity Shares offered pursuant to 

the Fresh Issue and transfer of the Offered Shares by SAIF Partners India IV Limited 

(the Selling Shareholder) pursuant to the Offer for Sale to the successful Bidders 

Allotment Advice Note or advice or intimation of Allotment sent to the successful Bidders who have 

been or are to be Allotted the Equity Shares after the Basis of Allotment has been 

approved by the Designated Stock Exchange  

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in 

accordance with the SEBI ICDR Regulations and this Red Herring Prospectus and 

who has Bid for an amount of at least  100 million 

Anchor Investor 

Allocation Price 

The price at which Equity Shares will be allocated to Anchor Investors at the end of 

the Anchor Investor Bid/Offer Period, in terms of this Red Herring Prospectus. The 

Anchor Investor Allocation Price shall be determined by our Company and SAIF 

Partners India IV Limited (the Selling Shareholder), in consultation with the BRLMs 

during the Anchor Investor Bid / Offer Period. 

Anchor Investor 

Application Form  

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion 

and which will be considered as an application for Allotment in accordance with the 

requirements specified under the SEBI ICDR Regulations and Red Herring 

Prospectus 

Anchor Investor 

Bid/Offer Period 

The day, one Working Day prior to the Bid/Offer Opening Date, on which Bids by 

Anchor Investors shall be submitted prior to and after which the BRLMs will not 

accept any Bids from Anchor Investor and allocation to Anchor Investors shall be 

completed 

Anchor Investor Offer 

Price 

Final price at which the Equity Shares will be Allotted to Anchor Investors in terms 

of this Red Herring Prospectus and the Prospectus, which price will be equal to or 

higher than the Offer Price but not higher than the Cap Price. 

 

The Anchor Investor Offer Price will be decided by our Company and SAIF Partners 

India IV Limited (the Selling Shareholder), in consultation with the BRLMs 

Anchor Investor Pay-

In Date 

With respect to Anchor Investor(s), it shall be the Anchor Investor Bid/Offer Period, 

and in the event the Anchor Investor Allocation Price is lower than the Offer Price, 

not later than two Working Days after the Bid/Offer Closing Date 

Anchor Investor 

Portion 

Up to 60% of the QIB Portion, which may be allocated by our Company and SAIF 

Partners India IV Limited (the Selling Shareholder), in consultation with the BRLMs 

to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR 

Regulations 
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Term Description 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual 

Funds, subject to valid Bids being received from domestic Mutual Funds at or above 

the Anchor Investor Allocation Price which shall be determined by our Company and 

SAIF Partners India IV Limited (the Selling Shareholder), in consultation with the 

BRLMs 

Application Supported 

by Blocked Amount or 

ASBA 

An application, whether physical or electronic, used by ASBA Bidders to make a Bid 

and authorizing an SCSB to block the Bid Amount in the ASBA Account and will 

include applications made by UPI Bidders using the UPI Mechanism where the Bid 

Amount will be blocked upon acceptance of UPI Mandate Request by UPI Bidders 

using the UPI Mechanism 

ASBA Account A bank account maintained by ASBA Bidders with an SCSB which may be blocked 

by such SCSB as mentioned in ASBA Form and includes the account of the UPI 

Bidders blocked upon acceptance of UPI Mandate Request by the UPI Bidders using 

the UPI Mechanism to the extent of the Bid Amount of the ASBA Bidder 

ASBA Bid A Bid made by an ASBA Bidder 

ASBA Bidders  All Bidders except Anchor Investors 

ASBA Form  An application form, whether physical or electronic, used by ASBA Bidders, which 

will be considered as the application for Allotment in terms of this Red Herring 

Prospectus and the Prospectus 

Bankers to the Offer The Escrow Collection Bank, Refund Bank, Public Offer Account Bank and the 

Sponsor Banks, as the case may be 

Basis of Allotment The basis on which the Equity Shares will be Allotted to successful Bidders under the 

Offer, as described in the section entitled ñOffer Procedureò on page 403 

Bid An indication to make an offer during the Bid/Offer Period by an ASBA Bidder 

pursuant to submission of the ASBA Form, or during the Anchor Investor Bid/Offer 

Period by an Anchor Investor pursuant to submission of the Anchor Investor 

Application Form, to subscribe to or purchase the Equity Shares at a price within the 

Price Band, including all revisions and modifications thereto as permitted under the 

SEBI ICDR Regulations as per the terms of this Red Herring Prospectus and the Bid 

Cum Application Form. 

 

The term ñBiddingò shall be construed accordingly. 

Bid Amount The highest value of the optional Bids as indicated in the Bid cum Application Form 

and payable by the Bidder and, in the case of RIIs Bidding at the Cut off Price, the 

Cap Price multiplied by the number of Equity Shares Bid for by such RIIs and 

mentioned in the Bid cum Application Form and payable by the Bidder or as blocked 

in the ASBA Account of the Bidder, as the case may be, upon submission of the Bid 

in the Offer 

Bid cum Application 

Form 

The form in terms of which the Bidder shall make a Bid, including ASBA Form, and 

which shall be considered as the application for the Allotment pursuant to the terms of 

this Red Herring Prospectus and the Prospectus 

Bid Lot [ǒ] Equity Shares 

Bid/Offer Closing 

Date 

Except in relation to any Bids received from the Anchor Investors, the date after 

which the Designated Intermediaries will not accept any Bids, being July 6, 2023, 

which shall be published in all English editions of Financial Express, an English 

national newspaper, all Hindi editions of Jansatta, a Hindi national newspaper and 

Kolkata edition of Statesman, a Bengali daily newspaper (Bengali being the regional 

language of the state where our Registered and Corporate Office is located) each with 

wide circulation, which shall also be notified in an advertisement in same newspapers 

in which the Bid/ Offer Opening Date was published. In case of any revision, the 

extended Bid/ Offer Closing shall also be notified on the websites and terminals of 

the Members of the Syndicate as required under the SEBI ICDR Regulations and also 

intimated to the Designated Intermediaries and the Sponsor Banks. 

Bid/Offer Opening 

Date  

Except in relation to any Bids received from the Anchor Investors, the date on which 

the Designated Intermediaries shall start accepting Bids, being July 4, 2023, which 

shall be published in all English editions of Financial Express, an English national 

newspaper, all Hindi editions of Jansatta, a Hindi national newspaper and Kolkata 

edition of Statesman, a Bengali daily newspaper (Bengali being the regional language 

of the state where our Registered and Corporate Office is located) each with wide 
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Term Description 

circulation, and in case of any revisions, the extended Bid/Offer Closing Date shall also 

be notified on the websites and terminals of the Syndicate Members and also intimated 

to the Designated Intermediaries and the Sponsor Banks, as required under the SEBI 

ICDR Regulations 

Bid/Offer Period  Except in relation to any Bids received from Anchor Investors, the period between 

the Bid/Offer Opening Date and the Bid/Offer Closing Date, inclusive of both days, 

during which prospective Bidders can submit their Bids, including any revisions 

thereof in accordance with the SEBI ICDR Regulations and the terms of this Red 

Herring Prospectus. Provided, however, that the Bidding shall be kept open for a 

minimum of three Working Days for all categories of Bidders, other than Anchor 

Investors.  

Bidder Any prospective investor who makes a Bid pursuant to the terms of this Red Herring 

Prospectus and the Bid cum Application Form, and unless otherwise stated or implied, 

and includes an ASBA Bidder and an Anchor Investor 

Bidding Centres Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., 

Designated Branches for SCSBs, Specified Locations for Syndicate, Broker Centres 

for Registered Brokers, Designated RTA Locations for RTAs and Designated CDP 

Locations for CDPs  

Book Building 

Process 

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR 

Regulations, in terms of which the Offer is being made 

BRLMs or Book 

Running Lead 

Managers 

The book running lead managers to the Offer namely, IIFL Securities Limited, Ambit 

Private Limited, and SBI Capital Markets Limited 

Broker Centres Broker centres of the Registered Brokers notified by the Stock Exchanges where 

Bidders can submit the ASBA Forms to a Registered Broker. 

 

The details of such Broker Centres, along with the names and contact details of the 

Registered Brokers are available on the respective websites of the Stock Exchanges, 

www.bseindia.com and www.nseindia.com, as updated from time to time 

CAN/Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares to be sent to Successful Anchor 

Investors, who have been allocated the Equity Shares, on/after the Anchor Investor 

Bid/Offer Period 

Cap Price The higher end of the Price Band, above which the Offer Price and the Anchor 

Investor Offer Price will not be finalised and above which no Bids will be accepted, 

including any revision thereof. The Cap Price shall not be more than 120% of the 

Floor Price, provided that the cap price shall be at least 105% of the Floor Price. 

Cash Escrow and 

Sponsor Bank 

Agreement  

Agreement dated June 27, 2023 entered into among our Company, SAIF Partners India 

IV Limited (the Selling Shareholder), the Registrar to the Offer, the BRLMs, the 

Syndicate Members, the Bankers to the Offer for the appointment of the Sponsor Banks 

in accordance with SEBI UPI Circulars, collection of the Bid Amounts, transfer of funds 

to the Public Offer Accounts, and where applicable remitting refunds, if any, to the 

Anchor Investors, on the terms and conditions thereof  

Client ID Client identification number of the Bidderôs beneficiary account maintained with one 

of the Depositories in relation to the demat account 

Collecting Depository 

Participant or CDP 

A depository participant as defined under the Depositories Act, 1996, registered with 

SEBI and who is eligible to procure Bids at the Designated CDP Locations in terms 

of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the 

SEBI UPI Circulars, issued by SEBI, as per the list available on the websites of the 

Stock Exchanges, www.bseindia.com and www.nseindia.com, as updated from time 

to time 

Collecting Registrar 

and Share Transfer 

Agents / CRTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids 

at the Designated RTA Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and of the SEBI UPI 

Circulars 

Cut-off Price The Offer Price, finalized by our Company and SAIF Partners India IV Limited (the 

Selling Shareholder), in consultation with the BRLMs, which shall be any price within 

the Price Band. Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. 

QIBs (including Anchor Investors) and Non-Institutional Bidders are not entitled to Bid 

at the Cut-off Price 



 

8 
 

Term Description 

Demographic Details Details of the Bidders including the Bidderôs address, name of the Bidderôs 

father/husband, investor status, occupation, PAN, bank account details and UPI ID 

wherever applicable 

Designated Branches Such branches of the SCSBs which may collect the Bid cum Application Form used by 

Bidders (other than Anchor Investors), a list of which is available at the website of the 

SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and 

updated from time to time 

Designated CDP 

Locations  

Such centres of the Collecting Depository Participants where Bidders (other than 

Anchor Investors) can submit the Bid cum Application Forms. The details of such 

Designated CDP Locations, along with the names and contact details of the CDPs are 

available on the respective websites of the Stock Exchanges and updated from time to 

time 

Designated Date The date on which funds are transferred from the Escrow Account and the amounts 

blocked are transferred from the ASBA Accounts, as the case may be, to the Public 

Offer Account or the Refund Account, and the instructions are issued to the SCSBs 

(in case of UPI Bidders using the UPI mechanism, instructions issued through the 

Sponsor Banks) for the transfer of amounts blocked by the SCSBs in the ASBA 

Accounts to the Public Offer Account or the Refund Account, as the case may be, in 

terms of this Red Herring Prospectus and the Prospectus, after the finalisation of the 

Basis of Allotment in consultation with the Designated Stock Exchange, following 

which the Board of Directors may Allot Equity Shares to successful Bidders in the 

Offer 

Designated 

Intermediaries  

In relation to ASBA Forms submitted by RIBs and NIBs Bidding with an application 

size of up to  500,000 (not using the UPI Mechanism) by authorising an SCSB to 

block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean 

SCSBs.  

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount was 

blocked upon acceptance of UPI Mandate Request by such UPI Bidders using the 

UPI Mechanism, Designated Intermediaries shall mean Syndicate, sub-syndicate, 

Registered Brokers, CDPs, SCSBs and RTAs. 

 

In relation to ASBA Forms submitted by QIBs, NIBs (not using the UPI Mechanism), 

Designated Intermediaries shall mean SCSBs, Syndicate, sub-syndicate, Registered 

Brokers, CDPs, SCSBs and RTAs. 

Designated RTA 

Locations  

Such centres of the RTAs where Bidders (other than Anchor Investors) can submit the 

Bid cum Application Forms. The details of such Designated RTA Locations, along with 

the names and contact details of the RTAs eligible to accept ASBA Forms are available 

on the respective websites of the Stock Exchanges (www.nseindia.com and 

www.bseindia.com) and updated from time to time 

Designated SCSB 

Branches 

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is 

available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such 

other website as may be prescribed by SEBI from time to time 

Designated Stock 

Exchange 

National Stock Exchange of India Limited 

Draft Red Herring 

Prospectus or DRHP 

The Draft Red Herring Prospectus dated April 14, 2022, issued in accordance with 

the SEBI ICDR Regulations, which does not contain complete particulars, including 

of the Offer Price and the size of the Offer 

Eligible FPI(s) FPIs that are eligible to participate in this Offer in terms of applicable laws, other than 

individuals, corporate bodies and family offices. 

Eligible NRI(s) A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful 

to make an offer or invitation under the Offer and in relation to whom the ASBA Form 

and this Red Herring Prospectus constitutes an invitation to subscribe for the Equity 

Shares 

Escrow Account  Account(s) opened with the Escrow Collection Bank(s) and in whose favour the 

Anchor Investors will transfer money through direct credit/NEFT/RTGS/NACH in 

respect of the Bid Amount when submitting a Bid 
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Term Description 

Escrow Collection 

Bank 

The bank(s) which are clearing members and registered with SEBI as bankers to an 

issue under the SEBI BTI Regulations and with whom the Escrow Account(s) will be 

opened, in this case being Kotak Mahindra Bank Limited 

First Bidder Bidder whose name appears first in the Bid cum Application Form or the Revision 

Form and in case of joint Bids, whose name shall also appear as the first holder of the 

beneficiary account held in joint names 

Floor Price The lower end of the Price Band, subject to any revision thereto, at or above which 

the Offer Price and the Anchor Investor Offer Price will be finalised and below which 

no Bids will be accepted and which shall not be less than the face value of the Equity 

Shares 

Fresh Issue The fresh issue of up to [ǒ] Equity Shares by our Company aggregating up to  

2,700.00 million, to be issued by our Company as part of the Offer, in terms of this 

Red Herring Prospectus and the Prospectus.  

General Information 

Document/GID 

The General Information Document for investing in public issues prepared and issued 

in accordance with the SEBI circular no. SEBI / HO / CFD / DIL1 / CIR / P / 2020 / 

37 dated March 17, 2020 and the SEBI circular no. SEBI / HO / CFD / DIL2 / CIR / 

P / 2020 / 50 dated March 30, 2020, as amended by SEBI from time to time and the 

SEBI UPI Circulars.  

 

The General Information Document shall be available on the websites of the Stock 

Exchanges and the BRLMs 

Gross Proceeds The Offer proceeds from the Fresh Issue 

IIFL  IIFL Securities Limited 

Mobile App(s) The mobile applications listed on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId =43 or such other website as may be updated from time to time, which may be 

used by UPI Bidders to submit Bids using the UPI Mechanism 

Monitoring Agency ICRA Limited 

Monitoring Agency 

Agreement 

Agreement dated June 27, 2023 entered into between our Company and the 

Monitoring Agency 

Mutual Fund Portion 5% of the Net QIB Portion or [ǒ] Equity Shares which shall be available for allocation 

to Mutual Funds only on a proportionate basis, subject to valid Bids being received 

at or above the Offer Price 

Net Proceeds Proceeds of the Offer that will be available to our Company, i.e., gross proceeds of the 

Fresh Issue, less Offer expenses to the extent applicable to the Fresh Issue 

 

For further information about use of the Offer Proceeds and the Offer expenses, please 

see the section entitled ñObjects of the Offerò on page 118 

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allotted to the 

Anchor Investors. 

Non-Institutional 

Bidders/NIBs 

All Bidders that are not QIBs (including Anchor Investors) and Retail Individual 

Bidders who have Bid for Equity Shares for an amount of more than  200,000 (but not 

including NRIs other than Eligible NRIs) 

Non-Institutional 

Portion 

The portion of the Offer being not less than 15% of the Offer comprising [ǒ] Equity 

Shares which shall be available for allocation to Non-Institutional Bidders, subject to 

valid Bids being received at or above the Offer Price, in the following manner: 

(a) one third of the portion available to non-institutional bidders shall be reserved for 

applicants with application size of more than two lakh rupees and up to ten lakh 

rupees; 

(b) two third of the portion available to non-institutional bidders shall be reserved for 

applicants with application size of more than ten lakh rupees: 

Provided that the unsubscribed portion in either of the sub-categories specified in 

clauses (a) or (b), may be allocated to applicants in the other sub-category of non-

institutional bidders 

Non-Resident A person resident outside India, as defined under FEMA and includes a non-resident 

Indian, FPIs and FVCIs 

Offer  The initial public offering of up to [ǒ] Equity Shares for cash at a price of  [ǒ] each 
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Term Description 

(including a premium of  [ǒ] per Equity Share), aggregating up to  4,050.00 million, 

comprising the Fresh Issue and the Offer for Sale. 

Offer Agreement The agreement dated April 14, 2022 read with the amendments to the Offer 

Agreement dated June 6, 2023 and June 23, 2023, entered into amongst our Company, 

SAIF Partners India IV Limited (the Selling Shareholder) and the BRLMs, pursuant 

to the SEBI ICDR Regulations, based on which certain arrangements are agreed to in 

relation to the Offer 

Offer for Sale Offer of up to [ǒ] Equity Shares aggregating up to  1,350.00 million by SAIF Partners 

India IV Limited (the Selling Shareholder) to be offered for sale pursuant to the Offer 

in terms of this Red Herring Prospectus and the Prospectus. For further information, 

please see the section entitled ñThe Offerò on page 76. 

Offer Price The final price at which Equity Shares will be Allotted to the successful Bidders 

(other than Anchor Investors), as determined in accordance with the Book Building 

Process and determined by our Company and SAIF Partners India IV Limited (the 

Selling Shareholder), in consultation with the BRLMs in terms of this Red Herring 

Prospectus on the Pricing Date. Equity Shares will be Allotted to Anchor Investors at 

the Anchor Investor Offer Price in terms of this Red Herring Prospectus  

Offer Proceeds The proceeds of the Fresh Issue which shall be available to our Company and the 

proceeds of the Offer for Sale which shall be available to SAIF Partners India IV 

Limited (the Selling Shareholder). For further information about use of the Offer 

Proceeds, see ñObjects of the Offerò beginning on page 118 

Offered Shares Up to [ǒ] Equity Shares aggregating up to  1,350.00 million by SAIF Partners India 

IV Limited (the Selling Shareholder)  

Price Band Price Band of the Floor Price and the Cap Price including any revisions thereof. The 

Cap Price shall be at least 105% of the Floor Price and shall not be greater than 120% 

of the Floor Price. 

 

The Price Band and the minimum Bid Lot size for the Offer will be decided by our 

Company and SAIF Partners India IV Limited (the Selling Shareholder), in 

consultation with the BRLMs and will be advertised, at least two Working Days prior 

to the Bid/Offer Opening Date, in all English editions of Financial Express, an 

English national newspaper, all Hindi editions of Jansatta, a Hindi national newspaper 

and Kolkata edition of Statesman, a Bengali newspaper (Bengali being the regional 

language of the state where our Registered and Corporate Office is located), each with 

wide circulation. It shall also be made available to the Stock Exchanges for the 

purpose of uploading on their websites. 

Pricing Date The date on which our Company and SAIF Partners India IV Limited (the Selling 

Shareholder), in consultation with the BRLMs, shall finalize the Offer Price 

Prospectus  The Prospectus of our Company to be filed with the RoC for this Offer after the 

Pricing Date, in accordance with Section 26 of the Companies Act, 2013 and the SEBI 

ICDR Regulations, containing, inter alia, the Offer Price that is determined at the end 

of the Book Building Process, the size of the Offer and certain other information 

including any addenda or corrigenda thereto 

Public Offer Account 

Bank 

The bank with which the Public Offer Account(s) shall be opened and maintained for 

collection of Bid Amounts from Escrow Account(s) and ASBA Accounts on the 

Designated Date, in this case being Axis Bank Limited 

Public Offer 

Account(s) 

Bank account(s) opened under Section 40(3) of the Companies Act, 2013 to receive 

monies from the Escrow Account and ASBA Accounts on the Designated Date 

QIB Category/QIB 

Portion 

The portion of the Offer, being not more than 50% of the Offer or [ǒ] Equity Shares to 

be Allotted to QIBs on a proportionate basis, including the Anchor Investor Portion (in 

which allocation shall be on a discretionary basis, as determined by our Company and 

SAIF Partners India IV Limited (the Selling Shareholder), in consultation with the 

BRLMs, subject to valid Bids being received at or above the Offer Price) 

Qualified Institutional 

Buyers or QIBs or 

QIB Bidders 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations 

Red Herring 

Prospectus  

This red herring prospectus of our Company dated June 27, 2023 to be issued in 

accordance with Section 32 of the Companies Act, 2013 and the provisions of the 

SEBI ICDR Regulations, which will not have complete particulars of the price at 
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Term Description 

which the Equity Shares will be issued and the size of the Offer including any addenda 

or corrigenda thereto. 

This Red Herring Prospectus has been filed with the RoC at least three days before 

the Bid/Offer Opening Date and will become the Prospectus upon filing with the RoC 

after the Pricing Date 

Refund Account(s) The account opened with the Refund Bank, from which refunds, if any, of the whole 

or part of the Bid Amount to the Anchor Investors shall be made 

Refund Banks The Bankers to the Offer with whom the Refund Account(s) will be opened, in this 

case being, Kotak Mahindra Bank Limited 

Registered Brokers Stock brokers registered with SEBI and the Stock Exchanges having nationwide 

terminals, other than the BRLMs and the Syndicate Members and eligible to procure 

Bids in terms of Circular No. CIR/CFD/14/2012 dated October 4, 2012 and the SEBI 

UPI Circulars, issued by SEBI 

Registrar Agreement The agreement dated April 14, 2022, read with the amendments to the Registrar 

Agreement dated June 6, 2023 and June 23, 2023, entered into amongst our Company, 

SAIF Partners India IV Limited (the Selling Shareholder) and the Registrar to the 

Offer in relation to the responsibilities and obligations of the Registrar to the Offer 

pertaining to the Offer  

Registrar and Share 

Transfer Agents or 

RTAs  

Registrars to an issue and share transfer agents registered with SEBI and eligible to 

procure Bids at the Designated RTA Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI UPI 

Circulars, issued by SEBI  

Registrar to the Offer 

or Registrar 

Kfin Technologies Limited 

Retail Individual 

Bidder(s)/RIB(s) 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than 

 200,000 in any of the Bidding options in the Offer (including HUFs applying 

through their Karta and Eligible NRIs and does not include NRIs other than Eligible 

NRIs) 

Retail Portion The portion of the Offer being not less than 35% of the Offer consisting of [ǒ] Equity 

Shares which shall be available for allocation to Retail Individual Bidder(s) in 

accordance with the SEBI ICDR Regulations which shall not be less than the 

Minimum Bid Lot, subject to valid Bids being received at or above the Offer Price 

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid 

Amount in any of their ASBA Form(s) or any previous Revision Form(s), as 

applicable. 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their 

Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail 

Individual Bidders can revise their Bids during the Bid/Offer Period and withdraw 

their Bids until Bid/Offer Closing Date 

SEBI UPI Circulars The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, 

the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019 and the 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular 

no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, the SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no. 

SEBI/HO/CFD/DIL-2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular number 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, along with the circular 

issued by the National Stock Exchange of India Limited having reference no. 25/2022 

dated August 3, 2022 and the circular issued by BSE Limited having reference no. 

20220803-40 dated August 3, 2022, and any subsequent circulars or notifications issued 

by SEBI or Stock Exchanges in this regard 

Self Certified 

Syndicate Bank(s) or 

SCSB(s) 

The list of SCSBs notified by SEBI for the ASBA process is available at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such 

other website as may be prescribed by SEBI from time to time. A list of the 
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Term Description 

Designated SCSB Branches with which an ASBA Bidder (other than an UPI Bidder 

using the UPI Mechanism), not bidding through Syndicate/Sub Syndicate or through 

a Registered Broker, RTA or CDP may submit the Bid cum Application Forms, is 

available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId=34, or at such other websites as may be prescribed by SEBI from time to time. 

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the 

Syndicate, the list of branches of the SCSBs at the Specified Locations named by the 

respective SCSBs to receive deposits of Bid cum Application Forms from the 

members of the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId=35) and updated from time to time. For more information on such branches 

collecting Bid cum Application Forms from the Syndicate at Specified Locations, see 

the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId=35as updated from time to time.  

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated 

June 28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 

26, 2019, UPI Bidders Bidding using the UPI Mechanism may apply through the 

SCSBs and mobile applications whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId= 40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId= 

43) respectively, as updated from time to time 

Share Escrow Agent The share escrow agent to be appointed pursuant to the Share Escrow Agreement, 

namely, Kfin Technologies Limited 

Share Escrow 

Agreement 

The agreement dated June 27, 2023, entered into amongst SAIF Partners India IV 

Limited (the Selling Shareholder), our Company and the Share Escrow Agent, in 

connection with the transfer of the respective portion of Offered Shares and credit of 

such Equity Shares to the demat account of the Allottees 

Specified Locations Bidding centres where the Syndicate shall accept Bid cum Application Forms from the 

Bidders, a list of which is which is available on the website of SEBI (www.sebi.gov.in) 

and updated from time to time 

Sponsor Banks The Bankers to the Offer registered with SEBI, which has been appointed by our 

Company to act as a conduit between the Stock Exchanges and NPCI in order to push 

the mandate collect requests and / or payment instructions of the UPI Bidders and carry 

out any other responsibilities, in terms of the SEBI circular bearing number 

SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, in this case being 

Axis Bank Limited and Kotak Mahindra Bank Limited 

Stock Exchanges Collectively, NSE and BSE 

Syndicate Agreement Agreement dated June 27, 2023, entered into amongst the BRLMs, the Syndicate 

Members, our Company and SAIF Partners India IV Limited (the Selling 

Shareholder) in relation to collection of Bid cum Application Forms by the Syndicate 

Syndicate Members Intermediaries registered with SEBI who are permitted to carry out activities as an 

underwriter, namely, Ambit Capital Private Limited, Investec Capital Services (India) 

Private Limited and SBICAP Securities Limited 

Syndicate or Members 

of the Syndicate 

Collectively, the BRLMs and the Syndicate Members 

Underwriters [ǒ] 

Underwriting 

Agreement 

The agreement among the Underwriters, our Company and SAIF Partners India IV 

Limited (the Selling Shareholder) to be entered into on or after the Pricing Date, but 

prior to the filing of the Prospectus 

UPI Unified payments interface, which is an instant payment mechanism, developed by 

NPCI 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=
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Term Description 

UPI Bidder Collectively, individual investors applying as (i) Retail Individual Bidders, in the 

Retail Portion, and (ii) Non-Institutional Bidders with a Bid size of up to  500,000 

in the Non-Institutional Portion, and Bidding under the UPI Mechanism through 

ASBA Form(s) submitted with Syndicate Members, Registered Brokers, Collecting 

Depository Participants and Registrar and Share Transfer Agents. 

 

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 

issued by SEBI, all individual investors applying in public issues where the 

application amount is up to  500,000 shall use UPI and shall provide their UPI ID in 

the bid-cum-application form submitted with: (i) a syndicate member, (ii) a stock 

broker registered with a recognized stock exchange (whose name is mentioned on the 

website of the stock exchange as eligible for such activity), (iii) a depository 

participant (whose name is mentioned on the website of the stock exchange as eligible 

for such activity), and (iv) a registrar to an issue and share transfer agent (whose name 

is mentioned on the website of the stock exchange as eligible for such activity) 

UPI ID Identity document created on UPI for single-window mobile payment system 

developed by the NPCI 

UPI Mandate Request A request (intimating the UPI Bidder by way of a notification on the UPI application 

and by way of a SMS directing the UPI Bidder to such UPI application) to the UPI 

Bidder initiated by the Sponsor Banks to authorize blocking of funds in the relevant 

ASBA Account through the UPI application equivalent to Bid Amount and 

subsequent debit of funds in case of Allotment 

 

In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated 

June 28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 

26, 2019, UPI Bidders Bidding using the UPI Mechanism may apply through the 

SCSBs and mobile applications whose names appears on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int 

mId=40 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId=43 respectively, as updated from time to time 

UPI Mechanism 

 

The Bidding mechanism that may be used by an UPI Bidder to make a Bid in the 

Offer in accordance with the SEBI UPI Circulars 

UPI PIN Password to authenticate UPI transaction 

Working Day All days on which commercial banks in Mumbai are open for business; provided 

however, with reference to (a) announcement of Price Band; and (b) Bid/Offer Period, 

the term Working Day shall mean all days, excluding Saturdays, Sundays and public 

holidays, on which commercial banks in Mumbai are open for business; and (c) the 

time period between the Bid/Offer Closing Date and the listing of the Equity Shares 

on the Stock Exchanges, ñWorking Dayò shall mean all trading days of the Stock 

Exchanges, excluding Sundays and bank holidays, as per circulars issued by SEBI, 

including the SEBI UPI Circulars 

 

Conventional and General Terms or Abbreviations  

Term Description 

/Rs./Rupees/INR Indian Rupees 

Adjusted EBITDA Earnings before interest, tax, depreciation and amortisation without considering 

the impact of changes to accounting for right to use assets under Ind AS 116, 

non-recurring income and non-recurring expenses. 

AGM Annual general meeting of shareholders under the Companies Act  

AIF(s) Alternative Investment Fund(s) as defined in and registered with SEBI under 

the SEBI AIF Regulations 

Air Act Air (Prevention and Control of Pollution) Act, 1981 

AS/Accounting Standards Accounting Standards issued by the ICAI 

BSE BSE Limited  

CAGR Compounded Annual Growth Rate 

Capital Employed Total equity, add current borrowings, add non-current borrowings, less current 

investments, less cash & cash equivalents, less bank balances other than cash 
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Term Description 

& cash equivalents. 

CC Cash credit 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number  

Companies Act / Companies 

Act, 2013 
Companies Act, 2013, together with the rules thereunder 

Companies Act, 1956  Erstwhile Companies Act, 1956, and the rules thereunder  

Consolidated FDI Policy The consolidated FDI Policy, effective from October 15, 2020, issued by the 

DPIIT, and any modifications thereto or substitutions thereof, issued from time 

to time 

COVID-19 The novel coronavirus disease, which is an infectious disease caused by a newly 

discovered coronavirus strain that was discovered in 2019 resulting in a public 

health emergency of international concern and a pandemic as declared by the 

World Health Organization on January 30, 2020 and pandemic on March 11, 

2020 

Demat Dematerialised 

Depositories NSDL and CDSL 

Depositories Act  Depositories Act, 1996 

DIN Director Identification Number 

DP ID Depository Participantôs Identification 

DP/ Depository Participant A depository participant as defined under the Depositories Act 

DPIIT Department of Promotion of Industry and Internal Trade, Ministry of 

Commerce and Industry, Government of India 

EBIT Earnings before interest and tax,  

EBITDA Earnings before interest, tax, depreciation and amortisation  

EGM Extraordinary General Meeting 

EPF Act Employeesô Provident Fund and Miscellaneous Provisions Act, 1952 

EPS Earnings Per Share 

FCNR Foreign Currency Non-Resident 

FDI Foreign Direct Investment 

FEMA Foreign Exchange Management Act, 1999, and the rules and regulations 

thereunder 

FEMA Rules  Foreign Exchange Management (Non-debt Instruments) Rules, 2019 issued by 

the Ministry of Finance, Government of India 

Financial Year/Fiscal/fiscal/ 

/FY 

Unless stated otherwise, the period of 12 months ending March 31 of that 

particular year 

FLC Foreign letter of credit 

FPI(s) Foreign portfolio investor(s) as defined under the SEBI FPI Regulations  

Fraudulent Borrower Fraudulent Borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR 

Regulations.  

FVCI(s) Foreign venture capital investor(s) as defined and registered under the SEBI 

FVCI Regulations 

GML Gold metal loan 

GoI/Government Government of India 

GST Goods and Services Tax 

HUF Hindu Undivided Family 

ICAI   The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards as adopted by the International 

Accounting Standards Board 

Income Tax Act / IT Act The Income-tax Act, 1961 

Ind AS Indian Accounting Standards 

India Republic of India 

Indian GAAP Generally Accepted Accounting Principles in India 

IPO Initial public offering 

IST Indian Standard Time 

LC Letter of credit 

Mutual Fund(s) Mutual funds registered under the SEBI (Mutual Funds) Regulations, 1996 
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Term Description 

N.A./ NA Not Applicable 

NACH National Automated Clearing House 

NAV / Net Asset Value per 

Equity Share 

Total equity / weighted average number of equity shares outstanding as at the 

end of year (including effect of compulsorily convertible non-cumulative 

preference shares). 

NEFT National Electronic Fund Transfer 

Non-Resident A person resident outside India, as defined under FEMA and includes a Non-

Resident Indian and FPIs  

NR Non-resident 

NRE Account Non-Resident External Account 

NRI An individual resident outside India who is a citizen of India or is an óOverseas 

Citizen of Indiaô cardholder within the meaning of section 7(A) of the 

Citizenship Act, 1955 

NRO Account Non Resident Ordinary Account 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB/ Overseas Corporate 

Body 

A company, partnership, society or other corporate body owned directly or 

indirectly to the extent of at least 60% by NRIs including overseas trusts, in 

which not less than 60% of beneficial interest is irrevocably held by NRIs 

directly or indirectly and which was in existence on October 3, 2003 and 

immediately before such date had taken benefits under the general permission 

granted to OCBs under FEMA. OCBs are not allowed to invest in the Offer  

OCI Other Comprehensive Income 

p.a. Per annum 

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number  

RBI The Reserve Bank of India 

Regulation S Regulation S under the U.S. Securities Act 

RTGS Real Time Gross Settlement 

SBLC Standby letter of credit 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI The Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2019 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000  

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018 

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SEBI SBEB Regulations Securities and Exchange Board of India (Share Based Employee Benefits and 

Sweat Equity) Regulations, 2021 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 

1996 

SICA Sick Industrial Companies (Special Provisions) Act, 1985 

State Government Government of a State of India 

STT Securities Transaction Tax  

Systemically Important 

NBFCs 

Systemically important non-banking financial company as defined under 

Regulation 2(1)(iii) of the SEBI ICDR Regulations 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 

U.S. Securities Act United States Securities Act of 1933, as amended 

U.S./USA/United States United States of America 
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Term Description 

UK United Kingdom 

US GAAP Generally Accepted Accounting Principles in the United States of America 

USD/US$ United States Dollars 

VAT Value Added Tax 

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI 

VCF Regulations or the SEBI AIF Regulations, as the case may be 

Wilful Defaulter  Wilful Defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR 

Regulations. 

 

Industry and Business related terms  

Term Description 

Average Ticket Size  Average product value based on last 5 months data and has been rounded off 

to the nearest multiple of thousand. Products of Gold, Diamond and Platinum 

have been considered for the same. 

CAGR Compounded Annual Growth Rate (as a %); (end year amount/ base year 

amount ^ (1/ number of gross years between base year and end year) ï 1 

Company Operated 

Showroom 
Showrooms that are opened and operated by our Company  

CRISIL CRISIL Limited 

CRISIL Report Report titled ñAssessment of the gems and jewellery industry in Indiaò dated 

June 5, 2023 prepared by CRISIL, which is exclusively prepared for the 

purpose of the Offer and issued by CRISIL and is commissioned and paid for 

by our Company. CRISIL was appointed by our Company pursuant to an 

engagement letter dated May 2, 2023. The CRISIL Report is available at 

https://sencogoldanddiamonds.com/investor-relations 

FOCO Franchisee Showrooms operated by our Company 

FOFO Franchisee Showrooms operated by the respective franchise 

Franchisee Agreements Agreements entered into between our Company and franchisee partners for 

setting up Franchisee Showrooms using our systems and trademark and for 

the sale of products on mutually agreed terms 

Franchisee Showrooms Franchisee showrooms set up pursuant to Franchisee Agreements with our 

franchisee partners 

GDP Gross Domestic Product 

Karigar Agreements Agreements entered into between our Company and Karigars for 

manufacturing, carving and processing of jewellery/ ornaments from gold, 

platinum, diamond and other precious and semi-precious metals into 

jewellery and other products 

Karigars Job workers who use their skills to carve and process gold, platinum, diamond 

and other precious and semi-precious metals into jewellery and other products 

pursuant to Karigar Agreements 

WGC World Gold Council 
 

Key Performance Indicator terms  
 

KPI  Explanation 

Inventory turnover ratio Inventory turnover ratio helps to measures a company's efficiency in 

managing its inventory levels and generating sales from the same 

Profit after tax (  million) Profit after tax provides information regarding the overall profitability of the 

business. 

Return on Capital Employed 

(ñRoCEò) (%) 

ROCE provides how efficiently the Company generates earnings from the 

capital employed in the business. 

Return on Equity (ñRoEò) 

(%) 

RoE provides how efficiently the Company generates profits from 

shareholdersô funds.  

Revenue CAGR (Fiscal 2021 

ï Fiscal 2023) (in %) 

Revenue CAGR provides how consistently the company has been able to 

grow its business over the specified years 

Revenue from operations Revenue from Operations is used by the management to track the revenue 

profile of the business and in turn helps assess the overall financial 

performance of the Company and size of the business. 
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORM ATION AND  MARKET DATA  AND 

CURRENCY OF PRESENTATION 

Certain Conventions 

All references in this Red Herring Prospectus to ñIndiaò are to the Republic of India and all references to the 

ñUSò, ñUSAò or ñUnited Statesò are to the United States of America, together with its territories and possessions. 

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time. Unless 

indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar year. 

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers 

of this Red Herring Prospectus. 

Financial Data 

Unless stated otherwise or the context otherwise requires, the financial data in this Red Herring Prospectus is 

derived from the Restated Consolidated Financial Information. The restated consolidated statement of assets and 

liabilities as at March 31, 2023, March 31, 2022 and March 31, 2021, the restated consolidated statements of profit 

and loss (including other comprehensive income), the restated consolidated statement of changes in equity, the 

restated consolidated cash flow statement for the year ended March 31, 2023, March 31, 2022 and March 31, 

2021, the summary statement of significant accounting policies, and other explanatory information of our 

Company have been prepared in accordance with the Companies Act, SEBI ICDR Regulations and the ICAI 

Guidance Note.  

Our Company has incorporated an entity, Senco Global Jewellery Trading L.L.C, in United Arab Emirates in 

Fiscal 2023. However, no capital was infused in Senco Global Jewellery Trading L.L.C as of March 31, 2023. 

Accordingly, Senco Global Jewellery Trading L.L.C has not been consolidated in the Restated Consolidated 

Financial Information. For further details, please see ñNote 41- Restated Consolidated Financial Informationò on 

page 298. 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all 

references to a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 

of that year. 

Unless the context otherwise indicates, any percentage amounts, as set forth in the sections entitled ñRisk Factorsò, 

ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Conditional and Results of Operationsò 

on pages 31, 182 and 318 respectively, and elsewhere in this Red Herring Prospectus have been calculated on the 

basis of the Restated Consolidated Financial Information. 

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all the 

percentage figures have been rounded off to two decimal places including percentage figures in the sections 

entitled ñRisk Factorsò, ñIndustry Overviewò and ñOur Businessò on pages 31, 182 and 318 respectively 

There are significant differences between Ind AS and US GAAP and IFRS. Our Company does not provide 

reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to explain those 

differences or quantify their impact on the financial data included in this Red Herring Prospectus and it is urged 

that you consult your own advisors regarding such differences and their impact on our Company's financial data. 

For details in connection with risks involving differences between Ind AS, US GAAP and IFRS, please see the 

section entitled ñRisk Factors - Our Company has prepared financial statements under Ind AS. Significant 

differences exist between Ind AS and other accounting principles, such as Indian GAAP, IFRS and U.S. GAAP.ò 

on page 66. Accordingly, the degree to which the financial information included in this Red Herring Prospectus 

will provide meaningful information is entirely dependent on the readerôs level of familiarity with Indian 

accounting policies and practices, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons 

not familiar with Indian accounting policies and practices on the financial disclosures presented in this Red 

Herring Prospectus should accordingly be limited. Further, any figures sourced from third-party industry sources 

may be rounded off to other than two decimal points to conform to their respective sources. 
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Non-GAAP Measures 

 

Certain measures like EBITDA, Adjusted EBITDA, EBITDA Margin, Debt, Net Debt, Debt-Equity Ratio, Net 

Debt-EBITDA, Net Asset Value per Equity Share, Pre-tax Operating Profit, Net Tangible Assets, Monetary Assets 

and Monetary Assets as a % of Net Tangible Assets presented in this Red Herring Prospectus are supplemental 

measure of our performance and liquidity that is not required by, or presented in accordance with, Ind AS, Indian 

GAAP, IFRS or US GAAP. Further, these non-GAAP measures are not a measurement of our financial 

performance or liquidity under Ind AS, Indian GAAP, IFRS or US GAAP and should not be considered in 

isolation or construed as an alternative to cash flows, profit/ (loss) for the years or any other measure of financial 

performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by 

operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, IFRS or US GAAP. 

In addition, these non-GAAP measures, are not standardised terms, hence a direct comparison of these Non-

GAAP measures between companies may not be possible. Other companies may calculate these Non-GAAP 

measures differently from us, limiting its usefulness as a comparative measure. Although such Non-GAAP 

measures are not a measure of performance calculated in accordance with applicable accounting standards, our 

Companyôs management believes that they are useful to an investor in evaluating us as they are widely used 

measures to evaluate a companyôs operating performance. 

 

Currency and Units of Presentation 

All references to:  

¶ ñRupeesò or ñò or ñINRò or ñRs.ò are to Indian Rupee, the official currency of the Republic of India; 

and 

¶ ñUSDò or ñUS$ò or ñ$ò are to United States Dollar, the official currency of the United States of America 

Our Company has presented all numerical information in this Red Herring Prospectus in ñmillionò units or in 

whole numbers where the numbers have been too small to represent in millions. One million represents 1,000,000 

and one billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. One lakh represents 

100,000 and one crore represents 10,000,000. 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may 

be rounded off to other than two decimal points in the respective sources, and such figures have been expressed 

in this Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as provided 

in such respective sources. 

Exchange Rates 

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have 

been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as 

a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any 

particular rate or at all. 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between 

the Rupee and the USD (in Rupees per USD): 

Currency As on March 31, 2023 

( ) 

As on March 31, 2022 

( ) 

As on March 31, 2021 

( ) 

1 USD 82.21 75.81 73.50 
Source: www.fbil.org.in  
 

Industry and Market Data  

Unless stated otherwise, industry and market data used in this Red Herring Prospectus has been obtained or 

derived from CRISIL Reports. The CRISIL Reports have been commissioned and paid for by our Company and 

has been exclusively prepared for the purpose of the Offer and which will be available at 

https://sencogoldanddiamonds.com/investor-relations from the date of this Red Herring Prospectus till the 

Bid/Offer Closing Date, and publicly available information as well as other industry publications and sources. 

CRISIL is an independent agency which has no relationship with our Company, our Promoters, any of our 

Directors, Key Managerial Personnel or Senior Managerial Personnel or the Book Running Lead Managers. 

CRISIL was appointed by our Company pursuant to an engagement letter dated May 2, 2023.  
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Although the industry and market data used in this Red Herring Prospectus is reliable, the data used in these 

sources may have been reclassified by us for the purposes of presentation. Data from these sources may also not 

be comparable. Industry sources and publications are also prepared based on information as of specific dates and 

may no longer be current or reflect current trends. The excerpts of the industry report are disclosed in the Offer 

Documents and there are no parts, information, data (which may be relevant for the proposed Offer), left out or 

changed in any manner. Such data involves risks, uncertainties and numerous assumptions and is subject to change 

based on various factors, including those discussed in ñRisk Factorsò on page 31. Accordingly, investment 

decisions should not be based solely on such information. 

The sections ñOffer Document Summaryò, ñIndustry Overviewò, ñOur Businessò and ñManagementôs Discussion 

and Analysis of Financial Conditions and Results of Operationsò of this Red Herring Prospectus contain data and 

statistics from the CRISIL Report which has been commissioned and paid for by our Company for an agreed fee 

and will be available at our website at https://sencogoldanddiamonds.com/investor-relations from the date of this 

Red Herring Prospectus till the Bid/Offer Closing Date, which is subject to the following disclaimer:  

ñCRISIL MI&A, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report 

(Report) based on the Information obtained by CRISIL from sources which it considers reliable (Data). This 

Report is not a recommendation to invest / disinvest in any entity covered in the Report and no part of this Report 

should be construed as an expert advice or investment advice or any form of investment banking within the 

meaning of any law or regulation. Without limiting the generality of the foregoing, nothing in the Report is to be 

construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not have 

the necessary permission and/or registration to carry out its business activities in this regard. Senco Gold Limited 

will be responsible for ensuring compliances and consequences of non-compliances for use of the Report or part 

thereof outside India. CRISIL Research operates independently of, and does not have access to information 

obtained by CRISIL Ratings Limited, which may, in their regular operations, obtain information of a confidential 

nature. The views expressed in this Report are that of CRISIL MI&A and not of CRISIL Ratings Limited. No part 

of this Report may be published/reproduced in any form without CRISILôs prior written approval.ò  

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various 

factors, including those disclosed in ñRisk Factors ï Certain sections of this Red Herring Prospectus disclose 

information from the industry report which has been commissioned and paid for by us exclusively in connection 

with the Offer and any reliance on such information for making an investment decision in the Offer is subject to 

inherent risks.ò on page 64. Accordingly, no investment decision should be made solely on the basis of such 

information. 

In accordance with the SEBI ICDR Regulations, the section ñBasis for Offer Priceò on page 127 includes 

information relating to our listed industry peer. Such information has been derived from publicly available sources. 

The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on 

the readerôs familiarity with and understanding of the methodologies used in compiling such data. There are no 

standard data gathering methodologies in the industry in which the business of our Company is conducted, and 

methodologies and assumptions may vary widely among different industry sources. 

  



 

20 
 

FORWARD-LOOKING STATEMENTS  

This Red Herring Prospectus contains certain ñforward-looking statementsò. All statements contained in this Red 

Herring Prospectus that are not statements of historical fact constitute ñforward-looking statementsò. All 

statements regarding our expected financial condition and results of operations, business, plans and prospects are 

ñforward-looking statementsò. These forward-looking statements generally can be identified by words or phrases 

such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñlikely toò, ñmayò, ñcanò, ñcouldò, 

ñshouldò, ñseek toò, ñshallò, ñobjectiveò, ñplanò, ñprojectò, ñwillò, ñwill continueò, ñwill pursueò or other words 

or phrases of similar import. Similarly, statements that describe our Companyôs strategies, objectives, plans or 

goals are also forward-looking statements. However, these are not the exclusive means of identifying forward 

looking statements. All forward-looking statements whether made by us or any third parties in this Red Herring 

Prospectus are based on our current plans, estimates, presumptions and expectations and are subject to risks, 

uncertainties and assumptions about us that could cause actual results to differ materially from those contemplated 

by the relevant forward-looking statement, including but not limited to, regulatory changes pertaining to the 

industry in which our Company has businesses and our ability to respond to them, our ability to successfully 

implement our strategy, our growth and expansion, our exposure to market risks, general economic and political 

conditions which have an impact on our business activities or investments, the monetary and fiscal policies of 

India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other 

rates or prices, the performance of the financial markets in India and globally, changes in domestic laws, 

regulations and taxes and changes in competition in its industry. Important factors that could cause actual results 

to differ materially from our Companyôs expectations include, but are not limited to, the following: 

 

¶ We face significant competition in the Indian jewellery market, we risk losing substantial portion of our 

customers and our market share which will adversely affect our business, financial condition, results of 

operations and prospects.  

¶ Our Company requires significant amounts of working capital for continued growth. Our inability to 

meet our working capital requirements, on commercially acceptable terms, may have an adverse impact 

on our business, financial condition and results of operations.  

¶ We require certain approvals, permits and licenses in the ordinary course of business, and any failure or 

delay to obtain or renew them or to comply with their conditions in the future may adversely affect our 

operations. 

¶ The use of the words ñSencoò in the corporate and trading names by certain third parties who have the 

right to use those words in their names may lead consumers to confuse them with our Company and if 

they experience any negative publicity, it could have an adverse effect on our business, results of 

operations and financial condition. This confusion might also lead to our Company losing business to 

such competitors and might adversely affect our goodwill.  

¶ We have been subject to a ósearch and seizureô operation by the income-tax department in the past, which 

has resulted in taxation and criminal proceedings being initiated against our Company and our Individual 

Promoter. Any adverse outcome of such proceedings might have an adverse effect on our business, 

financial condition and results of operations. 

¶ Our business depends on our ability to attract and retain skilled Karigars, designers and sales personnel 

and employees. Our failure to attract or retain such personnel could materially and adversely affect our 

business, results of operations and financial condition. Further, our franchisees employ their own 

personnel at our franchisee stores and such personnel are not under our management. Any negative 

actions by such personnel may have an adverse impact on our business and brand image 

¶ If we are unable to continue to develop innovative, fashionable and popular designs, demand for our 

jewellery may decrease, adversely affecting our revenues and financial condition. 

¶ Our revenues have been significantly dependent on sale of gold jewellery. Any factors adversely 

affecting the procurement of gold or our sales of gold jewellery may negatively impact our business, 

financial condition, results of operations and prospects. 

¶ If we were to lose the services of members of our senior management team or key management personnel, 

our business and prospects may be adversely affected. Moreover, our failure to attract, motivate and 

retain sufficient skilled designers and sales personnel may adversely affect our business, results of 

operations, financial condition and prospects. 

¶ Volatility in the market price of gold and diamonds has a bearing on the value of our inventory and may 

affect our income, profitability and scale of operations. 

 

For further discussion of factors that could cause the actual results to differ from the expectations, please see the 

sections entitled ñRisk Factorsò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operationsò on pages 31, 182 and page 318, respectively. By their nature, certain market 
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risk disclosures are only estimates and could be materially different from what actually occurs in the future. As a 

result, actual future gains or losses could materially differ from those that have been estimated and are not a 

guarantee of future performance.  

 

Forward-looking statements reflect current views as of the date of this Red Herring Prospectus and are not a 

guarantee of future performance. There can be no assurance to investors that the expectations reflected in these 

forward-looking statements will prove to be correct. Given these uncertainties, investors are cautioned not to place 

undue reliance on such forward-looking statements and not to regard such statements to be a guarantee of our 

future performance. 

 

These statements are based on our managementôs belief and assumptions, which in turn are based on currently 

available information. Although we believe the assumptions upon which these forward looking statements are 

based on are reasonable, any of these assumptions could prove to be inaccurate and the forward looking statements 

based on these assumptions could be incorrect. Given these uncertainties, investors are cautioned not to place 

undue reliance on such forward-looking statements and not to regard such statements as a guarantee of future 

performance. Neither our Company, our Directors, the BRLMs, SAIF Partners India IV Limited (the Selling 

Shareholder), nor any Syndicate member nor any of their respective affiliates have any obligation to update or 

otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence 

of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI 

requirements, our Company shall ensure that investors in India are informed of material developments from the 

date of this Red Herring Prospectus in relation to the statements and undertakings made by them in this Red 

Herring Prospectus until the time of the grant of listing and trading permission by the Stock Exchanges for this 

Offer. SAIF Partners India IV Limited (the Selling Shareholder) shall ensure that investors are informed of 

material developments in relation to statements and undertakings specifically made or confirmed by SAIF Partners 

India IV Limited (the Selling Shareholder) in this Red Herring Prospectus and the Prospectus until the grant of 

listing and trading permission by the Stock Exchanges. 
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SECTION II - SUMMARY OF THE OFFER DOCUMENT  

The following is a general summary of certain disclosures and the terms of the Offer and is not exhaustive, nor 

does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or all details relevant 

to prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the 

more detailed information appearing elsewhere in this Red Herring Prospectus, including in the sections entitled 

ñRisk Factorsò, ñThe Offerò, ñCapital Structureò, ñObjects of the Offerò, ñOur Promoters and Promoter 

Groupò, ñIndustry Overviewò, ñOur Businessò, ñOutstanding Litigation and Other Material Developmentsò, 

ñOffer Procedureò and ñMain Provisions of Articles of Associationò on pages 31, 76, 97, 118, 246, 143 , 182, 

363, 403 and 425, respectively. 

 

Summary of the primary business of our Company 

 

We are the largest organised jewellery retail player in the eastern region of India based on number of stores and 

among eastern India based jewellery retailers, we have the widest geographical footprint in non-eastern states 

(Source: CRISIL Report). We primarily sell gold and diamond jewellery and also sell jewellery made of silver, 

platinum and precious and semi-precious stones and other metals. Our products are sold under the ñSenco Gold 

& Diamondsò tradename, through multiple channels, including Showrooms and online platforms. For details of 

the key performance indicators of our Company, see ñOur Business ï Overview ï Key Performance Indicatorsò 

on page 188. Further, also see ñIndustry Overview - Major organised jewellery retailers ï Domestic store-level 

details in Indiaò on page 178. 

 

Summary of Industry 

The domestic gems and jewellery market was roughly ~Rs 4,700 billion in fiscal 2023 with gold jewellery 

dominating the overall market with a 66% share. Domestic jewellery demand has historically been dominated by 

consumption. Consumption of jewellery studded with diamond, pearls and other precious and semi-precious 

stones, has also been rising over the past five years but remains significantly lower than that of gold jewellery. 

Growing demand for studded jewellery could be attributed to changing consumer preferences, a rising presence 

of organised players and aggressive advertising campaigns. (Source: CRISIL Report). 

Names of Promoters 

 

The Promoters of our Company are Suvankar Sen, Jai Hanuman Shri Siddhivinayak Trust and Om Gaan 

Ganpataye Bajrangbali Trust.  

 

For details, please see the section entitled ñOur Promoters and Promoter Groupò on page 246. 

 

Offer Size 

 

Offer of Equity Shares Up to [ǒ] Equity Shares, aggregating up to  4,050.00 million 

of which 

- Fresh Issue(1) Up to [ǒ] Equity Shares, aggregating up to  2,700.00 million 

- Offer for Sale(2) Up to [ǒ] Equity Shares, aggregating up to  1,350.00 million by SAIF 

Partners India IV Limited (the Selling Shareholder) 
(1) The Offer has been authorized by a resolution of our Board of Directors dated April 9, 2022, and a special resolution of 

our Shareholders in their EGM held on April 11, 2022.  

(2) SAIF Partners India IV Limited (the Selling Shareholder) has confirmed and approved its participation in the Offer for 

Sale in relation to its portion of Offered Shares vide its resolution dated March 9, 2022 and consent letter dated May 29, 

2023. The Equity Shares being offered by SAIF Partners India IV Limited (the Selling Shareholder) has been held for a 

period of at least one year immediately preceding the date of this Red Herring Prospectus with SEBI, and are eligible for 

being offered for sale pursuant to the Offer in terms of the SEBI ICDR Regulations. SAIF Partners India IV Limited (the 

Selling Shareholder) has confirmed and authorized the Offer for Sale. For further information, please see the section 

entitled ñOther Regulatory and Statutory Disclosuresò on page 377. 

 

For further details, please see the section entitled ñThe Offerò on page 76. 

 

Objects of the Offer 

 

The Net Proceeds are proposed to be used in accordance with the details provided in the following table:  
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Particulars 
Amount 

(in  million) 

Funding working capital requirements of our Company 1,960.00 

General corporate purposes*  [ǒ] 

Net Proceeds* [ǒ] 
*  To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The 

amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds. 
 

Aggregate pre-Offer Shareholding of Promoters, Promoter Group and Selling Shareholder as a percentage 

of the paid-up Equity Share capital of our Company 
 

The aggregate pre-Offer shareholding of Promoters and Promoter Group as on the date of this Red Herring 

Prospectus is as follows:  
 

Name of Shareholder 

Pre-Offer Equity Share Capital  Post-Offer Equity Share 

Capital 

No. of Equity 

Shares 

% of total 

shareholdin

g prior to 

conversion 

of CCPS 

% of total 

shareholdi

ng 
No. of Equity 

Shares 

% of total 

shareholding 

Promoters 

Suvankar Sen* 11,890,968 21.29 17.20 [ǒ] [ǒ] 

Jai Hanuman Shri Siddhivinayak 

Trust  
34,436,529  61.66 49.80 [ǒ] [ǒ] 

Om Gaan Ganpataye Bajrangbali 

Trust 
5,334,246  9.55 7.71 [ǒ] [ǒ] 

Total holding of the Promoters 

(A)*  

51,661,743 92.50 74.71 [ǒ] [ǒ] 

Promoter Group  

Ranjana Sen 833,484 1.49 1.21 [ǒ] [ǒ] 

Joita Sen 688,485 1.23 1.00 [ǒ] [ǒ] 

Total holding of the Promoter 

Group (other than Promoters) 

(B) 

1,521,969 2.73 2.20 [ǒ] [ǒ] 

Total holding of Promoters and 

Promoter Group (A + B) 

53,183,712 95.23 76.92 [ǒ] [ǒ] 

*Includes 5,694,603 Equity Shares transmitted to Suvankar Sen by way of succession pursuant to the order of the court of Ld. 

District Delegate at Alipore dated February 8, 2023. 

 

The aggregate pre-Offer shareholding of SAIF Partners India IV Limited (the Selling Shareholder) as on the date 

of this Red Herring Prospectus is as follows: 

 

Name of Selling 

Shareholder 

Pre-Offer Equity Share Capital  
Post-Offer Equity Share 

Capital 

No. of Equity 

Shares  

% of total 

shareholding 

prior to 

conversion of 

CCPS 

% of total 

shareholding  

No. of 

Equity 

Shares 

% of 

total 

sharehol

ding 

SAIF Partners India IV 

Limited 

13,296,453 Negligible* 19.23% [ǒ] [ǒ] 

*Issued 100 Equity Shares on October 8, 2014 and allotted 200 Equity Share as bonus issue in ratio of 1:2 on May 6, 2018 

 

Summary of Restated Consolidated Financial Information  

 

A summary of the financial information of our Company as per the Restated Consolidated Financial Information 

is as follows: 
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(in  million, except otherwise stated) 

Particulars 
Fiscal  

2023 2022 2021 

Equity Share capital 558.50 531.86  531.86  

Instruments entirely equity in nature 132.96 132.96  132.96  

Total equity 9,455.20 7,259.67 6,026.20 

Total income 41,085.40 35,474.10  26,749.24  

Profit after tax for the year 1,584.79 1,291.02  614.82  

Earnings per equity share (basic and diluted) 

-Basic (in ) 22.93 19.42 9.25 

- Diluted (in ) 22.87 19.37  9.25  

Net asset value per Equity Share (in ) 136.83 109.20 90.64 

Borrowings (including non-current and current borrowings) 11,771.74 8,629.67 5,324.44 
 

Note: 

1. Total equity =Sum of Equity Share Capital, Instruments entirely equity in nature and other equity 

2. Net asset value per Equity Share = Total equity / weighted average number of equity shares outstanding at the end of the 

year (including effect of compulsorily convertible non-cumulative preference shares). 

3. Earnings per Share (basic) =Net Profit after tax, as restated, attributable to owners of the Company divided by restated 

Weighted average number of equity shares outstanding at the end of the year including compulsorily convertible non-

cumulative preference shares.  

4. Earnings per Equity Share (diluted) =Net Profit after tax, as restated, attributable to owners of the Company divided by 

restated weighted average number of equity shares outstanding during the year including compulsorily convertible non-

cumulative preference shares and stock options granted to employees. 

 

For further details, see ñRestated Consolidated Financial Informationò beginning on page 256. 

 

Qualifications of the Statutory Auditors which have not been given effect to in the Restated Consolidated 

Financial Information  

 

Our Statutory Auditors have not included any qualifications in the audit report that have not been given effect to 

in the Restated Consolidated Financial Information. 

 

Summary of Outstanding Litigation  

 

A summary of outstanding litigation proceedings involving our Company, our Subsidiaries, our Promoters and 

our Directors which have a material impact on our Company, as on the date of this Red Herring Prospectus is as 

follows: 

 
Name of 

Entity  

Criminal 

Proceedings 

Tax 

Proceedings 

 

Statutory or 

Regulatory 

Proceedings 

Disciplinary 

actions by 

the SEBI or 

Stock 

Exchanges 

against our 

Promoters 

Material 

Civil 

Litigations 

Aggregate 

amount 

involved (to 

the extent 

quantifiable

) 

(  in million) 

Company 

By the 

Company 

6 - - - 2 180.70 

Against the 

Company 

1 44 8 - 4 184.10 

Directors 

By our 

Directors 

- - - - - - 
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Against the 

Directors 

1 8 2 - 1 15.07 

Promoters 

By 

Promoters 

- - - - - - 

Against 

Promoters 

1 4 2 - 1 1.49 

Subsidiaries       

By 

Subsidiaries 

- - - - - - 

Against 

Subsidiaries 

- - - - - - 

 

As on date of this Red Herring Prospectus, there are no outstanding litigations involving the Group Companies, 

which may have a material impact on our Company. 

 

For further details of the outstanding litigation proceedings involving our Company, Subsidiaries, Directors, 

Promoters, please see the section entitled ñOutstanding Litigation and Other Material Developmentsò beginning 

on page 363. 

 

Risk Factors 

 

Specific attention of the investors is invited to ñRisk Factorsò on page 31 to have an informed view before making 

an investment decision. 

 

Summary of Contingent Liabilities of our Company 

 

Except as set out below, there were no claims against our Company not acknowledged as debt as on March 31, 

2021, March 31, 2022 and March 31, 2023: 

(in  million) 

Particulars March 31, 2023 March 31, 2022 March 31, 2021 

Claims against the Company not 

acknowledged as debts: 

 
  

- Income-tax demands *  191.62 130.01 94.65 

- Central excise 18.65 18.65 18.65 

- Service tax 21.58 21.58 21.58 

- Goods and Service tax - 0.79 - 

Total 231.85 171.03 134.88 

Commitments    

Estimated amount of contracts remaining to be 

executed on capital account and not provided for 

(net of capital advance) 

173.81 26.59 36.94 

*Pursuant to a search and seizure operation under Section 132 of the Income-tax Act, 1961 (hereinafter in this note referred 

to as the óIT Actô) conducted by the Income-tax department in November 2017, notices under Section 153A and Section 142(1) 

of the IT Act were issued for the assessment years 2011-12 to 2017-18. Subsequently, the Deputy Commissioner of Income-tax 

has raised demands amounting to  74.56 million on our Company for the said assessment years. Our Company has filed 

appeal against the said orders. Further, the Deputy Director of Income-tax (Investigation), Unit - 2(1), Kolkata, has filed a 

criminal complaint against the Company and some of the Key Management Personnel under section 277A of the IT Act. Based 

on the facts of the matter and an independent assessment done by the Company, the management remains fairly confident of 

a favourable outcome and therefore, does not foresee any material financial liability devolving on the Company in this respect 

of the aforementioned demand/ litigation and accordingly, no provision has been made in the Restated Consolidated Financial 

Information. 

 

For details, please see the section entitled ñRestated Consolidated Financial Information ï Contingent Liabilitiesò 

on page 302. 
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Summary of Related Party Transactions  

 

A summary of related party transactions entered into by our Company with related parties are as follows: 

(in  million)  

Nature of transaction 

Transaction value Balance outstanding 

March 31, 

2023 

March 31, 

2022 

 March 31, 

2021 

March 31, 

2023 

March 31, 

2022 

 March 

31, 2021 

Transactions with entity having control over the Group 

Dividend paid 68.87 34.44  51.65  - - 47.78 

  68.87 34.44 51.65 -  - 47.78 

Transactions with entity having significant influence over the Group 

Dividend paid 26.63 13.31 19.96 -  - 18.96 

  26.63 13.31 19.96 -  - 18.96 

Transactions with entity on which Holding Company exercises control (*): 

Investments  20.00 - 20.00 40.00 20.00 20.00 

Loans given -  28.00  -  28.00 28.00  -  

Accrued interest on 

loans given 
2.52 1.54  -  3.65 1.54  -  

Expenses incurred on 

behalf of the subsidiary 
 -  - 0.04 0.04 0.04 0.04 

Purchase of goods from 

Subsidiary Company 

(Inclusive of GST) 

554.99 - -  -   -   -  

Advance given for 

procurement of goods 
576.00 30.00 - 50.89 30.00 - 

Sale of Goods 0.13 - - 0.13 - - 

Rental Income 0.51 -  -  0.47 -  - 

Support Services  3.19 -   - 3.13 -  - 

Others  0.08 - - 0.08 - - 

  1,157.42 59.54 20.04 126.39 79.58 20.04 

*Pertains to transactions and balances with the subsidiary Company. These are eliminated in the consolidated 

financial statements. 

Transactions with key management personnel: 

Short-term employee 

benefits (#) 
62.19 45.51 38.34 16.26 8.43  -  

Share based payment 

expenses 
1.02 0.21 - 1.28 0.21 - 

Rent paid 1.67 0.54 0.60 0.30 0.05  -  

Director sitting fees 3.13 1.40 0.42 - 0.32  -  

Reimbursement of 

expenses 
3.90 0.08 0.26 1.93 -  -  

Dividend paid 21.13 7.72 20.12 15.38 - 18.61 

Advances received 2.41 2.75 1.02 2.07 - 0.11 

Advances adjusted 

towards sale of 

products 

0.85 3.77 0.91 -  0.03  -  



 

27 

 

Sale of goods 6.43 8.04 6.95 -  -  -  

Purchase of goods 0.40 1.16  -  -  -  -  

Deposits received 

under jewellery 

purchase schemes 

-  - 0.02 - 0.00 0.02 

  103.13 71.18 68.64 37.22 9.04 18.74 

# Compensation of the key management personnel includes salaries and contribution to post-employment 

defined benefit plan. It does not include gratuity and leave encashment benefits which are actuarially 

determined on an overall basis for the Group and individual information in respect of the directors is not 

available. 

Transactions with relatives of key management personnel: 

Dividend (including 

amount payable to the 

legal heir of Late Mr. 

Sankar Sen) 

5.69  5.69 - - 5.12 - 

Advance Received 0.08 -  -  0.01 -   - 

Advances Adjusted 

Towards Sale of 

Products 

0.07 -  - - - - 

Sale of goods 2.76 0.07 - - - - 

Purchase of goods 0.72 - - -  - - 

Rent paid 1.26 0.75 0.12 0.30 0.05 - 

Repairs & maintenance 0.12 0.14 - - 0.00 - 

  10.70 6.65 0.12 0.31 5.17 - 

Transactions with enterprises controlled by key management personnel or their relatives 

Rent paid 38.73 34.93 29.30 1.21 0.37 0.39 

Maintenance and 

license fee paid 
12.21 11.00 10.00 8.52 4.96 8.49 

Purchase of Goods 29.10 0.12 - 1.38 0.12 - 

Dividend paid 10.67 5.34 8.00 - - 7.40 

Contribution made 

towards CSR 
26.40 22.10 12.78 - - - 

Contribution made 

towards employee 

gratuity fund 

13.92 12.21 12.88 - - - 

  131.03 85.70 72.96 11.11 5.45 16.28 

 

Out of the above summary of the related party transactions, the following are the details of the transactions 

eliminated as per Ind AS 24 read with SEBI ICDR Regulations during the years indicated therein: 

(in  million) 

Nature of transaction 

Transaction value Balance outstanding 

March 

31, 2023 

March 

31, 2022 

 March 

31, 2021 

March 

31, 2023 

March 

31, 2022 

 March 

31, 2021 

Transactions with entity on which Holding Company exercises control: 

Investments  20.00 - 20.00 40.00 20.00 20.00 

Loans given -  28.00  -  28.00 28.00  -  

Accrued interest on loans given 2.52 1.54  -  3.65 1.54  -  

Expenses incurred on behalf of the 

subsidiary 
 -  - 0.04 0.04 0.04 0.04 

Purchase of goods from Subsidiary 

Company (Inclusive of GST) 
554.99 - -  -   -   -  

Advance given for procurement of 

goods 
576.00 30.00 - 50.89 30.00 - 
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Sale of Goods 0.13 - - 0.13 - - 

Rental Income 0.51 -  -  0.47 - - 

Support Services 3.19 -  -  3.13 -  -  

Others  0.08 -  -  0.08 -  -  

  1,157.42 59.54 20.04 126.39 79.58 20.04 

 

For details of the related party transactions and as reported in the Restated Consolidated Financial Information, 

please see the section entitled ñFinancial Informationò beginning on page 256. 

 

Financing Arrangements 

 

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our 

Directors and their relatives (as defined in Companies Act 2013) and the trustees of our Promoters have financed 

the purchase by any other person of securities of our Company other than in the normal course of business of such 

entity, during a period of six months immediately preceding the date of this Red Herring Prospectus. 

 

Details of price at which specified securities were acquired in the last three years preceding the date of this 

Red Herring Prospectus by our Promoters, members of the Promoter Group, the Selling Shareholder and 

Shareholders entitled with right to nominate directors or any other rights 

 

The price at which Equity Shares were acquired by our Promoters, members of the Promoter Group, SAIF Partners 

India IV Limited (the Selling Shareholder) and Shareholders entitled with right to nominate directors or any other 

rights, as applicable, in the last three years is set forth below: 

 

S. 

No. 

Name of the 

acquirer/shareholder 

Date of 

acquisition of 

Equity Shares 

Number of Equity 

Shares acquired 

Acquisition price per Equity 

Share*  

Promoters 

1.  Suvankar Sen March 28, 2023 5,694,603 NA**  

2.  Jai Hanuman Shri 

Siddhivinayak Trust  

NA Nil  NA 

3.  Om Gaan Ganpataye 

Bajrangbali Trust 

NA Nil  NA 

Promoter Group 

1.  Ranjana Sen NA Nil  NA 

2.  Joita Sen NA Nil  NA 

Selling Shareholder 

1. SAIF Partners India IV 

Limited# 

June 26, 2023 13,296,153 NA 

Shareholders entitled with right to nominate directors or any other rights 

1. SAIF Partners India IV 

Limited (Selling 

Shareholder)# 

June 26, 2023 13,296,153 NA 

2. OIJIF II April 7, 2022 2,663,541 281.58 

* As per certificate dated June 27, 2023, issued by JHS & Associates LLP, Chartered Accountants. 

**  Not applicable as the Equity Shares were transmitted to Suvankar Sen by way of succession pursuant to the order of the 

court of Ld. District Delegate at Alipore dated February 8, 2023. 
# 13,296,153 Equity Shares were allotted to SAIF Partners India IV Limited pursuant to the conversion of 4,432,051 CCPS 

which were allotted to them at a price of  180.50 per CCPS and 8,864,102 CCPS allotted to them by way of a bonus issue in 

the ratio 1:2. The weighted average price of acquisition per CCPS by SAIF Partners India IV Limited was 60.17. For details, 

see "Capital Structure - Notes to the Capital Structure -Share capital history of our Company - History of issuance of CCPS 

by our Company " on page 100. 

 

Weighted average price at which specified securities were acquired by our Promoters and the Selling 

Shareholder in the one year preceding the date of this Red Herring Prospectus 
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The weighted average price at which the Equity Shares of our Company were acquired by our Promoter in the 

one year preceding the date of this Red Herring Prospectus, are set forth below:  

 

S. 

No. 
Name Number of Equity Shares 

Weighted average price of 

acquisition per Equity Share 

(in )*  

1.  Suvankar Sen 5,694,603 NA**  

*As per certificate dated June 27, 2023, issued by JHS & Associates LLP, Chartered Accountants. 

**Not  applicable as the Equity Shares were transmitted to Suvankar Sen by way of succession pursuant to the order of the 

court of Ld. District Delegate at Alipore dated February 8, 2023 

 

The weighted average price at which the Equity Shares of our Company were acquired by SAIF Partners India IV 

Limited (the Selling Shareholder), in the one year preceding the date of this Red Herring Prospectus, are set forth 

below:  

 

S. 

No. 
Name Number of Equity Shares 

Weighted average price of 

acquisition per Equity Share 

(in )# 

1.  
SAIF Partners India IV Limited (the Selling 

Shareholder) 
13,296,153 NA## 

#As per certificate dated June 27, 2023, issued by JHS & Associates LLP, Chartered Accountants. 
##13,296,153 Equity Shares were allotted to SAIF Partners India IV Limited (the Selling Shareholder) pursuant to the conversion of 4,432,051 
CCPS which were allotted to them at a price of  180.50 per CCPS and 8,864,102 CCPS allotted to them by way of a bonus issue in the ratio 

1:2. The weighted average price of acquisition per CCPS by SAIF Partners India IV Limited (the Selling Shareholder) was 60.17. For details, 

see "Capital Structure - Notes to the Capital Structure -Share capital history of our Company - History of issuance of CCPS by our Company 
" on page 100. 

 

Details of weighted average cost of acquisition of all Equity Shares transacted in the last three years, 

eighteen months and one year immediately preceding the date of this Red Herring Prospectus  

 

Set out below are the weighted average cost of acquisition of all Equity Shares transacted in the (i) last three years, 

(ii) last 18 months and (iii) last one year, immediately preceding the date of this Red Herring Prospectus:  

 

Period  Weighted average cost 

of acquisition (in )*## 

Cap Price is óXô times 

the Weighted Average 

Cost of Acquisition#  

Range of acquisition 

price: lowest price ï 

highest price (in )*## 

Last one year Nil **  [ǒ] Nil  

Last 18 months 281.58 [ǒ] Nil -281.58 

Last three years 281.58 [ǒ] Nil -281.58 
# To be updated once the price band information is available. 
*Excludes 13,296,153 Equity Shares which were allotted to SAIF Partners India IV Limited (the Selling Shareholder) pursuant to the 

conversion of 4,432,051 CCPS which were allotted to them at a price of  180.50 per CCPS and 8,864,102 CCPS allotted to them by way of 

a bonus issue in the ratio 1:2. The weighted average price of acquisition per CCPS by SAIF Partners India IV Limited (the Selling Shareholder) 
was 60.17. For details, see ñCapital Structure - Notes to the Capital Structure -Share capital history of our Company - History of issuance 

of CCPS by our Companyò on page 100. 

** 5,694,603 Equity Shares were transmitted to Suvankar Sen by way of succession pursuant to the order of the court of Ld. District Delegate 

at Alipore dated February 8, 2023. As the Equity Shares have been received by way of transmission from Late Sankar Sen, the weighted 

average cost of acquisition is nil. 
##As per certificate dated June 27, 2023, issued by JHS & Associates LLP, Chartered Accountants. 

 

Average Cost of Acquisition of Equity Shares to our Promoters and the Selling Shareholder 

 

The average cost of acquisition per Equity Share to our Promoters and SAIF Partners India IV Limited (the Selling 

Shareholder), as at the date of this Red Herring Prospectus is: 

 

Name 
Number of Equity Shares 

held 

Average cost of acquisition 

per Equity Share(in )* 

Promoters 

Suvankar Sen 11,890,968 0.52# 

Jai Hanuman Shri Siddhivinayak Trust  34,436,529  Nil  

Om Gaan Ganpataye Bajrangbali Trust 5,334,246  Nil  

Selling Shareholder 

SAIF Partners India IV Limited 13,296,453 60.17 
* As per certificate dated June 27, 2023, issued by JHS & Associates LLP, Chartered Accountants. 
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# Includes 5,694,603 Equity Shares transmitted to Suvankar Sen by way of succession pursuant to the order of the court of Ld. 

District Delegate at Alipore dated February 8, 2023. 

 

Details of pre-Offer Placement 

 

Our Company has not undertaken any pre-Offer Placement. 

 

Issue of Equity Shares for consideration other than cash in the last one year 

 

Our Company has not issued any Equity Share for consideration other than cash in the last one year from the date 

of this Red Herring Prospectus. 

 

Split / Consolidation of Equity Shares in the last one year 

 

Our Company has not undertaken a split or consolidation of the Equity Shares in the last one year preceding the 

date of this Red Herring Prospectus. 

 

Exemption from complying with any provisions of securities laws, if any, granted by SEBI 

 

We have not sought any exemption from complying with any provisions of securities law from SEBI, in respect 

of the Offer. 
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SECTION II I : RISK FACTORS 

An investment in Equity Shares involves a high degree of risk. You should carefully consider the information in 

this Red Herring Prospectus, including the risks, uncertainties and challenges described below, before making 

an investment in the Equity Shares. You should read this section in conjunction with ñOur Businessò, ñIndustry 

Overviewò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on 

pages 182, 143 and page 318, respectively, as well as our Restated Consolidated Financial Information and the 

other financial and statistical information contained elsewhere in this Red Herring Prospectus. In addition, the 

risks set out in this section may not be exhaustive and additional risks and uncertainties not presently known to 

us, or which we currently deem to be immaterial, may arise or may become material in the future. If any or a 

combination of the following risks, or other risks and uncertainties that are currently unknown or deemed 

immaterial, actually materialize, our business, financial condition, results of operations and prospects may suffer, 

the trading price of the Equity Shares may decline, and all or part of your investment in the Equity Shares may 

be lost. Any potential investor in the Equity Shares should pay particular attention to the fact that we are subject 

to extensive regulatory environments that may differ significantly from one jurisdiction to another. In making an 

investment decision, prospective investors must rely on their own examinations of us and the terms of the Offer, 

including the merits and the risks involved. Prospective investors should consult their tax, financial and legal 

advisors about the particular consequences of investing in the Offer.  

 

In this section, unless the context otherwise requires, a reference to ñour Companyò or to ñweò, ñusò and ñourò 

refers to Senco Gold Limited and our Subsidiaries. Unless otherwise stated, the financial information in this 

section is derived from our Restated Consolidated Financial Information. Unless otherwise stated herein, we are 

not in a position to specify or quantify the financial or other risks mentioned here.  

 

This Red Herring Prospectus also contains forward-looking statements that involve risks and uncertainties. Our 

actual results may differ materially from those anticipated in these forward-looking statements, as a result of 

certain factors, including the considerations described below and elsewhere in this Red Herring Prospectus. Also 

see, ñForward-Looking Statementsò on page 20. 

 

Unless otherwise indicated, industry and market data used in this section has been derived from the CRISIL Report 

prepared and released by CRISIL and commissioned and paid for by us in connection with the Offer. CRISIL was 

appointed by our Company pursuant to an engagement letter dated May 2, 2023. Unless otherwise indicated, all 

financial, operational, industry and other related information derived from the CRISIL Report and included herein 

with respect to any particular year, refers to such information for the relevant year. The CRISIL Report is 

available at https://sencogoldanddiamonds.com/investor-relations. 

  

To the extent the COVID-19 pandemic adversely affects our business and financial results, it may also have the 

effect of heightening many of the other risks described in this section, such as those relating to the Indian economy, 

interest rates and inflation and operational risks relating to our Company. 

 

Internal risk factors  

 

Risks related to our business and operations  

 

1. We face significant competition in the Indian jewellery market, we risk losing substantial portion of our 

customers and our market share which will adversely affect our business, financial condition, results of 

operations and prospects.  

 

Competition in the retail Indian jewellery industry is significant. We operate in highly competitive and fragmented 

markets, and competition in these markets is based primarily on market trends, pricing and customer preferences. 

The players in the retail jewellery sector in India often offer their products at highly competitive prices and many 

of them are well established in their local markets. Some of the major organised jewellery retailers in India include 

Titan Company Ltd (through its brand Tanishq), PCJ, KJIL, JIPL, TBZ, TJL and Malabar Gold Pvt. Ltd. Also, 

some of the major organised jewellery retailers in eastern India include PC Chandra Jewellers, Anjali Jewellers 

Pvt Ltd and MP Jewellers. For details of the major organised jewellery retailers in India and eastern India, please 

see the section ñIndustry Overviewò on page 143 of this Red Herring Prospectus. 

 

Some of our competitors may be larger than us in terms of business volume and may have greater capital, technical 

capabilities and financial and other resources than us which may enable them to secure opportunities at lower 

prices or to otherwise incentivize the buyers. In addition, our competitors that are smaller specialized entities may 
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compete effectively against us in a particular region based on price, size and established regional trust with the 

local customers. For details of our competitors, see the section ñOur Business ï Competitionò on page 207.  

 

Further, we face increasing competition from e-commerce retailers in the jewellery sector in India. E-commerce 

platforms help smaller players, including those from the unorganized sector, to compete more effectively by 

showcasing their products and in turn, providing substantial visibility. We commenced our e-commerce operations 

in Fiscal 2016, which was considerably later than certain of our competitors who, as a result, may have a more 

established presence on such platforms. While we do currently use e-commerce platform to increase our sales, we 

focus on a brick and mortar model in which we establish physical presence in different geographies. Further, 

competitors who are able to adopt an asset-light, low capital expenditure model, focused primarily on e-commerce, 

may have an advantage over older and more traditional competitors like us. While we believe that we currently 

compete effectively in the e-commerce space, we cannot assure you that we will continue to compete effectively 

with new competitors who may choose to adopt such a model. Additionally, larger competitors may provide 

promotional offers to customers, particularly during festivals, which we may not be able to compete with and 

which, accordingly, could result in, amongst other things, loss of our customers or failure to attract new customers, 

which could have a material adverse effect on our business, financial condition, results of operations and 

prospects. Our principal competitive factors include brand name, product style, product range, quality, display, 

price transparency, personalized service to our customers, scalability of production, showroom location, designs 

suited to local preferences, advertising and promotion. We cannot give any assurances that we will be able to 

compete successfully on all of these factors against existing or future competitors in the future. For details of the 

prominent jewellers retailing jewellery through e-commerce, please see the section ñIndustry Overviewò on page 

143. 

 

Customer acquisition and retention remain key focus areas for us. We compete for customers, based on various 

factors, including design of our jewellery, pricing, quality of our jewellery and after sales service. If we do not 

compete in these areas effectively, this could lead to a decrease in our market share, experience downward pressure 

on prices and an increase in our marketing and other expenses. This could adversely affect our profitability, as it 

would cause us to experience lower revenue and additional selling costs to replace customers and recapture the 

lost revenue. Aggressive discounting by competitors on e-commerce platforms and at other brick and mortar stores 

may force us to reduce our prices in order to remain competitive and grow, which may thereby adversely impact 

our results of operations. The pricing of gold jewellery in particular is extremely competitive due to its objectively 

verifiable value, resulting in us having limited control over pricing of gold jewellery. There can be no assurance 

that we can effectively compete with our competitors in the future, and any such failure to compete effectively 

may have a material adverse effect on our business, financial condition, results of operations and prospects. 

 

We also face competition from the unorganised segment which comprised 62-67% of the total market in India as 

of fiscal 2022 (Source: CRISIL Report). While organised listed jewellery retailers have been growing faster than 

the industry, the unorganised segment still constitutes majority of the market. The jewellery retailing industry in 

India has traditionally been dominated by family-owned small-size standalone stores, which are operated largely 

on trust and referred to as unorganised players (Source: CRISIL Report). A significant portion of such jewellery 

retailers in the unorganised sector operate through partnerships/ proprietary concerns, as compared to our 

Company, which is regulated by the provisions of the Companies Act. Such corporate structures may offer our 

competitors in the unorganized sector more flexibility, particularly in terms of access to capital, amongst other 

things. We cannot assure you that we will be able to compete with the unorganized sector effectively, which could 

adversely affect our business, results of operations, financial conditions and prospects.  

 

For further details on unorganised market, please see the section ñIndustry Overviewò on page 143 of this Red 

Herring Prospectus.  

 

2. Our Company requires significant amounts of working capital for continued growth. Our inability to meet 

our working capital requirements, on commercially acceptable terms, may have an adverse impact on our 

business, financial condition and results of operations.  

 

As on March 31, 2023, our Company has a total working capital sanction limit amounting to  20,730.00 million, 

which includes consortium sanctioned limit of cash credit/ working capital demand loan facilities amounting  

7,500.00 million having interchangeability of  2,960.00 million as gold metal loan (earmark cash credit) and 

outside consortium sanction of cash credit/ working capital demand loan facilities amounting to  2,120.00 million 

(which includes  850.00 million of interchangeable limit). Further our Company avails working capital facility 

outside consortium as gold metal loan limit amounting to  11,960.00 million (including the amount of  400.00 

million for Gold metal loan only and interchangeable limit amounting to  850.00 million from new banks). For 
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further details on our working capital facilities and our gold metal loan facilities, please refer to the section titled 

ñFinancial Indebtednessò on page 359. 

 

Our business requires a substantial amount of working capital, primarily to finance the purchase of raw materials. 

We intend to continue growing by setting up new Company Operated Showrooms, new franchisee operated 

showrooms and increase our focus on sale of diamond jewellery for which we need incremental working capital. 

Further, in addition to the requirement of funds as provided in ñObjects of the Offer ï Funding working capital 

requirements of the Companyò on page 119, we may need to obtain additional financing in the normal course of 

business from time to time as we expand our operations. We may not be successful in obtaining additional funds 

in a timely manner and/or on favourable terms including rate of interest, primary security cover, collateral security, 

terms of repayment, or at all. Moreover, certain of our loan documentations contain provisions that limit our ability 

to incur future debt. If we do not have access to additional capital, we may be required to delay, scale back or 

abandon some or all of our plans or growth strategies or reduce capital expenditures and the size of our operations 

may get constrained. 

 

Further, we may need to seek funding through additional borrowings or securities offerings. We cannot assure 

you that such funding will be obtained in a timely manner, on satisfactory terms, or at all. Moreover, if we raise 

additional debt, our interest expense will increase and our debt covenants under our existing loans may be 

impacted. If we raise additional funds through the issuance of equity, your ownership interest in our Company 

will be diluted.  

 

Since gold metal loans carry lower rate of interest as compared to other working capital loans any change in the 

mix of gold metal loans to other working capital loans may result in an increase in interest costs. We have in the 

past, and we may even in the future continue, to rely on financial support from our Promoters. For example, we 

rely on personal guarantees from our Promoter and members of promoter group for certain financing arrangements 

entered into by us. There can be no assurance that in the future we will continue to receive financial support from 

our Promoter and members of promoter group or be able to secure alternative sources for such financial support. 

 

Prudential norms including single and group borrower concentration limits prescribed by the RBI to bank lenders 

in India (as well as corresponding limits under our financing arrangements with such bank lenders) may restrict 

our ability to seek additional credit facilities from our current bank lenders to fund our business requirements in 

the future. Therefore, we may be required to maintain multiple banking relationships on an ongoing basis or enter 

into new banking relationships in the future. We cannot assure you that new bank credit facilities will be available 

to us in a timely manner, on commercially viable terms, or at all.  

 

Any fluctuations in interest rates may directly impact the interest costs of such loans and, in particular, any 

increase in interest rates could adversely affect our results of operations. Further, our indebtedness means that a 

material portion of our expected cash flow may be required to be apportioned towards payment of interest on our 

indebtedness, thereby reducing the funds available to us for use in our business operations. If interest rates increase, 

our interest payments will increase and our ability to obtain additional debt and non-fund based facilities could be 

adversely affected with a concurrent adverse effect on our business, financial condition and results of operations. 

 

3. We require certain approvals, permits and licenses in the ordinary course of business, and any failure or 

delay to obtain or renew them or to comply with their conditions in the future may adversely affect our 

operations. 

 

We are governed by various laws and regulations for our business and operations. We are required, and will 

continue to be required, to obtain and hold relevant licenses, approvals and permits at the local, state and central 

government levels for doing our business. Additionally, we may need to apply for renewal of certain approvals, 

licenses and permits, which expire or seek fresh approvals/licenses/permits, from time to time, as and when 

required in the ordinary course of our business. For example, we have obtained a certificate of registration and 

factory license as per the Factories Act, 1948, dated March 16, 2021, issued by Joint Chief Inspector of Factories 

in respect of our sole operating manufacturing facility at Gems and Jewellery Park, Ankurhati, Howrah, West 

Bengal which is valid till January 6, 2026. There can be no assurance that the relevant authorities will issue such 

licenses, permits or approvals in the timeframe anticipated by us or at all. For example, certain of our approvals 

and trade licenses in respect of 4 Company Operated Showrooms (constituting 5.33% of our total Company 

Operated Showrooms as on March 31, 2023) have expired on or after March 31, 2023 and we are in the process 

of making renewal applications in respect of them. Details of the material approvals for our Showrooms that have 

expired and for which renewal applications are yet to be made or material approvals required for our Showrooms 

that we have applied for but yet to receive grant are as follows: 
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Material Approvals that have expired and for which renewal applications are yet to be made: 

 

Sr. 

No. 

License Category Showroom Location Expiry Date 

1. Trade License  Gurgaon March 31, 2023 

Gold Souk (Gurugram) March 31, 2023 

2. Legal Metrology License Hyderabad June 23, 2023 

 

Material Approvals required and applied for by our Company but, yet to receive grant:  

 

Sr. 

No. 

License Category Showroom Location Date of application 

1.  Trade License Patna  October 11, 2022 

 

Our permits, licenses and approvals are subject to several conditions, some of which could be onerous and we 

cannot assure you that we shall be able to continuously meet such conditions or be able to prove compliance with 

such conditions to statutory authorities, which may lead to cancellation, revocation or suspension of relevant 

permits/licenses/approvals. The loss of approvals, licenses and permits may cause disruptions in our business 

operations and may cause us to undertake significant expenditure to rectify non-compliance or denial of approvals, 

including relocation of facilities and loss of the use of one or more of our showrooms. Further, we cannot assure 

you that penalties under applicable laws would not be imposed on us in the event of non-compliance or alleged 

non-compliance with any of the terms or conditions thereof, or pursuant to any regulatory action. For details of 

key regulations applicable to our business and our operations, see ñKey Regulations and Policies in Indiaò on 

page 208 and for details of approvals relating to our business and operations, see ñGovernment and Other 

Approvalsò on page 374. 

 

4. The use of the words ñSencoò in the corporate and trading names by certain third parties who have the 

right to use those words in their names may lead consumers to confuse them with our Company and if they 

experience any negative publicity, it could have an adverse effect on our business, results of operations 

and financial condition. This confusion might also lead to our Company losing business to such 

competitors and might adversely affect our goodwill.  

 

We believe that primary factors in determining customer buying decisions in Indiaôs jewellery sector include 

price, confidence in the merchandise sold, and the level and quality of customer service. The ability to differentiate 

our products from competitors by our brand-based marketing strategies is a key factor in attracting consumers.  

 

We have applied for the trademark ñSenco Gold & Diamondsò and ñSenco Gold & Diamonds Craftsmanship for 

Youò which has been objected to. Further, our application for the trademark ñDIGIGOLDò was refused and 

rejected. If any of our unregistered trademarks are registered in favour of a third party, we may not be able to 

claim registered ownership of such trademarks and consequently, we may be unable to seek remedies for 

infringement of those trademarks by third parties other than relief against passing off by other entities. Our current 

business was carried on by our Founder Chairman, Late Sankar Sen and his predecessors, as an unincorporated 

entity from 1966 until our Company was incorporated. Prior to incorporation of our Company, the unincorporated 

entity through which we were conducting our business was reconstituted several times owing to the retirement of 

partners. By the deed(s) of retirement, certain of these retiring partners have the right to use the brand name 

ñSencoò with the modifications through prefixes and suffixes specified in the respective deeds. Consequently, 

these retiring partners and their heirs use the name ñSencoò with prefix or suffix as a part of their trade name or 

corporate name. The use of the words ñSencoò in the corporate and trading names of these third parties may lead 

consumers to confuse them with our Company and if they experience any negative publicity, it could have an 

adverse effect on our business, results of operations and financial condition. This confusion might also lead to our 

Company losing business to such competitors and might adversely affect our goodwill. For details of our ongoing 

intellectual property rights dispute, see ñï We have not registered certain trademarks used by us for our business 

and our inability to obtain or maintain these registrations may adversely affect our competitive business position. 

Our inability to protect or use our intellectual property rights may adversely affect our businessò on page 40. 

 

5. We have been subject to a ósearch and seizureô operation by the income-tax department in the past, which 

has resulted in taxation and criminal proceedings being initiated against our Company and our Individual 

Promoter. We have also been subject to an on spot search from the Directorate General of Central Excise 
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Intelligence, Kolkata along with show cause notice. Further, a search has been conducted by the customs 

department at our Registered and Corporate Office in relation to an investigation against one of our Job 

Worker and vendor and a spot summons was issued to our Company. Any adverse outcome of such 

proceedings might have an adverse effect on our business, financial condition and results of operations. 

 

Our Company received a communication dated November 22, 2016 from the Directorate General of Central 

Excise Intelligence, Kolkata (ñDGCEIò) under Central Excise Act, 1944, for submission of addresses of 

branches/outlets, records of opening and closing balance of gold, diamond, precious stone stud gold jewellery and 

silver jewellery as on March 1, 2016, quantity of gold/ precious stone stud gold jewellery, silver jewellery and 

other items manufactured and cleared/sold, value of such manufactured articles, central excise duty paid on such 

goods cleared/sold from factory and certain other information. Our Company vide its letter dated December 26, 

2016, provided the details of productions and clearance of gold jewellery. 

 

On January 6, 2017, an on spot search was conducted at our Registered Office and Corporate Office, at our 

manufacturing facility located at Rabindra Sarani, Kolkata, West Bengal and at two of our Company Operated 

Showrooms located at Kolkata, by officials of the DGCEI. In the course of the search, the DGCEI officials 

inspected and seized certain documents from the searched premises. Thereafter, DGCEI issued several notices of 

summons between January 7, 2017 to February 28, 2017 to our Company and to our Director, Suvankar Sen, for 

personal appearance and provision of information and documents, of which last summon proceedings was held 

on March 6, 2017. Subsequently, our Company received a request for certain clarification from DGCEI on 

availment of input service credit and reversal/payment of amount in respect of clearance of exempted goods during 

financial year 2016-17 and up to June 2017. Our Company has from time to time provided information and 

clarifications requested by the officials of the DGCEI including by way of replies dated September 1, 2020 and 

September 8, 2020. 

 

Our Company received a show cause cum demand notice dated May 31, 2021, from DGCEI (ñSCNò) alleging 

that our Company has contravened Section 3 of the Central Excise Act, 1944 read with Rule 4 of the Central 

Excise Rules, 2002 and Rules 6(3), 8 and 12 of the Central Excise Rules, 2002. Further, the SCN also stated as to 

why the central excise duty of  68.85 million should not be demanded from our Company under Section 11A of 

the Central Excise Act, 1944 along with interest and penalties and wrongly availed CENVAT credit should not 

be recovered from our Company. However, our Company had voluntarily paid an amount of  33.99 million 

between January 4, 2017 and January 6, 2017 and  34.86 million through utilisation of input service credit 

amounting to  68.85 million. Further, our Company has provided a detailed reply to the SCN to Additional 

Director General, DGCEI, on July 27, 2021, praying that the SCN should be set aside as the penalty under the 

Section 11AC of the Central Excise Act, 1944 is not applicable in the event the entire excise duty and interest 

under Section 11AA of the Central Excise Act, 1944 is paid prior to the issuance of the SCN. Our Company has 

also prayed for an opportunity of personal hearing before adjudication in this matter. Our Company has not 

received any further communication in this matter. 

 

Pursuant to the search and seizures that were conducted on January 6, 2017, our Company was issued a notice by 

the Assistant Commissioner of Income Tax, Central Circle ï 4(1), Kolkata, dated October 31, 2017, under Section 

153A of the IT Act, initiating block assessment. Our Company has responded to the above notice by way of a 

submission dated February 2, 2018. Additionally, by way of notices under Section 142(1) and Section 143(2) of 

the IT Act issued by the Deputy Commissioner of Income Tax, Central Circle ï 4(1), Kolkata in the year 2018, 

certain additional information and documents were sought in relation to seven assessment years, being assessment 

years 2011 ï 2012 to 2017 ï 2018. Our Company had provided replies to such notices providing the requisite 

information and documents.  

 

Our Company also received a show cause notice dated December 19, 2018 in connection with the abovementioned 

search and seizure related scrutiny assessment proceedings for the assessment year 2017-2018, asking us to 

explain as to why, amongst others, our books of accounts should not be rejected in terms of the provisions of 

Section 145 of the IT Act and the differential amounts set out in the show cause notice dated December 19, 2018 

should not be treated as our undisclosed income with respect to the sale of gold on November 8, 2016. We filed 

our reply dated December 24, 2018, providing our response to the abovementioned show cause notice. 

 

Our Company received assessment orders dated December 31, 2018 for the assessment years 2011 ï 2012 to 2017 

ï 2018 from Assistant Commissioner, Central Circle ï 4(1), Kolkata with respect to demands of various sums for 

the abovementioned assessment years for to which our Company has filed appeal to the Commissioner of Income-

tax vide Form-35 for each of the assessment years 2011-2012 to 2017-2018. Post our appeals, we have received 

rectification orders for the assessment years 2011-12, 2012-2013 and 2013-14. With respect to the assessment 
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year 2014-2015, our appeal was disallowed by the Commissioner of Income-tax. Our Company filed an appeal 

before the Income Tax Appellate Tribunal (ñITATò). The ITAT vide its order dated January 22, 2020 allowed 

our appeal. A new assessment order dated March 18, 2021, was received by our Company from the Assistant 

Commissioner of Income Tax, Central CIR 4(1), Kolkata allowing a refund order to our Company. We have not 

received any demand for the assessment years 2016-2017. The matter is presently pending before the 

Commissioner of Income-tax for assessment years 2015-2016 and 2017-2018 with respect to the demand orders 

of  1.89 million and  72.67 million, respectively. 

 

Our Company had also received summons under Section 131 of the IT Act from the Office of Deputy Director of 

Income Tax (Investigation), Unit 3(3), Mumbai and Office of the Assistant Director of the Income Tax 

(Investigation)-II asking us to provide our books of documents and other relevant information and documents 

which our Company duly provided. 

 

Further, we received noticed dated February 4, 2019 along with a reminder on February 5, 2021, under Section 

133(6) from Assistant Director of Income-Tax (Investigation), Unit-I seeking information under Section 131(IA) 

of the IT Act requesting us to send the copies of KYC details submitted by customers in relation to their purchase 

of gold on November 8, 2016 from our Ranchi office.  

 

Subsequently, we received a notice dated March 11, 2021 from the Assistant Commissioner, Central CIR 4(1), 

Kolkata under Section 148 of the IT Act for re-assessment of income for the assessment year 2017-18, asking us 

to deliver a return in the prescribed form for assessment year 2017-18. Subsequent notice for re-assessment for 

the assessment year 2017-18 was received from the Assistant Commissioner, Central CIR 4(I), Kolkata on October 

8, 2021. We filed a return under Section 148 of the IT Act on October 19, 2021 and provided our reply to the 

abovementioned notices mentioning that we have filed our reassessment return under Section 148 of the IT Act 

and requested the Assistant Commissioner, Central CIR 4(1), Kolkata to provide us the basis of reopening the 

assessment for the year 2017-18 to which we received a reply dated January 25, 2022 from Assistant 

Commissioner, Central CIR 4(1), Kolkata. Further notices were received by our Company on the abovementioned 

reassessment for the assessment year 2017-18 seeking further information and documents from our Company to 

which we have replied. We have received a notice dated March 22, 2022 under Section 274 read with Section 

270A of the IT Act together with a demand order dated March 22, 2022, from Assistant Commissioner, Central 

CIR 4(1), Kolkata under Sections 143(3)/147 read with Section 156 of the IT Act for an amount of  28.92 million 

for under reporting of income for the assessment year 2017-18. Further, we have also been asked to appear before 

the Assistant Commissioner of the Income Tax, Central CIR 4(1), Kolkata on May 10, 2022 to show cause as to 

why an order imposing a penalty on us should not be made under Section 270A of the IT Act. Our Company has 

filed Form-35, appealing to the Commissioner of Income-Tax, Central CIR 4(1), Kolkata against the 

abovementioned demand order. The matter is presently pending. 

 

Further, the Deputy Director of Income Tax (Investigation), Unit-2(1), Kolkata filed a criminal complaint against 

our Company and our Individual Promoter and Director, namely, Suvankar Sen under Section 277A of the IT Act 

alleging that our Company had accepted old and illegal tender, post demonetization, on November 8, 2016; and 

that sales recorded in the books of accounts of our Company as having been made on November 8, 2016 were 

actually made post November 8, 2016 and were deliberately recorded as having been made on November 8, 2016 

in the books of our Company. The matter was further heard on September 06, 2022, wherein the Judicial 

Magistrate, First Court, Alipore directed the Officer in Charge Rabindra Sarobor Police Station to submit the 

pending report. Post the same, the matter was heard on November 15, 2022, January 20, 2023, April 3, 2023 and 

was last heard on May 31, 2023 for the purpose of evidence. The matter is currently pending before the Judicial 

Magistrate, First Court, Alipore. The next date of hearing is scheduled for July 21, 2023. 

 

Additionally, we have been subject to a spot search by customs authorities on April 12, 2022 in connection with 

an authorized search at the premises of Unique Chains Private Limited, one of our Job Worker and vendor. 

Subsequently, the Superintendent of Customs (Preventive), Preventive & Intelligence Branch, issued a spot 

summons under Section 108 of the Customs Act, 1962 to one of our employees, Debjit Mallick, General Manager 

(Production). Pursuant to the search at our Registered and Corporate Office, we were asked for submission of 

requisite documents for clarification of discrepancies as noticed during the search at the business-cum-office 

premise of Unique Chains Private Limited. We have submitted the documents and such documents have been 

taken in to custody vide the search list under Section 105 of the Customs Act, 1962. 

 

For further details of the taxation and criminal proceedings initiated against our Company and our Individual 

Promoter by the income tax department, please refer to ñOutstanding Litigation and Other Material 

DevelopmentsðLitigation involving our CompanyðCriminal proceedings against our Companyò and 
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ñOutstanding Litigation and Other Material DevelopmentsðLitigation involving our CompanyðActions by 

statutory or regulatory authorities against our Companyò on page 363 and page 364, respectively.  

 

Any adverse outcome of such proceedings shall result into civil or criminal liability with maximum imprisonment 

extending from three months to seven years and fine, which might result in a material adverse effect on our 

reputation and that of our Individual Promoter, and on our business prospects, financial condition and results of 

operations. 

 

6. Our business depends on our ability to attract and retain skilled Karigars, designers and sales personnel 

and employees. Our failure to attract or retain such personnel could materially and adversely affect our 

business, results of operations and financial condition. Further, our franchisees employ their own 

personnel at our franchisee stores and such personnel are not under our management. Any negative 

actions by such personnel may have an adverse impact on our business and brand image. 

 

Set out below are the details of the personnel engaged or employed by our Company as of March 31, 2023, March 

31, 2022 and March 31, 2021: 

 

Particulars Number of Employees as on 

March 31, 2023 March 31, 2022 March 31, 2021 

Permanent Employees of our 

Company 

2,138 1,864 1,537 

Contracted Security Staff 468 434 361 

Contracted house-keeping staff 260 238 200 

Other Contractual personnel 52 107 112 

Total 2,918 2,643 2,210 

 

Our success depends on our ability to attract, hire, train and retain skilled designers, craftsmen and sales personnel. 

In the jewellery retail industry, the level and quality of sales personnel and customer service are key competitive 

factors and an inability to recruit, train and retain suitably qualified and skilled sales personnel could adversely 

impact our reputation, business prospects and results of operations. We have historically experienced difficulty  in 

identifying, training and retaining sales personnel. While we spend significant resources in training of our 

employees, we cannot assure you that our employees will be able to perform their respective tasks in a skilled 

manner or at all. Additionally, the employees of our franchisee stores are not our employees. The respective 

franchisee is primarily responsible for the training of such employees and impart them the necessary skills required 

in our line of business. While we do provide training support to our franchise, we cannot assure or control the 

quality of services offered by the employees of our franchisees. Any negative quality of service will impact our 

brand image. 

 

Further, we employ third party contractors for security of our operations, showrooms, manufacturing facility and 

our head office. Any adverse actions such as fraud or theft by such third party contractors or lack of skilled training 

required for our industry will have an adverse impact on our business operations and financial results. 

 

There can be no assurance that attrition rates for our employees, particularly our sales personnel, will  not increase. 

A significant increase in our employee attrition rate could also result in decreased operational efficiencies and 

productivity, loss of market knowledge and customer relationships, and an increase in recruitment and training 

costs, thereby materially and adversely affecting our business, results of operations and financial condition 

 

7. If we are unable to continue to develop innovative, fashionable and popular designs, demand for our 

jewellery may decrease, adversely affecting our revenues and financial condition. 

 

The jewellery industry is subject to rapid and unpredictable changes in fashion trends and customer preferences. 

As on March 31, 2023, we have a jewellery designing team of 20 members responsible for introducing new and 

innovative designs for our jewelleries. Over the years while we have embraced new technologies and machineries 

to introduce new and innovative designs, we also use current software and technologies, including having three 

dimensional (3 D) printing capabilities and laser cutting machines installed at our facility to cater to the demand 

for newer designs in a timebound manner. However, there is no guarantee that adoption of such technology will 

allow us to gain favour with customers or that our designs will meet customer preferences at a national or local 

level. Customer preferences for jewellery designs and types may vary significantly from region to region in India. 

In addition, the availability and consumer acceptance of conflict based diamonds or alternate stones such as 
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laboratory grown diamonds and chemical vapour deposition (ñCVDò) diamonds has resulted in rapidly changing 

consumer preferences. 

 

Our success depends on our ability to identify, originate and define product and market trends, both on a pan- 

India and local level, as well as to anticipate, gauge and react to rapidly changing consumer demands in a timely 

manner. Our products must also appeal to a broad range of customers whose preferences may vary significantly 

across regions and cannot be predicted with certainty. We cannot assure you that the demand for our products 

with end-consumers will continue to grow or that we will be able to continue to develop appealing styles or meet 

rapidly changing consumer demands in the future, Misjudging the market for our jewellery products or failing to 

anticipate a shift in the consumer preferences could adversely affect our brand image, our business and financial 

condition. We rely on handcrafted jewellery, if handcrafted jewellery is perceived out of fashion, a large variety 

of our designs will be rendered obsolete. We must therefore continue to develop innovative, trend-setting and 

stylish jewellery designs that are different from our competitors. Market acceptance of new designs and products 

is subject to uncertainty and we cannot assure you that our efforts will be successful. We have a dedicated design 

department, a pool of merchandisers and regularly conduct market surveys and analysis of global design websites 

to understand latest trends. However, there can be no assurance that our efforts would bear fruit or that we would 

be able to produce designs that are acceptable to customers. The inability of new designs or new jewellery lines 

to gain market acceptance or our inability to cater changing customer preferences could adversely affect our brand 

image, our business and financial condition. Achieving market acceptance for new designs or new jewellery lines 

may also require substantial marketing efforts and expenditures to increase consumer demand, which could 

constrain our management, financial and operational resources. If new designs we introduce do not experience 

broad market acceptance, our revenues could decline. In addition, due to the competitive nature of the jewellery 

market in which we operate, the innovative designs remain the key differentiators, which normally possess short 

life span. 

 

8. Our revenues have been significantly dependent on sale of gold jewellery, which accounted for 89.69%, 

91.53% and 91.90% of our total revenue from operations for Fiscals 2023, 2022 and 2021, respectively. 

Any factors adversely affecting the procurement of gold or our sales of gold jewellery may negatively 

impact our business, financial condition, results of operations and prospects. 

 

Our revenue from sale of gold jewellery amounted to  36,570.88 million,  32,351.42 million and  24,449.52 

million in Fiscals 2023, 2022, 2021, respectively. The revenue from sale of gold jewellery accounted for 89.69%, 

91.53% and 91.90% of our total revenue from operations in Fiscals 2023, 2022 and 2021, respectively. 

Accordingly, any factors adversely affecting our sales of gold jewellery may negatively impact our business, 

financial condition, results of operations and prospects. 

 

The availability of gold, being our key raw material, may be adversely affected due to various reasons, which 

might affect our production of gold jewellery. Any decrease in supply of gold or our inability to effectively procure 

gold at competitive rates, in time, or at all, may adversely impact our business, financial condition, results of 

operations and growth prospects. Further, factors that may adversely impact sale of gold jewellery, such as 

imposition of increased KYC regulations or changing consumer preferences, may lead to decrease in our revenues.  

  

 

9. If we were to lose the services of members of our senior management team or key management personnel, 

our business and prospects may be adversely affected. Moreover, our failure to attract, motivate and retain 

sufficient skilled designers and sales personnel may adversely affect our business, results of operations, 

financial condition and prospects. 

 

As of March 31, 2023, we had 2,138 employees on our records. Set out below are the details of our employees as 

of March 31, 2023: 

 

Particulars Number of Employees 

Company Operated Showrooms 1,615 

Franchisee Operated Showrooms  0 

Head Office (including 15 members of design team) 435 

Factory (including 5 members of design team) 88 

Total 2,138 

 

Additionally, as of March 31, 2023, we have 780 security personnel, other contractual personnel and housekeeping 

staff whom we appoint on contractual basis. Our future success depends on substantial part on our ability to recruit, 
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hire, motivate, develop, and retain talented and highly skilled personnel and our senior management. We believe 

that the inputs and experience of our senior management are valuable for the development of business and 

operations and the strategic directions taken by our Company. For details in relation to the experience of our Key 

Management Personnel and Senior Management Personnel, see ñOur Managementò on page 223. There is no 

assurance, however, that these individuals or any other member of our senior management team will not leave us 

or join a competitor, in the future. 

 

Loss of the services of our individual Promoter or any of Key Management Personnel or Senior Management 

Personnel could materially and adversely affect our business, financial condition and results of operations. The 

replacement of senior management may not be straightforward or achievable in a timely manner, and we may be 

required to wait indefinitely to fill positions until we find suitable candidates. Furthermore, attracting and retaining 

experienced and qualified senior management could require increasing compensation and benefits payable to such 

personnel, which could affect our operational costs and accordingly, our financial condition and results of 

operations.  

 

Further, in the jewellery industry, the level and quality of sales personnel and customer service and designs are 

key competitive factors and an inability to recruit, train and retain suitably qualified and skilled sales personnel 

could adversely impact our reputation, business, prospects and results of operations. Achieving this objective may 

be difficult due to many factors, shortages in skilled personnel, competitorsô hiring and retention practices, new 

entrants into the market, and the effectiveness of our hiring, compensation and retention programs.  

 

Our average employee attrition rates for Fiscal 2023 was 19.79%, which we believe to be consistent for an 

organisation of our size and in our business. If we do not succeed in retaining, training and motivating our existing 

employees, including our Key Management Personnel and Senior Management Personnel, and in attracting and 

training new personnel, our business, results of operation, financial condition and prospects may be adversely 

affected. 

 

10. Volatility in the market price of gold and diamonds has a bearing on the value of our inventory and may 

affect our income, profitability and scale of operations. 

 

The jewellery industry generally is affected by fluctuations in the price and supply of gold, to a lesser extent, 

diamonds and other precious and semi-precious metals and stones. Gold prices have been volatile in the recent 

past, although, there has been an increased investment demand for gold globally. During the years ended March 

31, 2023, March 31, 2022 and March 31, 2021, we incurred expense of  30,700.68 million,  27,679.32 million 

and  19,474.07 million, respectively, on purchases of raw materials. Fluctuations in gold prices may affect 

consumer demand as well as operating costs of our Company. An increase in the price of gold may result in an 

increase in our income from inventory held for sales assuming such increases do not adversely affect sales volumes. 

However, a significant increase in the price of gold or a negative outlook on future gold prices could, in the short 

term, adversely affect our sales volumes. Any such fluctuation in the price of gold, diamonds or other raw 

materials may materially and adversely affect our revenue from operations and profitability. Based on our present 

hedging policy, we generally hedge a major part of our inventory to mitigate fluctuation of commodity prices. In 

case of any adverse movement in the commodity prices we may be exposed financial loss which are accounted 

for as per Ind AS.  

 

We record the value of our inventory at the lower of net realisable value and cost, which in the case of gold, silver 

and diamonds is the annual weighted average cost. As at March 31, 2023, our inventory of gold (includes raw 

material, finished goods and stock in trade) was  15,299.18 million and our inventory of diamond and precious/ 

semi precious stones (includes raw materials and finished goods) was  2,652.05 million. We endeavour to buy 

the same quantity of gold at the same price end of each period usually Day/week to match the amount of gold sold 

during that period. Although this reduces our exposure to volatility in the price of gold, it does not eliminate the 

risk with respect to the inventory already held which has suffered losses. A prolonged decline in the price of 

commodities would have an adverse effect on the value of our inventory, which in turn would have an adverse 

effect on our results of operations and financial condition.  

 

11. We have not registered certain trademarks used by us for our business and our inability to obtain or 

maintain these registrations may adversely affect our competitive business position. Our inability to protect 

or use our intellectual property rights may adversely affect our business. 

 

Our name and trademarks are significant to our business and operations. We believe that several of our trade 

names have significant brand recognition. The use of our brand name or logo by third parties could adversely 
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affect our reputation, which could in turn adversely affect our financial performance and the market price of the 

Equity Shares. We have made applications for registration of trademark in relation to our Company, including our 

Companyôs logo  and other marks. We have received objections from the Registrar of Trademarks in 

relation to certain other applications made for the registration of trademarks. See ñOur Business ï Intellectual 

Propertyò and ñGovernment and Other Approvalsò on pages 206 and 374, respectively. Accordingly, these 

registrations have not yet been granted as on the date of this Red Herring Prospectus, including for Senco Gold & 

Diamonds Craftsmanship for You  and Senco Gold & Diamonds . In the absence of such 

protection, we may not be able to prevent infringement of our trademark and a passing off action may not provide 

sufficient protection until such time that this registration is granted. Any misuse of our logo could adversely affect 

our reputation which could in turn adversely affect our financial performance and the market price of the Equity 

Shares. 

 

Further, in relation to the logos of Senco Gold & Diamonds and Senco Gold & Diamonds Craftsmanship for You, 

we had applied for trademark on July 30, 2014 and January 18, 2017 which have been objected to. We use these 

logos as a part of our corporate branding, advertisement and also as a part of our corporate stationary. Any adverse 

outcome of these opposition proceedings may hinder our ability to use these logos in part or at all in the future. 

This in turn could affect our reputation, business, results of operations and prospects. 

 

If any of our unregistered trademarks are registered in favour of a third party, we may not be able to claim 

registered ownership of such trademarks and consequently, we may be unable to seek remedies for infringement 

of those trademarks by third parties other than relief against passing off by other entities. If such claims are raised 

in the future, these claims could result in costly litigation, divert managementôs attention and resources, subject 

us to significant liabilities and require us to enter into potentially expensive royalty or licensing agreements or to 

cease certain offerings. Our inability to obtain or maintain these registrations may adversely affect our competitive 

business position, affect our brand value and consequently have an adverse effect on our business, results of 

operations and financial condition. 

 

Further, as on the date of this Red Herring Prospectus, our Company has 68 registered trademarks under various 

classes, of which 40 are under the proprietorship name of Senco Gold Limited, 27 are under the proprietorship 

name of the Suvankar Sen and 1 is under the proprietorship of P C Sen Charitable Trust. 

 

Moreover, although we change our jewellery designs on a regular basis, we do not register such designs under the 

Design Act, 2000. As such, it would be difficult for us to enforce our intellectual property rights on our designs 

and if our competitors copy our designs, in particular the designs of our products available on our website or the 

designs given to Karigars. While we have not faced any recorded instances of such losses in the last five years, if 

our competitors successfully copy our designs, we may suffer a loss of revenue, which could adversely affect our 

results of operations and financial condition. Further, designs developed by us may inadvertently infringe the 

intellectual property rights of third parties, which may expose us to legal proceedings. As a result, we are 

susceptible to litigation for infringement of intellectual property rights. Any such litigation, proceedings or 

allegations could materially and adversely affect our reputation. 

 

12. We obtain gold on loan basis, primarily from bullion banks which remains subject to RBI regulations. Any 

adverse change in the regulations governing gold on loan basis may adversely affect our financial 

condition and results of operations. Further, any inability of one or more of the major bullion banks to 

loan gold may require us to purchase gold at higher rates thereby adversely affecting our financial 

conditions. 

 

We source gold for our operations under the gold-metal loans through bullion banks and we also use internal 

accruals or short term borrowings to fund purchase of gold from independent bullion dealers and to purchase old 

gold under exchange programs from our customers. As on March 31, 2023, our Company has a total working 

capital sanction limit amounting to  20,730.00 million, which includes consortium sanctioned limit of cash credit/ 

working capital demand loan facilities amounting  7,500.00 million having interchangeability of  2,960.00 

million as gold metal loan (earmark cash credit) and outside consortium sanction of cash credit/ working capital 

demand loan facilities amounting to  2,120.00 million (which includes  850.00 million of interchangeable limit). 

Further our Company avails working capital facility outside consortium as gold metal loan limit amounting to  

11,960.00 million (including the amount of  400.00 million for Gold metal loan only and interchangeable limit 

amounting to  850.00 million from new banks). For further details on our working capital facilities and our gold 

metal loan facilities, please refer to the section titled ñFinancial Indebtednessò on page 359. We benefit from 
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significantly lower effective interest rates by procuring gold through gold metal loans as compared to the interest 

rates payable if we procure gold by outright purchase using fund-based loans. Gold on loan basis is always subject 

to such conditions as are imposed by RBI. For further details, see section titled ñKey Regulations and Policies in 

Indiaò on page 208.  

 

Further, we source a majority of our gold on loan basis from bullion banks. Details of our sourcing of gold is as 

follows:  

 

Source Purpose Fiscal 

Quantity 

Purchased 

(Kg) 

Percentage 

Bullion banks 

through gold metal 

loans 

Manufacture 

of jewellery 

Fiscal 2023 3,222 49.41 

Fiscal 2022 2,864 45.38 

Fiscal 2021 2,159 51.03 

       

Bullion dealers 

Fiscal 2023 91 1.40 

Fiscal 2022 1,058 16.76 

Fiscal 2021 520 12.29 
       

Acquired under 

exchange 

programme 

Fiscal 2023 1,769 27.13 

Fiscal 2022 1,386 21.96 

Fiscal 2021 1,061 25.08 
 

Trading Jewellery 
Finishing & 

Trading 

Fiscal 2023 1,439 22.07 

Fiscal 2022 1,003 15.89 

Fiscal 2021 491 11.60 
 

Total of Bullion banks through 

gold metal loans, Bullion dealers, 

acquired under exchange 

programme and trading Jewellery 

Fiscal 2023 6,521 100.00 

Fiscal 2022 6,311 100.00 

Fiscal 2021 4,231 100.00 

 

In the event that any of the bullion banks from whom we source gold are unable to loan us gold in appropriate 

quantities, we may be required to source gold on spot basis or at higher rates from bullion dealers or may not be 

able to source necessary raw materials in a timely manner or at all. This in turn would adversely impact our 

financial condition and results of operation. 

 

Further, one of the bullion banks from whom we procure gold through gold metal loan agreement, had received 

queries from custom department in relation to certain shipping bills relating to our past exports. The bullion bank 

had requested for our response in relation to such queries received from the customs department. We have sought 

additional clarifications from the bullion bank. Thereafter the bullion bank has responded to our clarifications, 

providing the details sought by us and requested through various communications payment of   3.56 million 

towards alleged shortfall in payment of duty and interest thereon on account of non-achievement of export targets. 

Pursuant to the above request, our Company has made the payment of  3.56 million as according to the custom 

department, the minimum value addition has not been achieved against these shipping bills. In case there any 

additional amounts claimed by the bullion bank towards duty and interest on account of non-achievement of 

minimum value addition, we would be required to remit such additional amounts in future. Any additional levy 

could have an adverse effect on our financial condition and results of operation. 

 

In the event of any adverse regulatory development or in the event that we are otherwise not able to avail such 

gold loans, we may not be able to benefit from such low interest rates. We cannot assure you that we will always 

be able to enjoy these benefits. In the event there is any adverse change in these regulations, we may not be able 

to enjoy the extended usance period or borrow the funds at comparatively lower rates. Such adverse changes may 

affect our working capital cycle and could have an adverse effect on our financial condition and results of 

operation. 
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13. Our ability to access capital depends on our credit ratings. Non availability of credit ratings or a poor 

rating may restrict our access to capital and thereby adversely affect our business and results of operations.  

 

The cost and availability of capital, among other factors, depend on our credit ratings. Our fund based working 

capital facilities have been assigned a rating of ñICRA Aò with a stable outlook for long term facilities and a rating 

of ñICRA A2+ò for short term facilities and our fixed deposit program has been assigned a rating of ñICRA Aò 

with a stable outlook by ICRA Limited. Our credit ratings reflect, amongst other things, the rating agency's opinion 

of our financial strength, operating performance, strategic position, and ability to meet our obligations. Our 

inability to obtain such credit ratings in a timely manner or any non-availability of credit ratings, or poor ratings, 

or any downgrade in our ratings may increase borrowing costs and constrain our access to capital and lending 

markets and, as a result, could adversely affect our business and results of operations. In addition, non-availability 

of credit ratings could increase the possibility of additional terms and conditions being added to any new or 

replacement financing arrangements. 

 

14. Our agreements with DeBeers India Private Limited (ñDeBeersò) for supply of diamonds and sale of 
óForevermarkô diamonds, studded in jewellery impose restrictive covenants on us that may limit our ability 

to control our operations for certain of our brands and subject us to penalties for violation of licensing 

terms, which in turn may affect our profitability and future prospects. 

 

We have entered into an agreement with DeBeers in 2015, renewed on an annual basis for supply of diamonds 

and sale of óForevermarkô diamonds, studded in jewellery sold by us through certain of our Showrooms. In terms 

of the agreement, we are obligated to maintain minimum inventory levels of certain óForevermarkô jewellery and 

are required to pay minimum fees to DeBeers. The terms of this agreement may compel us to maintain levels of 

diamond jewellery in excess of our requirements or make payment of minimum amounts, irrespective of sales of 

associated diamond jewellery. Failure to meet our obligations under these agreements may subject us to minimum 

payments, penalties and associated reputational risk. Further, the termination of our agreements with DeBeers 

may cause us to seek other more viable alternatives or to stop sale of certain designs or kinds of jewellery 

altogether, which may affect our future prospects and results of operations. 

 

15. We have experienced negative cash flows from operating and investing activities in previous fiscals and 

cannot assure you that we will not experience negative cash flows in future periods. Negative cash flows 

may adversely affect our financial condition, results of operations and prospects. 

 

The following table sets forth certain information relating to our cash flows for the fiscals indicated therein, as 

per the Restated Consolidated Financial Information: 

(  in million) 

 

We may, in the future, experience negative cash flows as well. Negative cash flows over extended periods, or 

significant negative cash flows in the short term, could materially impact our ability to operate our business and 

implement our growth plans. This situation may have an adverse effect on our cash flows, business, future 

financial performance and results of operations. 

 

For more information, see ñManagementôs Discussion and Analysis of Financial Position and Results of 

Operationsò on page 318 of this Red Herring Prospectus. 

 

Particulars Fiscal 

2023 

Fiscal 

2022 

Fiscal 

2021 

Operating profit before working capital changes and other adjustments 3,301.63 2,811.42 1,798.02 

Cash (used in)/ generated from operating activities (169.29) (311.23) 2,230.50 

Income taxes paid (net of refunds) (591.74) (387.63) (421.35) 

Net cash (used in) / generated from operating activities (761.03) (698.86) 1,809.15 

Net cash (used in) / generated from investing activities (1,980.30) (1,570.94) (536.56) 

Net cash generated from / (used in) financing activities 2,740.72 2,280.11 (1,223.71) 

Net (decrease) / increase in cash and cash equivalents (0.61) 10.31   48.88 

Cash and cash equivalents at the beginning of the year 95.44 85.13  36.25 

Cash and cash equivalents at the end of the year 94.83 95.44  85.13 
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16. We may not be successful in implementing our brand building, marketing and advertising initiatives for 

our brands. Any fall in our brandôs reputation or that our brand ambassadors and market perception about 

ñSenco Gold & Diamondsò, may adversely affect our business, results of operations and prospects. 

 

Our business is significantly dependent on the reputation and awareness of our brand, ñSenco Gold & Diamondsò. 

We believe that the recognition and reputation of ñSenco Gold & Diamondsò among consumers has contributed 

significantly to the growth and success of our business. 

 

The ability to differentiate our brand, ñSenco Gold & Diamondsò, and our products from our competitors through 

our advertisement and sales promotion is an important factor in attracting customers. Additionally, the recognition 

of our brand ñSenco Gold & Diamondsò has enabled us to develop and implement our franchisee model through 

our Franchisee Showrooms. As the majority of our income is derived from our retail distribution of gold and gold-

studded jewellery and coins, diamond, platinum and silver jewellery products, creating and maintaining public 

awareness of our brand is crucial to our business and accordingly we invest in various marketing and advertising 

campaigns. For instance, we have contracted with Sourav Ganguly, Vidya Balan and Kiara Advani to act as óbrand 

ambassadorsô of our Company to help create brand awareness. We also collaborated for hyperlocal strategy with 

regional celebrities, Sunita Devi (alias Sunita Kaushik), Isha Saha (alias Moumita Saha) and Madhumita 

Chakraborty (alias Madhumita Sarcar) to boost our presence in regional markets. Further, we incurred expense of 

 810.36 million,  505.82 million and  261.87 million in the years ended March 31, 2023, March 31, 2022 and 

March 31, 2021, respectively, towards advertising, marketing and sales promotion. If these campaigns are poorly 

executed, or if our customers lose confidence in our brand for any reason, our ability to attract and retain customers 

could be adversely affected. Further, we may not derive benefits from brand ambassadors appointed by us for 

reasons that may not be linked to the performance of our Company. If the brand ambassadors appointed by our 

Company do not convey the appropriate message to customers or if there is any adverse publicity around such 

brand ambassadors, we may fail to derive any benefits from such advertising campaigns. Additionally, if we fail 

to implement our marketing strategies associated with specific seasons, such as the wedding season, or festival 

such as óDiwaliô, óDhanterasô, óPoila Baisakhô, óDurga Pujaô and óAkshay Tritiyaô, our sales may be adversely 

affected. There can be no assurances that we will be able to sustain optimal levels of advertisement and sales 

promotion expenses in the future or that such marketing expenses shall yield desired benefits. Failure to do so 

could adversely affect our business, financial condition, prospects and results of operation. 

 

Our ability to maintain these brands depends on our ability to maintain the popularity, attractiveness and quality 

of the products and services we offer, maintain or improve consumer satisfaction with our services and products, 

and increase brand awareness through investment in brand building initiatives. Additionally, our ability to further 

develop and enhance our brand is contingent on multiple factors, including our ability to incur a significant amount 

of expenditure on brand development in the future. Our customers have come to expect a high level of quality for 

our products, and our failure to deliver on that expectation could adversely impact our brands and reputation. In 

particular, from time to time we plan on launching new products and/or collections. If any such products or 

collections do not meet our customer expectations, our reputation and revenues may be negatively impacted. 

Further, we do not have exclusive rights over the brand name ñSencoò and there are other entities engaged in 

competing businesses which may have the right to utilise the brand name ñSencoò. Any adverse publicity for such 

brands or entities may be mistaken as being associated with our Company and may require us to spend substantial 

time, effort and resources to establish our distinctiveness. For details of our ongoing intellectual property rights 

dispute, see ñRisk Factors-We have not registered certain trademarks used by us for our business and our inability 

to obtain or maintain these registrations may adversely affect our competitive business position. Our inability to 

protect or use our intellectual property rights may adversely affect our businessò on page 40. In addition, if the 

customer believes that we do not provide satisfactory products, even if based on isolated incidents, it may damage 

our reputation, diminish the value of our brand, undermine the trust and credibility we have established and have 

a negative impact on our ability to attract new customers or retain our current customers. Due to the nature of our 

business, any adverse publicity, regardless of whether such adverse publicity is valid, or we are actually at fault, 

may deteriorate our reputation and market perception of our brands which may have an adverse effect on our 

sales, profitability and the implementation of our growth strategy.  

 

As we expand into new geographic markets within India, and as the market becomes increasingly competitive, 

maintaining and enhancing our brand image may become increasingly difficult and expensive. In addition, novelty 

of our brand in these new geographic markets may diminish over time.  

 

If we fail to maintain our reputation, enhance our brand recognition or increase positive awareness of our products, 

it may be difficult to maintain and grow our consumer base, which could have a material adverse effect on our 

financial condition, results of operations, business and growth prospects.  
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17. We have entered into transactions with related parties. These or any future related party transactions may 

potentially involve conflict of interest and there can be no assurance that we could not have achieved better 

terms, had such arrangements been entered into with unrelated parties. 

 

We have entered into various transactions with related parties, including for lease of certain properties on which 

we operate our Company Operated Showrooms and remuneration of our Directors and our Key Managerial 

Personnel. For further details regarding the related party transactions entered into by us in the last three years, 

please see our ñFinancial Informationò on page 256. While we believe that all such transactions have been 

conducted on an armôs length basis and contain commercially reasonable terms, we cannot assure you that we 

could not have achieved more favourable terms had such transactions been entered into with unrelated parties. 

Furthermore, it is likely that we may enter into related party transactions in the future. Although all material related 

party transactions that we may enter into, will be subject to board or shareholder approval, as necessary under the 

Companies Act 2013 and the SEBI Listing Regulations, there can be no assurance that such transactions, 

individually or in the aggregate, will not have an adverse effect on our financial condition and results of operations 

or that we could not have achieved more favourable terms if such transactions had not been entered into with 

related parties. Such related party transactions may potentially involve conflict of interest. See ñFinancial 

Informationò on page 256. 

 

We cannot assure you that such transactions, individually or in the aggregate, will always be in the best interests 

of our minority shareholders and will not have an adverse effect on our business, results of operations, financial 

condition and cash flows. 

 

18. Some of our corporate records and statutory filings as well as certain educational qualifications and 

documents in relation to past experiences of our Directors are lost or not traceable in relation to certain 

disclosures made in this Red Herring Prospectus. 

 

Certain corporate records and regulatory filings made by us, including those in relation to form filings made with 

the Registrar of Companies, for historical issuances and allotments of Equity Shares of our Company are not 

traceable. Details of the form filings and records that our not available are as follows: 

 

Filing/ Record Action taken 

Form 2, minutes or supporting documents in respect of 

allotment of 5,198 Equity Shares on August 1, 1996 

Search conducted by practising company 

secretary and report dated April 14, 2022 

issued Form 2, minutes or supporting documents in respect of 

allotment of 200 Equity Shares on March 25, 1997 

Form 2, minutes or supporting documents in respect of 

allotment of 3,602 Equity Shares on September 22, 1997 

Form 2 for allotment of equity shares made from 

incorporation till 2005 

Transfer of 100 equity shares from Mr. Sankar Sen to Mrs. 

Minati Sen during 1999-2000 

Reliance has been placed on annual return filed 

with ROC for the year 

Transfer of 900 equity shares from Mr. P.C. Sen to Mrs. 

Minati Sen during 1999-2000 

Gift deed for transfer of equity shares by Mr. Sankar Sen and 

Mrs. Ranjana Sen to Jai Hanuman Shri Siddhivinayak Trust 

and Om Gaan Ganpataye Bajrangbali Trust 

Reliance has been placed on the relevant 

delivery instruction slips executed for the 

transactions. 

Gift deed for transfer of 1,000 equity shares from Mrs. Minati 

Sen to Mr. Suvankar Sen on March 15, 2002  

Reliance has been placed on the annual return 

filed with ROC for the year. 

Minutes of meetings of the Board and Shareholders from 

incorporation till 2001 

First information report dated January 8, 2008 

filed with Entally Police Station. 

 

Accordingly, our Company has appointed a practicing company secretary, Asit Kumar Labh, to undertake a search 

of these form filings. We have relied on the report of such practicing company secretary for certain disclosures 

made in this Red Herring Prospectus. We have not been able to retrieve the aforementioned documents, and 

accordingly, have relied on other documents, including our annual reports and audited financial statements for 

such matters.  

 

Additionally, we have relied on self-certification by two of our Independent directors, Bhaskar Sen and Kumar 

Shankar Datta, with respect to their past experiences mentioned in this Red Herring Prospectus. Further, the 
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educational degrees of Ranjana Sen and Kumar Shankar Datta in relation to their educational qualifications 

mentioned in this Red Herring Prospectus is not traceable.  

 

We cannot assure you that such corporate records will be available in the future. We cannot assure you that we 

will not be subject to any penalty imposed by the competent regulatory authority in this respect or that we will not 

incur additional expenses arising from our inability to furnish correct particulars in respect of the RoC filings or 

other corporate records, or for misrepresentation of facts which may occur due to non-availability of documents. 

 

19. We may face risks associated with implementation of regulatory oversight on the purchase and sale of gold 

through digital media, which in turn may subject us to regulatory action, penalties and negative publicity. 

 

We have recently introduced DG Gold, a digital platform to enable customers to buy, redeem and sell gold through 

our website, https://mydigigold.com. Customers can purchase a minimum quantity of 50 milligrams of gold or 

gold equivalent of equivalent value of  250.00. The purchased gold is 24 carat of 99.5% purity. The customer 

does not receive physical delivery of the purchased gold, instead an equivalent amount of purchased gold is 

deposited with a third party secured vault. The third party vault service provider is required to provide daily 

statements of gold received and stored in its vaults and such deposits may be inspected during business hours by 

our Company officials including for taking inventory. The purchased gold may be subsequently sold on through 

the platform or redeemed at any of our Showrooms against purchase of products. The gold purchased by customers 

is treated as sale to our customers, though the purchased gold is stored with a third party vault service provider. 

Upon redemption by the customer, transactions are recorded as purchase by our Company of the gold purchased 

by the customer and subsequent purchase of gold jewellery by the customer from our Company in terms of 

applicable accounting standards. As on date, the online sale of gold through DG Gold platform are not specifically 

regulated or governed by SEBI, RBI or other financial regulators and are primarily subject to the laws and 

regulations applicable to the sale of a product in India such as Consumer Protection Act and other cyber laws, and 

any change in regulations pertaining to the same may affect our business adversely. Further, any systems failure 

or security breach or lapse that results in the release of user data could harm our reputation and brand and, 

consequently, our business, in addition to exposing us to potential legal liability. We have encountered user data 

leakage incidents in the past. Any failure, or perceived failure, by us to comply with our posted privacy policies 

or with any regulatory requirements or privacy protection-related laws, rules and regulations could result in 

proceedings or actions against us by governmental entities or others. These proceedings or actions may subject us 

to significant penalties and negative publicity, require us to change our business practices, increase our costs and 

severely disrupt our business. 

 

Further, we are required to comply with certain Anti Money Laundering (ñAMLò) requirements. These 

requirements include the establishment of a client identification program, the monitoring and reporting of 

suspicious transactions, monitoring and reporting of cash transactions above a specified value, the preservation of 

client information and transaction records, and the provision of assistance in investigations and proceedings in 

relation to AML matters. As we increase our business through the digital platform, any failure by us in connection 

with the digital payment and other online services provided by us to comply with applicable AML requirements, 

could lead to significant penalties and damages to our reputation. These laws and regulations require us to establish 

sound internal control policies and procedures with respect to AML monitoring and reporting obligations. The 

policies and procedures we have adopted may not be effectively implemented in protecting our services from 

being exploited for money laundering activities. If we fail to comply with AML requirements, we will be subject 

to fines, enforcement actions, regulatory sanctions, additional compliance requirements, increased regulatory 

scrutiny of our business, or other penalties levied by regulators, and damages to our reputation, all of which may 

adversely affect our business operations, and results of operations. 

 

20. A significant portion of our manufacturing work is done by Karigars who do not work exclusively for us 

which exposes us to any risks/adverse developments affecting the Karigars. 

 

Most of the manufacturing of our jewellery products is done by experienced and skilled Karigars. They 

manufacture the jewellery based on designs provided to them by us on job work basis. While we enter into written 

arrangements with them for the work undertaken by them and even though some of them have been working with 

us for significantly long periods, most of them do not work exclusively for us. Set out below are the details of the 

Karigars basis the type of contract/arrangement our Company has had with such Karigars as of Fiscals 2023, 2022 

and 2021: 

 

Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021 
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Karigars who were employees 

of our Company 

Nil  Nil  Nil  

Karigars with exclusive 

contracts 

Nil  Nil  Nil  

Karigars with non-exclusive 

contracts 

170 110 110 

Total 170 110 110 

 

The agreements do not include a provision for non-compete and are of a short duration of two years, with the 

option to renew. Our competitors may offer them better terms, which may cause them to prefer our competitors 

over us. As per the terms of the Karigar Agreement, payments are typically made to Karigars by our Company 

within 30 days of the date of receipt of an invoice. In case some or all of such Karigars decide to not undertake 

manufacturing work of our jewellery products, we will have to strain our resources to find other Karigars who 

may not agree to commercially acceptable terms or at all. Further, while our Karigar Agreements do have 

restrictions on the supply of our designs and disclosure about the transactions, our jewellery designs may still be 

shared openly in the market which may damage our results of operations. Further, our designs may be copied by 

our competitors which could decrease our capability to compete with them and which could further impact our 

profitability and future revenues. 

 

Our supply of raw materials to manufacture jewellery is limited to Karigars who have worked with us for longer 

periods of time. Additionally, we may be adversely affected by any theft of the raw material or finished products 

given to the Karigars while such material is in their possession. Further, during the COVID-19 pandemic, our 

business suffered an adverse impact due to delay in issuing metal and in turn, affecting the delivery of the finished 

products from the Karigars due to the nation-wide lockdown. 

 

Additionally, the Karigars may keep security either in the form of gold/bullion in any form and/or interest free 

refundable security in any other form and the quantum of such security shall be mutually agreed between the 

Karigar and our Company. 

 

Our Company has engaged the services of 170 Karigars as on March 31, 2023. The Karigars are also exposed to 

operating risks such as the breakdown, lockdown due to COVID, or failure of equipment, power supply or 

processes, performance below expected levels of output or efficiency, other natural disasters and industrial 

accidents and shortage of skilled and unskilled manpower. The occurrence of any of these events could have a 

material adverse effect on our business, financial condition and results of operations. 

 

21. Any failure or disruption or change of our information technology systems may adversely impact our 

business and operations. 

 

We rely on our IT systems to provide us with connectivity across our business functions through our software, 

hardware and network systems. Our inventory for both our Company Operated Showrooms and our Franchisee 

Showrooms is bar-coded and monitored and controlled through our ERP. Any failure in our IT systems or loss of 

connectivity or any loss of data arising from such failure could disrupt our ability to track, record and analyse 

work in progress, process financial information, manage creditors/debtors or engage in normal business activities, 

which could have a material adverse effect on our operations. Further, we individually tag each item that is sold, 

which enables us to track, record and analyse sales of our products to consumers. For details, see ñOur Business 

- Information Technologyò on page 205. Further, we have had an independent third party conduct a systems audit 

of our IT systems in order to test the robustness of our IT systems. While no systemic failures were noted, certain 

observations and recommendations have been made for further strengthening of our IT systems, which our 

Company is in the process of implementing. There can be no assurance that we will be able to implement the 

recommendations in a timely manner or at all. Any such delay or disruption, or a failure to effectively and timely 

implement the technology initiatives, could have a material adverse effect on our business, financial condition 

and results of operations. Further, any failure, disruption or manipulation of our tagging system could disrupt our 

ability to track, record and analyse sales of our products and manage inventory levels in our showrooms, which 

could have a material adverse effect on our business. 

 

We are subject to domestic and international laws relating to the collection, use, retention, security and transfer 

of personally identifiable information with respect to our consumers and employees. In many cases, these laws 

not only apply to third-party transactions, but also may restrict transfers of personally identifiable information 

among us and our international subsidiaries. Further, several jurisdictions have passed laws in this area, and other 

jurisdictions are considering imposing additional restrictions. These laws continue to develop and may vary from 
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jurisdiction to jurisdiction. Complying with emerging and changing international requirements may cause us to 

incur costs or require us to change our business practices. 

 

We are also susceptible to potential hacking or other breaches of our IT systems. Although we have antiïvirus 

and anti-hacking measures in place, we cannot assure you that we can successfully block and prevent all hacking 

or other breaches. For instance, we have detected a suspected incident of ransomware on January 20, 2022, and 

accordingly, the incident was reported to cyber cell of Kolkata Police. Although, no data loss or data compromise 

was reported, any such incident in the future or a breach or failure of our security systems could result in 

compromise of our IT systems. As a result, failure to protect against technological disruptions of our operations 

could materially and adversely affect our business, financial condition and results of operations. We also maintain 

significant amounts of customer data that we collect in order to promote our brand and direct targeted 

advertisements to potential customers. Any breach of our IT systems or misuse by employees could result in the 

loss or disclosure of confidential information, damage to our reputation, litigation or other liabilities. 

 

22. Our insurance policies may not adequately cover us against certain risks and hazards, which may have an 

adverse effect on our business. 

 

Our insurance policies currently includes (i) a jeweller's block policy; (ii) a fire and other perils policy; (iii) vehicle 

insurance policy; (iv) marine policy; (v) directors and officerôs liability insurance policy; (vi) public offering of 

securities liability insurance and (vii) cyber liability insurance. For further information, see ñOur Business ï 

Insuranceò on page 206. Notwithstanding the insurance coverage that we carry, we may not be fully insured 

against some business risks. There are many events that could significantly impact our operations, or expose us 

to third-party liabilities, for which we may not be adequately insured. There can be no assurance that any claim 

under the insurance policies maintained by us will be honoured fully, in part, or at all. To the extent that we suffer 

any loss or damage that is not covered by insurance or exceeds our insurance coverage, our business, financial 

condition and results of operations could be adversely affected. Fire in a showroom and insurance claim under 

process. 

 

23. Successful operations of our new Company Operated Showrooms are dependent on a number of factors, 

some of which may be beyond our control. Our inability to successfully operate our new Company 

Operated Showrooms may adversely affect our business, financial condition and results of operation. 

 

The success of our new Company Operated Showrooms depends on a number of factors, including, amongst 

others: 

 

¶ our ability to position our new Company Operated Showrooms to successfully establish a foothold in new 

markets and to execute our business strategy in new markets; 

¶ our ability to successfully integrate the new Company Operated Showrooms with our existing operations and 

achieve related synergies; 

¶ our ability to introduce an optimal mix of merchandise which successfully meets local customer preferences 

at attractive prices; 

¶ the effectiveness of our marketing campaigns; 

¶ our ability to hire, train and retain skilled personnel; 

¶ the competition that we face from incumbent and new retailers in the region;  

¶ any government development or construction plans around our planned sites which could have an impact on 

the external traffic flow to our Company Operated Showrooms and the timely implementation of such 

changes; 

¶ The availability of suitable sites for our showrooms in prime and desirable areas on commercially acceptable 

terms; and 

¶ the impact of COVID-19 on our business operations and our ability to be able to service clients 

 

If any of our new Company Operated Showroom does not break even or achieve our expected level of profitability 

within our expected timeframe, or at all, our plans and our results of operations, financial condition and 

profitability may be materially and adversely affected and we may decide to close some of our Company Operated 

Showrooms. Finally, if we are forced to close any of our Company Operated Showrooms, we may not be able to 

realise our investment cost. 

 

24. We have a number of contingent liabilities, and our profitability could be adversely affected if any of these 

contingent liabilities crystallizes. 
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Except as set out below, there were no claims against our Company not acknowledged as debt as on March 31, 

2023: 

(in  million) 

Particulars As at 

March 31, 2023 

Claims against the Group not acknowledged as debts  

- Income tax demands*  191.62  

- Central excise  18.65  

- Service tax  21.58  

-Goods and Service tax - 

Total 231.85 

 

*Pursuant to a search and seizure operation under Section 132 of the Income-tax Act, 1961 (hereinafter in this 

note referred to as the óIT Actô) conducted by the Income-tax department in November 2017, notices under Section 

153A and Section 142(1) of the IT Act were issued for the assessment years 2011-12 to 2017-18. Subsequently, 

the Deputy Commissioner of Income-tax has raised demands amounting to  74.56 million on our Company for 

the said assessment years. Our Company has filed appeal against the said orders. Further, the Deputy Director 

of Income-tax (Investigation), Unit - 2(1), Kolkata, has filed a criminal complaint against the Company and some 

of the Key Management Personnel under section 277A of the IT Act. Based on the facts of the matter and an 

independent assessment done by the Company, the management remains fairly confident of a favourable outcome 

and therefore, does not foresee any material financial liability devolving on the Company in this respect of the 

aforementioned demand/ litigation and accordingly, no provision has been made in the Restated Consolidated 

Financial Information. 
 

For further details on our contingent liabilities, see ñFinancial Informationò on page 256. 
 

If any of these contingent liabilities materialises, our results of operations and financial condition may be adversely 

affected. 
 

25. Our income and sales are subject to seasonal fluctuations and fluctuations across formats and lower 

income in a peak season may have a disproportionate effect on our results of operations. 

 

Our sales in certain regions have historically exhibited certain seasonal fluctuations, reflecting higher sales 

volumes and profit margins during festival periods and other occasions such as Akshay Tritiya, Durga Puja, 

Dhanteras, Diwali, Poila Baisakh and Valentines Day. Further, our marketing schemes vary as per occasion, 

season and the needs of our customers and are tailored to befit occasions such as weddings, anniversaries, 

birthdays and Valentineôs Day, when people customarily buy jewellery. To cater to the silver jewellery needs of 

our customers, we have launched our óGossipô brand for fast-moving, fashionable and easy-to-wear jewellery. 

Further, to facilitate regular usage of jewellery, which is inspired from nature or geometrical shapes, we have 

launched our light-weight gold and diamond óEverliteô brand. Our Aham brand has been designed especially for 

the cosmopolitan man. 
 

Further, our Showrooms are designed to cater to different requirements of customers and accordingly, the revenues 

from certain formats may be lower compared to others on account of the designs or nature of products offered. 

Our revenues from our different Showroom types for the respective periods was as below: 

(  in million) 

Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021 

Standard 37,856.52  33,606.66  25,396.16 

DôSignia 1,626.48  816.28  474.77 

Everlite 117.01  169.63  13.79  

Others* 1,374.91  912.43  861.89  

Total 40,974.92  35,505.00  26,746.61  

*Others constitute exports, DG Gold, DG Silver, corporate and e-commerce sales. 

 

óAkshay Tritiyaô, óDhanterasô and óDiwaliô are amongst the biggest jewellery buying festivals, during which 

season we generally record higher sales and further, we also capitalise on new years of various states such as West 

Bengal, Odisha and Maharashtra to promote sales. Further, our sales have historically exhibited certain seasonal 
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fluctuations, reflecting higher sales volumes on festivals and other occasions such as óBihuô and óDurga Pujaô, 

amongst others, which generally occur in the third and fourth quarter of the fiscal year. This period also coincides 

with the wedding season in India. While we stock certain inventory to account for this seasonality, our fixed costs 

such as lease rentals, employee salaries, showroom operating costs and logistics-related expenses, which form a 

significant portion of operating costs, are relatively constant throughout the year. Consequently, lower than 

expected sales during the third or fourth quarters of the fiscal year or more pronounced seasonal variations in sales 

in the future could have a disproportionate impact on our operating results for the fiscal year, or could strain our 

resources and significantly impair our cash flows. Further, as a result of the above, our quarter-on-quarter financial 

results may not be comparable or a meaningful indicator of our futuristic performance. Any slowdown in demand 

for our jewellery during peak seasons or failure by us to accurately anticipate and prepare for such seasonal 

fluctuations could have an adverse effect on our business, financial condition and results of operations.  

 

26. Differing regulatory views on various jewellery purchase schemes initiated by us may have adverse 

implications on our Company and/or our Directors under applicable laws; and in particular, the 

Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014, as amended.  

 

Swarna Yojana was a monthly instalment scheme initiated by us (ñErstwhile SY Schemeò) that was discontinued 

for fresh accounts from May 15, 2018. As a part of this scheme, a customer could pay a monthly advance of a 

minimum of 500, toward purchase of jewellery for either a six or 11 month period. Although the Erstwhile SY 

Scheme has been discontinued, there are certain amounts paid by customers under the Erstwhile SY Scheme which 

were held in escrow by our Company on account of non-traceability of customers. Our Company has subsequently 

closed the escrow account and as and when the customers of the Erstwhile SY Scheme approach our Company, 

we refund their respective due amounts. Our Company currently operates three jewellery purchase schemes, 

namely, Swarna Labh, Swarna Yojana and Swarna Vridhi (ñCurrent Schemesò).  

 

As a part of the Current Schemes, (i) the customer can pay a monthly instalment of a minimum of  1,000, toward 

purchase of jewellery for either six, 11 or 18 month period and (ii) the customer is provided with a special discount 

of 30% of the first month instalment for the six-month tenure scheme, 75% of the first month instalment for the 

eleven-month scheme and 150% of the first monthly instalment for the eighteen-month scheme to be adjusted 

from the value of the jewellery. Our Current Schemes are presently governed under the Companies Act and the 

Companies (Acceptance of Deposits) Rules, 2014 (ñDeposit Rulesò), regulated and governed by the Ministry of 

Corporate Affairs and the Registrar of Companies. Further, we are not required to obtain any approval from any 

regulator or authority in relation to our schemes, save and except for filing and approval of the Form DPT-1 from 

the Registrar of Companies pursuant to Section 73 (2)(a) and Section 76 of the Companies Act and Rule 4(1) and 

4(2) of the Deposit Rules in relation to our Current Schemes. While we have ensured that our Current Schemes 

are in compliance with the Companies Act and the Deposit Rules including filing and approval of the Form DPT-

1 as well as filing of the Form DPT-3 with the Registrar of Companies. However, there are certain unclaimed/ 

unredeemed amounts which have matured and are lying with our Company for more than 365 days under the 

Current Schemes and are not converted into sales on account of customers not collecting jewellery items on time. 

20% of the amount maturing during the following financial year is transferred to a bank account (Deposit 

Repayment Reserve) towards the end of each financial year. 

 

In this regard, our Company has settled customer deposits taken under Current Scheme amounting to  451.00 

million for the year ended March 31, 2023 (March 31, 2022,  403.74 million and March 31, 2021,  399.67 

million), which were lying outstanding for more than 365 days. Further, deposits received from customers under 

the jewellery purchase schemes amounting to  2,162.81 million,  1,013.94 million and  724.29 million 

remained outstanding as at March 31, 2023, March 31, 2022 and March 31, 2021, respectively. Further, the 

deposits received from customers under jewellery purchase schemes includes provision for discount accrued by 

our Company amounting to  83.51 million,  28.28 million and  16.50 million for the Fiscal 2023, Fiscal 2022 

and Fiscal 2021, respectively as per the terms of the respective schemes against which advance has been received 

from these customers. Our Company has transferred the matured unclaimed/unredeemed and irregular (default in 

instalment) deposit amounting of  286.20 million to special current bank account opened with a scheduled bank 

on March 30, 2023. Apart from the above the Company also has certain advances from its customers against their 

orders for purchase of jewelleries and lying for more than 365 days with the Company and for which the customers 

have not claimed jewellery items in time. We settle the dues by refunding the amount or selling the jewelleries in 

terms of the request of the customers as and when they approach us.  

  

Our jewellery purchase schemes have been rated as [ICRA] A (stable) to the extent of  2,350.00 million by ICRA 

Limited and our bank facilities are rated by ICRA Limited as [ICRA]A (stable) indicating low credit risk, to the 

extent of  12,000.00 million. 
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We have not faced any regulatory action / proceedings in relation to such schemes in the past, we cannot assure 

you that we will not face any regulatory action in this regard in the future. Any adverse regulatory or legislative 

view in respect of the Erstwhile SY Scheme or Current Schemes or our inability to appropriate the advances 

received from customers under Current Schemes may result in proceedings or actions being undertaken against 

our Company, and its Directors and/or other officers in default for breach of Sections 73 to 76 of the Companies 

Act and the Deposit Rules. Any such adverse regulatory views and consequential actions, including any actions 

to ensure compliance with Sections 73 to 76 of the Companies Act, that our Company may be required to 

undertake may be time consuming and may adversely impact our profitability, results of operations and future 

prospects. 

 

27. Inability to appropriate the advances received from customers under jewellery purchase schemes 

 

We currently operate jewellery purchase schemes with monthly installments payment systems ranging from six 

months to 18 months. The advances received from customers under these schemes are treated as deposits within 

the meaning of such term under the Companies Act. However, there can be no assurance that we will be able to 

appropriate the advances received from customers under the jewellery purchase schemes, on account of regulatory 

requirements. Any such failure to appropriate advances and deposits received from our customers may cause us 

to receive reduced cash flows or dedicate a higher portion of our revenues towards provisions towards such 

deposits, which in turn may adversely impact our revenues and results of operations and future profitability. 

 

28. The non-availability or high cost of quality gold and diamonds may have an adverse effect on our business, 

results of operations, financial condition and prospects. 

 

Timely procurement of materials such as gold, diamonds and precious and semi-precious metals and stones, as 

well as the quality and the price at which they are procured, play an important role in the successful operation of 

our business. Gold used in our manufacturing operations, is primarily sourced from nominated banks and agencies 

in India. We may also require specific quality raw materials including precious stones for a particular jewellery 

design. Accordingly, our business is significantly affected by the availability, cost and quality of raw materials. 

The prices and availability of these and other materials depend on factors beyond our control, including general 

economic conditions, competition, production levels and regulatory factors such as import duties. Currently, the 

RBI allows only certain banks in India to import precious metals such as gold and we are subject to the rates of 

interest charged by banks. Our gold loan arrangements are typically limited by the amount of gold that we can 

procure under the agreement, and we may not be able to renew these agreements, on favourable terms, or at all. 

We cannot assure you that we will be able to procure quality raw materials at competitive prices or at all. There 

is always an inherent risk of deviation in weight, quality, purity, carratage of the diamond despite the best due 

diligence and processes deployed by us, including the hallmarking process 

 

We employ various strategies to hedge our gold inventory to protect us from price fluctuations, including the use 

of unfixed gold metal loans, forward contracts and options, but there can be no assurance that our hedging strategy 

will adequately protect our results of operations from the effects of fluctuations in the prices of gold either in the 

short-term or long-term. In addition, if for any reason, our primary suppliers of raw materials should curtail or 

discontinue their delivery of such raw materials to us, in the quantities we need and at prices and terms that are 

competitive, our ability to meet our material requirements for our operations could be impaired, our delivery 

schedules could be disrupted and our business and reputation may be adversely affected. Further, any rise in gold 

prices may cause customers to delay their purchases, thereby adversely affecting our business, operations and 

financial condition.  

 

We typically execute purchase orders for diamonds on a spot basis with our suppliers and have not entered into 

any long-term contracts with them. We source most of our diamonds from diamond traders and sightholders and 

diamond jewellery from diamond jewellery manufacturers on a fixed payment basis; i.e. the price and the credit 

period is fixed at the time of purchase. Should any of our suppliers cease to be able or willing to continue supplying 

us with diamonds on terms that are acceptable to us, we may have to find other suppliers. There can be no 

assurance that such other suppliers will be able to meet our needs or be as reliable or provide diamonds of the 

same quality at the same prices as our current suppliers. Any disruption of supplies from our current diamond 

suppliers or a failure to adequately replace them may materially and adversely affect our business, results of 

operations, financial condition and prospects. 

 

Additionally, we are required by our lenders to confirm that diamonds procured by us are non-conflict based 

diamonds and we in turn require our vendors to confirm that the diamonds provided to us are compliant with the 
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Kimberley certification as conflict free. In the event that we are supplied by any conflict diamonds by our vendors, 

we would not be able to verify the source of such diamonds or may be required to undertake additional expenditure 

to ensure compliance with the requirements of our lenders. We may not be able to replace our existing vendors 

for diamonds in such situations in a timely manner or at all, which in turn may adversely impact our supply of 

raw material and our production of jewellery and revenues and future prospects. 

 

29. We rely in part on our franchisees, and if our franchisees cannot develop or finance new showrooms or 

build them on suitable sites, open them on schedule or manage them successfully, or if we are unable to 

renew our existing franchisees or secure new franchisees on commercially acceptable terms, our growth 

and success may be affected.  
 

As of the years ended March 31, 2023, March 31, 2022 and March 31, 2021, we had a total of 61, 57 and 52 

Franchisee Showrooms, respectively, which formed 44.85%, 44.88% and 46.43% of our total number of 

Showrooms as on the respective year ends. For the years ended March 31, 2023, March 31, 2022 and March 31, 

2021, revenue from sale of products to our franchisees amounted to  12,904.99 million,  12,595.47 million and 

 9,337.63 million, respectively; and other operating revenue from franchisees amounted to  76.56 million,  

92.49 million and  57.13 million, respectively. 

 

Set out below are the details of our company operated showrooms and franchisee operated showrooms for last 

five years immediately preceding the date of this RHP: 

 

Particulars As on 

March 31, 

2019 

As on 

March 31, 

2020 

As on 

March 31, 

2021 

As on 

March 31, 

2022 

As on 

March 31, 

2023 

Company operated 

showrooms 

49 56 60 70 75 

Franchisee operated 

showrooms 

48 51 52 57 61 

Total 97 107 112 127 136 

 

Our revenues from sales channels for the respective fiscals were as follows: 

 

(  in million) 

Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021 

COCO 26,695.02   21,997.10   16,547.09 

Franchisee 12,904.99   12,595.47   9,337.63  

Others* 1,374.91   912.43   861.89  

Total 40,974.93   35,505.00   26,746.61  

*Others constitute exports, DG Gold, DG Silver, corporate and e-commerce sales. 

 

For further details in relation to our showrooms, please see- ñOur Business-Showroomsò on page 198 of this RHP. 

 

Our business strategy depends partially on the successful franchising of our brand. We may not be able to identify 

suitable franchisees or we may not appropriately manage our existing franchisees. Although we have developed 

criteria to evaluate and screen prospective franchisees, we cannot be certain that the franchisees we select will 

have the business acumen or financial resources necessary to operate successful franchisees. Further, we cannot 

be certain that our franchisee partners may be able to obtain working capital at favourable terms or at all. While 

franchisees are independent business operators and have purchase targets laid down under the terms of our 

franchisee agreements, we do not exercise absolute control over their day-to-day operations. We provide training 

and support to franchisees and set and monitor operational standards, but there can be no assurance that our 

training and standards will be effective, and the quality of our Franchisee Showroom operations may be 

diminished by various factors beyond our control. The failure of franchisees to maintain required standards could 

adversely affect our reputation, our brands and our business, financial condition, results of operations and 

prospects. Further, our FOFO agreements and FOCO agreements are valid for an initial term of five years and 

three years, respectively, and are renewable on mutually acceptable terms. In terms of our FOFO agreements and 

FOCO agreements, we typically charge a one-time initial franchisee fee, payable at the time of the execution of 

the respective agreement. The initial franchisee fee is valid only for the period of the agreement and we may, 

subject to our discretion, charge a franchisee fee for renewal of the FOFO and FOCO agreements. While we do 
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not have a revenue sharing model with our franchisee, our FOCO and FOFO agreements requires the franchisee 

to mandatorily purchase all the products being sold at our franchisee store, exclusively from us. We keep a margin 

on the sale of our products to the Franchisees. In the event that these existing franchisee agreements are terminated 

or they are not renewed on commercially acceptable terms, it could adversely affect our revenue from operations.  

 

Further, all our franchisees with whom we enter into FOFO agreements are required to mandatorily comply with 

the terms and conditions laid out in the respective franchisee agreements. In addition to the initial franchisee fee, 

the franchisees have to ensure that the location of the showroom meets the specifications identified by us. Further, 

the franchisee is required to (i) employ qualified personnel to perform all design, construction and remodelling 

work; (ii) obtain our approval for construction, remodelling and decorating the showroom; (iii) obtain and 

maintain in good standing all licenses, permits and certifications required for lawful construction or remodelling 

of the showroom; (iv) bear the entire cost towards setting up of the showroom; (v) use only such signs, furniture, 

fixtures, and equipments, and inventories that conform to the standards and are purchased from a vendor, supplier 

or manufacturer designated and approved by us; (vi) prominently display in, on, and around the showroom signs 

using the proprietary marks and other advertising signs of such nature, form, colour, number, location, and size, 

and containing such material, as approved and provided by us; (vii) purchase branded weighing machine for gold 

and diamonds, gold induction melting furnace and XRF machine; (viii) obtain and maintain with a reputable 

insurance company acceptable to us, standard insurance. In addition, the franchisee is also required to fulfil its 

respective purchase targets continuously during the period of the agreement. Further, in terms of our FOCO 

Agreements, we offer certain additional support to our franchisees with respect to trade schemes, discounts, 

recruitment and training of personnel, annual maintenance of the business software and other support in running 

of the FOCO stores as may be required.  

 

Franchisees may from time to time disagree with our business strategies or our interpretation of rights and 

obligations under the franchisee agreement. This may lead to disputes with our franchisees, which could have a 

material adverse effect on our business, financial condition, results of operations and prospects. For instance, with 

respect to our franchisee showroom at Agartala, Tripura due to breach of certain covenants of the franchisee 

agreement by the other party, the agreement was not renewed and we had to relocate our Agartala, Tripura 

showroom. Further, in 2021, one of our franchisee owner at the Gangarampur, West Bengal showroom was unable 

to manage the showroom and as a result, we had to close this Showroom. Two franchisee stores were closed in 

each of Fiscals 2022 and 2023 due to operational reasons. We are also involved in certain consumer disputes in 

relation to our franchisee in Bhopal, Madhya Pradesh relating to default under our Swarna Yojana Scheme. We 

cannot assure you that we will not face such disputes in the future. In addition, if one or more of these franchisees 

were to become insolvent or otherwise were unwilling or unable to pay us their fees, it could adversely affect our 

financial condition and results of operations. 

 

30. We, as well as our Directors and Promoters are involved in certain legal and regulatory proceedings that, 

if decided unfavourably, may adversely affect our business, results of operations and financial condition. 

 

There are certain outstanding legal proceedings involving our Company, our Promoters and our Directors. These 

proceedings are pending at different levels of adjudication before various courts, tribunals, quasi-judicial 

authorities and appellate tribunals. A summary of proceedings involving our Company, Subsidiaries, Directors, 

Promoters and Group Companies as of the date of this Red Herring Prospectus is provided below: 

 
Name of 

Entity  

Criminal 

Proceedings 

Tax 

Proceedings 

 

Statutory or 

Regulatory 

Proceedings 

Disciplinary 

actions by 

the SEBI or 

Stock 

Exchanges 

against our 

Promoters 

Material 

Civil 

Litigations 

Aggregate 

amount 

involved (to 

the extent 

quantifiable) 

(  in million) 

Company 

By the 

Company 

6 - - - 2 180.70 

Against the 

Company 

1 44 8 - 4 184.10 

Directors 

By our 

Directors 

- - - - - - 
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Against the 

Directors 

1 8 2 - 1 15.07 

Promoters 

By 

Promoters 

- - - - - - 

Against 

Promoters 

1 4 2 - 1 1.49 

Subsidiaries       

By 

Subsidiaries 

- - - - - - 

Against 

Subsidiaries 

- - - - - - 

 

For details of certain material legal proceedings against our Company, our Subsidiaries, our Promoters, our 

Directors and Group Companies, see ñOutstanding Litigation and Material Developmentsò on page 363. 

 

The amounts claimed in these legal proceedings have been disclosed to the extent ascertainable and include 

amounts claimed jointly and severally. Further our expenses towards legal and professional expenses, inter alia 

includes amounts paid in defending litigations was  52.51 million,  59.30 million and  35.10 million for the 

financial years ended March 31, 2023, March 31, 2022 and March 31, 2021, respectively. If any new developments 

arise, such as a change in the applicable laws or rulings against us by appellate courts or tribunals, we may need 

to make provisions in our financial statements that could increase our expenses and current liabilities. 

 

We cannot assure you that these legal proceedings will be decided in favour of our Company, our Subsidiaries, 

our Promoters, our Directors or our Group Companies, as the case may be, or that no further liability will arise 

out of these proceedings. Further, such legal proceedings could divert management time and attention and 

consume financial resources. Any adverse outcome in any of these proceedings may adversely affect our 

profitability and reputation and may have an adverse effect on our results of operations and financial condition. 

 

31. The recent outbreak of the novel coronavirus and any future outbreaks could have a significant effect on 

our results of operations, and could negatively impact our business, revenues, financial condition and 

results of operations. 

 

The COVID-19 pandemic has created unique global and industry-wide challenges, including challenges to many 

aspects of our business through the temporary closure of all our showrooms. The COVID-19 pandemic has 

resulted in quarantines, travel restrictions, limitations on social or public gatherings, and the temporary closure of 

business venues and facilities across the world, including India. For example, because of a government mandated 

lockdown we had to temporarily close all of our showrooms, manufacturing facility(ies) and procurement centres 

in India for approximately three months between March, 2020 to first week of May, 2020 and between April, 

2021 to May, 2021. As a result, there was no customer traffic to our showrooms, which affected our sales during 

these periods.  

 

In particular, there have been multiple waves of infections that have impacted certain countries. India also 

experienced a severe second wave of COVID-19 between March 2021 and June 2021, resulting in various 

lockdowns and other restrictions in various parts of India. As a result of the detection of new strains and subsequent 

waves of COVID-19 infections in several states in India as well as throughout various parts of the world, we may 

be subject to further lockdowns or other restrictions in future periods, which may adversely affect our business 

operations. While certain lockdown restrictions have since been relaxed, there is no guarantee that there may not 

be further lockdowns and curfews. The scope, duration, and frequency of such measures and the adverse effects 

of COVID-19 remain uncertain and could be severe.  

 

If we do not respond appropriately to the pandemic, or if customers do not perceive our response to be adequate 

for a particular region or our Company as a whole, we could suffer damage to our reputation and our brand, which 

could adversely affect our business in the future. In order to reduce the impact of COVID-19 on our operations, 

we have taken various steps to manage our expenses and liquidity and increased our efforts to approach customers 

through an omni-channel route. Towards managing our expenses, the measures we undertook included seeking 

partial rent waivers under certain of our lease agreements for our Showrooms. In response to the COVID-19 

pandemic, the RBI allowed banks and lending institutions to offer moratoriums to their customers to defer 
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payments under loans for a few months. Our Company has obtained an approximately  60.00 million Covid Loan 

facility from State Bank of India. Any failure to receive future rent waivers or payment deferrals to our suppliers 

could increase our expenses and adversely impact our cash flows. The COVID-19 pandemic may cause additional 

disruptions to operations if our employees or staff become sick, are quarantined, or are otherwise limited in their 

ability to travel or work at our showrooms. To contain the spread of the virus, we may be required to implement 

staggered shifts and other social distancing efforts at our offices, showrooms and manufacturing facility, which 

could result in labour shortages and decreased productivity. These supply chain effects may negatively affect our 

ability to meet consumer demand and may increase our costs of production and sales, and increase the price of 

raw materials or components, such as, gold, and impact their availability in a timely manner. All of the foregoing 

developments may have a significant effect on our results of operations and on our financial results. Although we 

have implemented risk management and contingency plans and taken preventive measures and other precautions, 

our efforts to mitigate the effects of any disruptions may prove to be inadequate.  

 

Our business is also sensitive to reductions in consumer spending. There is significant uncertainty relating to the 

future development of COVID-19 pandemic, and the impact on our business may vary significantly from that 

estimated by our management from time to time, and any action to contain or mitigate such impact, whether 

government-mandated or opted by us, may not have the anticipated effect or may fail to achieve its intended 

purpose altogether. Further, as a result of the detection of new strains, evolving variants such as óOmicron variantô 

and subsequent waves of COVID-19 infections throughout the world, we may be subject to further lockdowns or 

other restrictions in subsequent periods, which may adversely affect our business operations. Given the uncertainty 

relating to the severity of the near-term and long-term adverse impact of the COVID-19 pandemic on the global 

and national economy and financial markets, we are unable to accurately predict the near-term or long-term impact 

of the COVID-19 pandemic on our businesses, but remain subject to a risk that it could have a material adverse 

impact on our business, financial condition, results of operations and prospects. Please see ñManagementôs 

Discussion and Analysis of Financial Condition and Results of Operations - Factors Affecting our Financial 

Condition and Results of Operations ïDevelopments in relation to the COVID-19 pandemicò on page 324, for 

more information on the COVID-19 impact on our results of operations. Moreover, to the extent the COVID-19 

pandemic adversely affects our business, financial condition, and results of operations, it may also have the effect 

of heightening many of the other risks described in this ñRisk Factorsò section, including those related to our 

ability to increase sales to existing and new clients, continue to perform on existing contracts, expand our 

marketing capabilities and sales organization, generate sufficient cash flow to service our indebtedness, and 

comply with the covenants in the agreements that govern our indebtedness.  

 

32. Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and 

liquidity. 

 

As of March 31, 2023, we had total inventories consisting of raw materials, stock in trade and finished goods 

amounting to  18,854.57 million. Our inventory turnover for the Fiscal 2023, Fiscal 2022 and Fiscal 2021 was 

2.49, 2.91 and 2.50, respectively. Our results of operations are dependent on our ability to effectively manage our 

inventory. To effectively manage our inventory, we must be able to accurately estimate customer demand and 

supply situation and manufacture/ purchase additional inventory accordingly. If we misjudge expected customer 

demand it could adversely impact the results by causing either a shortage of inventory in showrooms leading to 

loss of revenue and profits or an accumulation of excess inventory. Further, if we fail to sell the inventory we 

manufacture or purchase, we may be required to recycle our inventory, which would lead to loss of material, 

additional manufacturing costs and subsequently, an adverse impact on our revenue, profit and cash flows. The 

price of gold fluctuates on the basis of demand and supply. If the price of gold decreases in future, we may not be 

able to recover the cost of material which could affect our profitability.  

 

For export operations, normally we manufacture jewellery based on orders received from customers, which 

reduces our required working capital investment in inventory. However, we may experience cancellation of export 

orders which may result in accumulation of excess inventory. In such situation, we will need to offer jewellery to 

other customers at a mutually agreed price. In the event we fail to sell such jewellery, we will be compelled to 

recycle the jewellery. Any adverse change in the value of gold, silver and diamonds would reduce the value of 

our inventory, which could have a material adverse effect on our profitability and results of operations. A 

significant change in the export orders, could have a material adverse effect on our net sales, cash flows and 

liquidity. Additionally, we may face a credit risk from our customers in connection with our export obligations.  
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33. Due to the geographic concentration of our sales in the eastern and north eastern regions of India, our 

results of operations and financial condition are subject to fluctuations in regional economic conditions. 

 

During the Fiscals 2023, 2022 and 2021, the eastern and north-eastern regions of India accounted for 64.00%, 

62.86% and 61.67% of our company showrooms, respectively. For the Fiscals 2023, 2022 and 2021, 81.55%, 

84.89% and 84.04% of our revenue from sale of products from showrooms, respectively, was generated from 

these regions. Our concentration of sales in these regions heightens our exposure to adverse developments related 

to competition, economic downturn and demographic changes in these regions, while our dependance on revenue 

from Company Operated Showrooms exposes us to risks to our Company, either of which may adversely affect 

our business prospects, financial conditions and results of operations. In addition, our business may be more 

susceptible to natural disasters and other catastrophes public disturbances like riots, strikes, telecommunication 

failures and political unrest than the operations of more geographically diversified competitors. For example, our 

store Howrah, West Bengal, remained shut for 1 day on March 31, 2023, owning to public disturbance in the 

region. 

 

Any adverse development that affects the performance of the showrooms located in these regions could have a 

material adverse effect on our business, financial condition and results of operations. 

 

34. Our financing agreements contain covenants that limit our flexibility in operating our business. Our 

inability to meet our obligations, including financial and other covenants under our debt financing 

arrangements could adversely affect our business, credit rating, results of operations and financial 

condition.  

 

As on March 31, 2023, our Company has a total working capital sanction limit amounting to  20,730.00 million, 

which includes consortium sanctioned limit of cash credit/ working capital demand loan facilities amounting  

7,500.00 million having interchangeability of  2,960.00 million as gold metal loan (earmark cash credit) and 

outside consortium sanction of cash credit/ working capital demand loan facilities amounting to  2,120.00 million 

(which includes  850.00 million of interchangeable limit). Further our Company avails working capital facility 

outside consortium as gold metal loan limit amounting to  11,960.00 million (including the amount of  400.00 

million for Gold metal loan only and interchangeable limit amounting to  850.00 million from new banks). 

Further, our current to non-current borrowing ratio (computed by dividing current borrowings by non current 

borrowings) for the Fiscals 2023, 2022 and 2021 was 824.51, 2,183.73 and 1,310.44, respectively. Additionally, 

our debt to equity ratio for the Fiscals 2023, 2022 and 2021 was 1.25, 1.19 and 0.89, respectively. For further 

details on our working capital facilities and our gold metal loan facilities, please refer to the section titled 

ñFinancial Indebtednessò on page 359. Our ability to meet our debt service obligations and repay our outstanding 

borrowings will depend primarily on the cash generated by our business.  

 

Most of our financing arrangements are secured by our movable and immovable assets and personal guarantees 

by our Individual Promoter i.e., Suvankar Sen and a member of our promoter group, namely Joita Sen. Our 

financing agreements typically include various conditions and covenants that require us to obtain lender consents 

prior to carrying out certain activities and entering into certain transactions and also covenants which require, inter 

alia, our Promoters to maintain a minimum threshold of shareholding and management control in our Company. 

 

The financing agreements governing such facilities include conditions and restrictive covenants that require us to 

obtain consents, no-objections or waivers from lenders prior to carrying out specified activities or entering into 

certain transactions, including, among other things, incurring additional debt, prepaying existing debt, declaring 

dividends or incurring capital expenditures beyond prescribed thresholds, amending our constitutional documents, 

changing our capital structure, shareholding pattern or management, and selling, transferring, leasing or disposing 

our encumbered assets. 
 

Set out below are some of the key covenants in terms of our financing agreements:  

 

S. No. Covenant Particulars 

1. Interest In terms of the working capital demand loans/CC limits availed by us, the interest rate 

typically ranges from 8.00% per annum to 11.50% per annum and for gold metal loans, 

the interest rate typically ranges from 2.75% per annum to 4.25% per annum. For 

certain loans, the interest rate is the base rate of a specified lender and spread per 

annum. The spread varies among different loans for different banks. 

2. Tenor The tenor of the working capital demand loans is generally up to 180 days, for CC 

Limit which are payable on demand and for gold metal loans availed by the Company 
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the tenor is up to 180 days and 270 days for domestic and export loans respectively. 

3. Security In terms of our borrowings where security needs to be created. Our Company is 

typically required to, inter alia: 

a) Create security by way of a first pari passu charge on (i) fixed assets of the 

Company; and (ii) entire current assets of the Company both present and future; 

b) Equitable and/or registered mortgage, as applicable on some freehold and 

lease hold properties of the company and pledge on fixed deposit receipt, ranking pari-

passu with all other consortium lenders; and 

c) Personal guarantees of our Individual Promoter and Director, Suvankar Sen 

and one of our Directors, Joita Sen. 

This is an indicative list and there may be additional requirements for creation of 

security under the various borrowing arrangements entered into by us. 

4. Repayment The term loan facilities (vehicle loans) are typically repayable within 60 months, as 

per the repayment schedule mutually agreed upon between the lender and us, forming 

part of the loan documentation entered into between the lenders and us, or on demand. 

5.

  

Events of 

Default 

Borrowing arrangements entered into by us contain certain standard events of default, 

including, inter alia: 

a) If the Company commits any breach or default in performance or observance 

any of the terms or provisions of any other agreement between the lender and Company 

in respect of the loan; 

b) If the Company commits any default in the payment of principal or interest of 

any obligation of the Company to the lenders when due and payable; 

c) If there is any deterioration or impairment of the securities / the property or 

any part thereof or any decline or depreciation in the value or market price thereof 

(whether actual or reasonably anticipated), which causes the securities in the judgment 

of the lender to become unsatisfactory as to character or value; 

d) If any attachment, distress, execution or other process against the 

Company/the Companyôs assets/bank accounts or any of the securities is threatened, 

enforced or levied upon by any person; 

e) If the Company goes into liquidation for the purpose of amalgamation or 

reconstruction, except with prior written approval of the lenders; 

f) If the Company, without prior written consent of the lender, attempts or 

purports to create any charge, mortgage, pledge, hypothecation, lien or other 

encumbrance over the Companyôs property or any part thereof, which is or shall be the 

security for the repayment of the dues except for securing any other obligations of the 

Company to the lenders. 

The details above are indicative and there may be additional terms that may amount to 

an event of default under the various borrowing arrangements entered into by us. 

Additionally, our Company is required to ensure that the aforementioned events of 

default and other events of default, as specified under the various binding documents 

and agreements entered into by the Company for the purpose of availing of loans are 

not triggered. 

6. Consequences 

of Events of 

Defaults 

Borrowing arrangements entered into by us contain certain standard consequences of 

events of default, including, inter alia: 

a) The lender may declare that the dues and all of the obligations of the Company 

to the lender shall immediately become due and payable irrespective of any 

agreed maturity; 

b) Terminate or suspend further access by the company to use or withdrawal of the 

loan; 

c) The lender shall have a right to appoint and/or remove, from time to time, a 

director or directors not exceeding two on the board of directors of the borrower 

as nominee director to protect the interests of the said banks; 

d) The Lender shall be entitled to enforce its security; and 

e) Convert at the option of the lender, the whole or part of the outstanding due 

amounts under the loan (whether due and payable or not) into equity shares of 

the Company at par and/or at book value and/or at fair value and or at market 

value, whichever is lower, in conformity with the applicable laws and / or 

formulate a mechanism for resolution of the stressed asset. 

 

The details above are indicative and there may be additional terms that may amount to 
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a consequence of an event of default under the various borrowing arrangements entered 

into by us 

7. Restrictive 

Covenants 

Certain borrowing arrangements entered into by us contain restrictive covenants, 

including, inter alia: 

a) Enter into any merger/amalgamation or do any buyback without prior 

approval of the relevant lender; 

b) Changing or in any way altering the capital structure of the Company without 

prior permission of the concerned lender; 

c) Changing the Companyôs name or trade name or making or attempting to 

make any alterations of our Memorandum or Articles or other constitutional documents 

which may or may not have an impact on the ability of the Company to fulfill its 

obligations to the lenders without prior permission of the concerned lender; 

d) Effecting any change in the shareholding of the Promoter(s): (a) gets diluted 

below the current level or (b) leads to dilution in controlling stake for any reason 

(whichever is lower), Directors, or Shareholders (including by issue of new shares or 

transfer of shares) in the Company or changing the control/ownership over the 

Companyôs management without prior permission of the concerned lender; 

e) Permitting or effecting any buy-back, demerger, reduction in capital, sale of 

any undertaking, reorganization, new project/scheme, arrangement or compromise 

with the creditors or shareholders, or entering into any scheme of amalgamation or 

reconstruction structuring, restructuring, spin offs or hive offs or make investment in 

fixed assets in associate/group companies, without prior permission of the concerned 

lender. 

f) Implementing a new scheme of expansion/diversification/modernization or 

taking up an allied line of business or manufacture without prior permission of the 

concerned lender; 

g) Paying any monies by way of interest or any other obligations under any 

unsecured facilities from any bank or financial institution or otherwise, until such time 

as there are any monies owed by and due from the Company to the concerned lender, 

without prior permission of the concerned lender; 

h) Wind up/liquidate its affairs or agree/authorize to settle any 

litigation/arbitration having a material adverse effect without prior approval of the 

relevant lender; 

i) Make any corporate investments or investment, by way of share capital or 

debentures or lend or advance funds to or place deposits with, any other concern except 

give normal trade credits or place on security deposits in the normal course of business, 

without the permission of the concerned lender; 

j) Undertake guarantee obligations on behalf of other 

companies/associates/affiliates etc.; 

k) Change the general nature of its business or undertake any expansion or invest 

in any other entity without prior approval of the relevant lender; 

l) Permit any change in its ownership/ control/ management (including any 

pledge of promoter/sponsor shareholding in the Company to any third party) or enter 

into arrangement whereby its business/ operations are managed or controlled, directly 

or indirectly, by any other person without prior approval of the relevant lender. 

m) Make any amendments to its constitutional documents without prior approval 

of the relevant lender; 

n) Avail any loan; and/ or stand as surety or guarantor for any third party liability 

or obligation and/or provide any loan or advance to any third party without prior 

approval of the relevant lender; 

o) Pay any commission, brokerage or fees to its promoters/directors/guarantors/ 

security providers without prior approval of the relevant lender; 

p) Encumber its assets without prior approval of the relevant lender; and 

q) Dispose its assets other as permitted by the relevant lender in writing. 

 

Further, our arrangements with some of our lenders require us, in the event of a default in repayment or 

prepayment, to convert the whole or part of the outstanding amount into fully paid up Equity Shares. See 

ñFinancial Indebtednessò on page 359. 

 

Our financing agreements also typically contain certain financial covenants including the requirement to maintain, 
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among others, specified debt-to-equity ratios. These covenants vary depending on the requirements of the financial 

institution extending the loan and the conditions negotiated under each financing document. Such covenants may 

restrict or delay certain actions or initiatives that we may propose to take from time to time. We cannot assure you 

that we have complied with all such covenants in a timely manner or at all or that we will be able to comply with 

all such covenants in the future or that we shall be able to obtain waiver for such non-compliance. Further, while, 

there have been no defaults or rescheduling/re-structuring of borrowings with financial institutions / banks in 

respect of our current borrowings from lender, however, in response to the COVID-19 pandemic, the RBI allowed 

banks and lending institutions to offer moratoriums to their customers to defer payments under loan agreements 

until August 31, 2020. 

 

A failure to observe the covenants under our financing arrangements or to obtain necessary consents required 

thereunder may lead to the termination of our credit facilities, levy of penal interest, acceleration of all amounts 

due under such facilities and the enforcement of any security provided. Any acceleration of amounts due under 

such facilities may also trigger cross default provisions under our other financing agreements. If the obligations 

under any of our financing agreements are accelerated, we may have to dedicate a substantial portion of our cash 

flow from operations to make payments under such financing documents, thereby reducing the availability of cash 

for our working capital requirements and other general corporate purposes. Further, during any period in which 

we are in default, we may be unable to raise, or face difficulties raising, further financing and it may adversely 

affect our brand, negatively affecting our revenue from operations and shall push the rates of financing higher. In 

addition, third parties may have concerns over our financial position and it may be difficult to market our financial 

products. Any of these circumstances could adversely affect our business, credit rating, results of operations and 

financial condition. Moreover, any such action initiated by our lenders could result in the price of the Equity 

Shares being adversely affected. 

 

Our ability to finance our capital expenditures is also subject to a number of risks, contingencies and other factors, 

some of which are beyond our control, including borrowing or lending restrictions under applicable laws and the 

terms of our financial and other arrangements, our own profitability and liquidity, the licensing and taxation 

regime within which we operate, and general economic and market conditions. Any inability to obtain sufficient 

financing, or any significant unanticipated expenses or cost escalations, could result in the delay or abandonment 

of our business and expansion plans. As a result, if adequate capital is not available to us in a timely manner and 

on commercially viable terms, this could have an adverse effect on our business, financial condition, results of 

operations and prospects. 

 

35. Our individual Promoter and a member of our Promoter Group have extended personal guarantees for 

certain of our borrowings, which if called upon, could adversely impact their holding in our Company. 

 

Our individual Promoter, Suvankar Sen and Joita Sen, a member of our Promoter Group, have extended personal 

guarantees for certain borrowings availed by us. The total amount of borrowings secured by way of personal 

guarantees of our individual Promoter and member of our Promoter Group is  10,165.00 million as of March 31, 

2023. Further, the total amount of personal guarantees extended by our Promoters as collateral security for our 

borrowings is  10,165.00 million as of March 31, 2023. In addition, the respective guarantors are also responsible 

for any overdue interest or penalty on our borrowings. In the event we are unable to repay our borrowings in a 

timely manner or service our debt, these personal guarantees may be called upon by our lenders, which in turn 

may strain the finances of our Promoter and member of Promoter Group, including leading to a dilution of their 

holdings in our Company to fund such guarantees. Any such event may cause a significant drop in their holdings 

in our Company, including a loss of control of our Company and we may no longer continue to benefit from the 

experience and guidance of our individual Promoter or the Promoter Group. 

 

Further, our Company has not given any guarantee to any bank or financial institution towards loans or bank 

guarantee facilities availed by our Group Companies or our Promoters. 

 

36. Our ability to attract customers is dependent on the success and visibility of our Company Operated 

Showrooms. Our failure to attract optimal volume of customers to our Company Operated Showrooms 

could materially and adversely affect our business, financial condition and results of operations. 

 

We endeavour to open showrooms in optimal locations and generally consider a relevant locationôs catchment 

area, demographics, spending capacity, economic conditions, cost-benefit analysis and proximity to our 

competitors showrooms. Sales at our Company Operated Showrooms are derived, in part, from the volume of 

customer visits in the relevant locations. Showroom locations may become unsuitable due to, and our sales volume 

and customer traffic generally may be slowed by, among other things: economic downturns in a particular area; 
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government imposed lockdowns due to pandemics, such as COVID-19, competition from nearby jewellery 

retailers; increased rentals; changing consumer demographics in a particular market; changing lifestyle choices of 

consumers in a particular market; and the popularity of other businesses located near the location. Along with our 

dependence on customers visiting our showrooms, our success is dependent upon the continued popularity of 

particular locations. Changes in areas around our Company Operated Showroomsô location that result in 

reductions in customer traffic or otherwise render the location unsuitable could result in reduced sales volume, 

which could materially and adversely affect our business, financial condition and results of operations. For 

instance, in Fiscal 2018, we closed one of our Company Operated Showroom in Bengaluru and relocated another 

Company Operated Showroom within the city because of inadequate customer footfall and location not being 

strategically placed at these Company Operated Showrooms and in Fiscal 2023, we relocated our stores in Vashi 

in Maharashtra, Shipra in Ghaziabad and Pune in Maharashtra to more strategic locations in anticipation of higher 

customer traffic and sales volume. 

 

37. Our integrated operations and the diversity of the Indian jewellery market expose us to certain risks. If we 

are unable to effectively manage our operations or pursue our growth strategy, our business, financial 

condition, results of operations and prospects may be adversely affected. 

 

The Indian retail jewellery market is diverse and both customer preferences and seasonal purchases vary across 

different geographies within the country. As on March 31, 2023, we had 136 Showrooms, including 75 Company 

Operated Showrooms, and 61 Franchisee Showrooms (including four franchisee owned and Company operated 

Showrooms) located across 96 cities and towns over 13 states across India. As we expand our network of 

showrooms, we will be exposed to various challenges, including those relating to identification of potential 

markets, different cultures and customer preferences, regulatory regimes, business practices and customs. We may 

require significant financial resources for setting up our new Company Operated Showrooms, including capital 

expenditure, inventory and hiring of additional employees for our new Company Operated Showrooms. We may 

be required to obtain loans to finance such expansion and we may not be successful in obtaining such funds in a 

timely manner and/or on favourable terms including rate of interest, primary security cover, collateral security, 

terms of repayment, or at all. We will also be required to obtain certain approvals to carry on business in new 

locations and there can be no assurance that we will be successful in obtaining such approvals. Further, we expect 

our expansion plans to place significant demands on our managerial, operational and financial resources, and our 

expanded operations will require further training and management of our current employees and the training and 

induction of new employees. In addition, as we enter new markets, we face competition from regional or national 

players, who may have an established local presence, and may be more familiar with local customersô design 

preferences, business practices and customs. Additionally, we may face a credit risk from our customers in 

connection with our export obligations; and from our franchisees in connection with inventory sold to them, either 

outright or on credit terms at times of high demand.  

 

Our business generates or processes customer data, and the improper use or disclosure of such data could subject 

us to significant reputational, financial, legal and operational consequences, and deter current and potential 

consumers from using our services. In particular, we face a number of challenges relating to data from transactions 

and other activities on our platform, including protecting the data in and hosted on our system, including against 

attacks on our system by outside parties or fraudulent behaviour by our employees, addressing concerns related 

to privacy and sharing, safety, security and other factors and complying with applicable laws, rules and regulations 

relating to the collection, use, disclosure or security of personal information, including any requests from 

regulatory and government authorities relating to such data. 

 

Our Revenue CAGR (calculated as growth of revenue from operations from FY21 to FY23) increased at a CAGR 

of 15.36% from Fiscal 2022 to Fiscal 2023 while our profit for the year has increased at a CAGR of 22.75% from 

Fiscal 2022 to Fiscal 2023. Our historic growth rates or results of operations are not representative or reliable 

indicators of our future performance. While we intend to continue to expand our operations in India, we may not 

be able to sustain historic growth levels, and may not be able to leverage our experience in our existing markets 

in order to grow our business in new markets.  

 

(CAGR has been calculated basis the following: Compounded Annual Growth Rate (as a %); (end year amount/ 

base year amount ^ (1/ number of gross years between base year and end year) ï 1) 

 

An inability to effectively manage our expanded operations or pursue our growth strategy may lead to operational 

and financial inefficiencies, which may result in a material adverse effect on our business, prospects, financial 

condition and results of operations. 
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38. If we are unable to open new Company Operated Showrooms as per our business plan, it could have a 

material adverse impact on our business and growth prospects. 

 

As on March 31, 2023, we had 75 Company Operated Showrooms, and 61 Franchisee Showrooms (including four 

franchisee owned and Company operated Showrooms) located across 96 cities and towns over 13 states across 

India. Our success in achieving future growth is dependent upon our ability to set up our new Company Operated 

Showrooms and hiring staff for these showrooms. Since April 1, 2020 till March 31, 2023, we have opened 28 

Company Operated Showrooms and 19 Franchisee Showrooms, while during the past three financial years we 

have closed or relocated two Company Operated Showrooms and sis Franchise Showrooms. As the success of 

any retail business is significantly dependent upon identifying the best possible locations for showrooms at a 

competitive cost, we have a team that is responsible for finding locations to lease for the purposes of opening new 

Company Operated Showrooms. We must compete with other retailers to lock in locations for new Company 

Operated Showrooms. We cannot assure you that we will be able to expand and grow at the rate at which we plan 

to, as we may not be able to find suitable properties for new Company Operated Showrooms at prices that are 

viable for our business or at all. If we are not able to lease the locations at the time, place and cost that we desire, 

the same may have a material adverse impact on our business and growth prospects. 

 

Further, as we expand our network of Company Operated Showrooms and Franchisee Showrooms, we will be 

exposed to various challenges. We may be required to obtain loans to finance future expansion and the resultant 

increase in working capital requirements for new Showrooms; and there can be no assurance that such loans will 

be available to us on commercially acceptable terms, or at all. We will also be required to obtain certain approvals 

to carry on business in new locations and there can be no assurance that we will be successful in obtaining such 

approvals. Further, we expect our expansion plans to place significant demands on our managerial, operational 

and financial resources, and our expanded operations will require further training and management of our 

employees and the training and induction of new employees. In addition, as we enter new markets, we face 

competition from both organized and unorganized national and international players, who may have an established 

local presence, and may be more familiar with local customersô design preferences, business practices and 

customs. For instance, the commencement of operations of one of our showrooms in Hathibagan, Kolkata is 

delayed due to the developer not being been able to get completion certificate and Fire NOCs.  

 

While we intend to continue to expand our operations across India, as we expand our showroom network, we will 

be exposed to various challenges, including those relating to identification of potential markets, different cultures 

and customer preferences, regulatory regimes and business practices. We generate substantial revenues from our 

operations in West Bengal and Eastern India and there can be no assurance that our expansion in to other markets 

will allow to us realise similar growth or margins. The number of Showrooms by region and their contribution to 

our revenues was as follows:  

 

Region 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Revenue 

Showr

oom 

% of 

reven

ue 

from 

operat

ions 

(in %)  

Reven

ue 

Showr

oom 

% of 

revenue 

from 

operatio

ns (in %) 

Rev

enu

e 

Showr

oom 

% of 

reven

ue 

from 

operat

ions 

(in %)  

West Bengal 28,475.96  85 69.50 

25,699

.34 80  72.38 

18,6

86.3

3 69 69.86 

East & North 

East** 4,938.55 23 12.05 

4,440.

72 20 12.51 

3,79

0.76 19 14.17 

Rest of India 6,185.51 28 15.10 

4,452.

51 27 12.54 

3,40

7.63 24 12.74 

Others* 1,374.91 NA 3.36 912.43 NA 2.57 

861.

89  NA  3.22 

Total  40,974.93  136 

 

100.00 

 

35,505

.00  127   100.00 

 

26,7

46.6

1   112 

 

100.00

% 

* Others constitutes exports, corporate, DG Gold, DG Silver and e-commerce sales. 

**excluding West Bengal 
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We may not be able to sustain growth levels, and may not be able to leverage our experience in our existing 

markets in order to grow our business in new markets. An inability to effectively manage our expanded operations 

or pursue our growth strategy may lead to operational and financial inefficiencies, which could have a material 

adverse effect on our business prospects, financial condition and results of operations. 

 

39. Our funding requirements and the proposed deployment of Net Proceeds have not been appraised by any 

bank or financial institution or any other independent agency and our management will have broad 

discretion over the use of the Net Proceeds. 

 

We intend to utilise the Net Proceeds of the Offer as set forth in the section entitled ñObjects of the Offerò on page 

118. The funding requirements mentioned for the objects of the Offer are based on internal management estimates 

in view of past expenditure and have not been appraised by any bank or financial institution. They are based on 

current conditions and is subject to change in light of changes in external circumstances, costs, other financial 

conditions or business strategies. 

 

The exact amounts that will be utilised from the Net Proceeds towards the stated objects will depend upon our 

business plans, market conditions, our Boardôs analysis of economic trends and business requirements, 

competitive landscape, as well as general factors affecting our results of operations, financial condition and access 

to capital. Our internal management estimates may exceed fair market value or the value that would have been 

determined by third party appraisals, which may require us to reschedule or reallocate our project and capital 

expenditure and may have an adverse impact on our business, financial condition, results of operations and cash 

flows. For further details, please see the section entitled ñObjects of the Offerò on page 118. 

 

Various risks and uncertainties, including those set forth in this section, may limit or delay our efforts to use the 

Net Proceeds to achieve profitable growth in our business. We may also use funds for future businesses which 

may have risks significantly different from what we currently face or may expect. Further, we may not be able to 

attract personnel with sufficient skills or sufficiently train our personnel to manage our expansion plans. 

Accordingly, use of the Net Proceeds for other purposes identified by our management may not result in actual 

growth of our business, increased profitability or an increase in the value of our business and your investment. 

 

Further, pending utilization of Net Proceeds towards the objects of the Offer, our Company will have to deposit 

the Net Proceeds temporarily in deposits with one or more scheduled commercial banks included in Second 

Schedule of Reserve Bank of India Act, 1934, in a manner as may be approved by our Board. Accordingly, 

prospective investors in the Offer will need to rely upon our managementôs judgment with respect to the use of 

Net Proceeds. 

 

40. Any variation in the utilisation of the Net Proceeds or in the terms of any contract as disclosed in the Draft 

Red Herring Prospectus would be subject to certain compliance requirements, including prior 

shareholdersô approval. 

 

We propose to utilise the Net Proceeds for working capital purposes to the tune of  1,960.00 million, and the 

balance is proposed to be utilised for general corporate purposes. 

 

For further information of the proposed objects of the Offer, please see the section entitled ñObjects of the Offerò 

on page 118. At this stage, we cannot determine with any certainty if we would require the Net Proceeds to meet 

any other expenditure or fund any exigencies arising out of competitive environment, business conditions, 

economic conditions or other factors beyond our control. In accordance with Section 27 of the Companies Act, 

2013, we cannot undertake any variation in the utilisation of the Net Proceeds or in the terms of any contract as 

disclosed in the Draft Red Herring Prospectus without obtaining the shareholdersô approval through a special 

resolution. In the event of any such circumstances that require us to undertake variation in the disclosed utilisation 

of the Net Proceeds, we may not be able to obtain the shareholdersô approval in a timely manner, or at all. Any 

delay or inability in obtaining such shareholdersô approval may adversely affect our business or operations.  

 

Further, our Promoters or controlling shareholders would be required to provide an exit opportunity to the 

shareholders who do not agree with our proposal to change the objects of the Offer or vary the terms of such 

contracts, at a price and manner as prescribed by SEBI. Additionally, the requirement on Promoters or controlling 

shareholders to provide an exit opportunity to such dissenting shareholders may deter the Promoters or controlling 

shareholders from agreeing to the variation of the proposed utilisation of the Net Proceeds, even if such variation 

is in the interest of our Company. Further, we cannot assure you that the Promoters or the controlling shareholders 
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of our Company will have adequate resources at their disposal at all times to enable them to provide an exit 

opportunity at the price prescribed by SEBI. 

 

In light of these factors, we may not be able to undertake variation of objects of the Offer to use any unutilized 

proceeds of the Fresh Issue, if any, or vary the terms of any contract referred to in the Draft Red Herring 

Prospectus, even if such variation is in the interest of our Company. This may restrict our Companyôs ability to 

respond to any change in our business or financial condition by re-deploying the unutilised portion of Net 

Proceeds, if any, or varying the terms of contract, which may adversely affect our business and results of 

operations. 

 

41. Jewellery purchases are discretionary and often perceived as luxury purchases. Any factor negatively 

impacting discretionary spending by consumers may adversely affect our business, results of operations, 

financial condition and prospects. 

 

Jewellery purchases are dependent on consumersô discretionary spending power and disposable income. Various 

factors affect discretionary consumer spending, including economic conditions, perceptions of such conditions by 

consumers, economic outlook, employment, the level of consumersô disposable income, the savings ratio, business 

conditions, inflation levels, interest rates, consumer debt and asset values, availability of credit and levels of 

taxation, among others.  

 

Moreover, we believe that while historically, gold jewellery has been purchased as an investment asset by 

consumers, there is a changing trend in consumers to invest such funds in other asset classes, which may adversely 

affect our business, financial condition and results of operations. Additionally, the prices of gold and diamonds at 

a particular time also affect the decision of our customers to purchase jewellery. 

 

Most of our customers are individuals who purchase jewellery for personal use and who are generally less 

financially resilient than corporate entities. Additionally, gold and diamond jewellery are not perceived to be a 

necessity, which may result in a significant fall in demand in the case of adverse economic conditions as opposed 

to demand for those goods that are perceived as a necessity. Such conditions include levels of employment, 

inflation or deflation, real disposable income, interest rates, taxation, currency exchange rates, stock market 

performance, the availability of consumer credit, levels of consumer debt, consumer confidence, consumer 

perception of economic conditions and consumer willingness to spend, all of which are beyond our control. An 

economic downturn or an otherwise uncertain economic outlook in our principal markets, in any other markets in 

which we may operate in the future, or on a global scale could adversely affect our consumer spending habits and 

traffic, which could have a material adverse effect on our business, results of operations and financial condition. 

 

42. The activities of our franchisees could have a material adverse effect on our goodwill and the ñSenco Gold 

and Diamondsò brand and also expose us to risks associated with reliance on third parties.  

 

The ñSenco Gold and Diamondsò brand is integral to our corporate identity. We rely on the general goodwill of 

consumers towards the ñSenco Gold and Diamondsò brand. Therefore, the reputation and integrity of the parties 

with whom we engage in business activities, in particular our franchisee partners, are important to our own 

reputation. Consequently, adverse publicity in relation to our ñSenco Gold and Diamondsò brand due to the 

activities or conduct of our Franchisee Showrooms may have a material adverse effect on our reputation. While 

we endeavour, through contractual protections and restrictive covenants, to ensure that such parties comply with 

high standards of probity and integrity, such as through proper implementation of our compliance and monitoring 

systems, we cannot assure you that such parties will always maintain these high standards, which could negatively 

impact our business, prospects, financial condition and results of operations. For instance, we are involved in 

certain consumer disputes in relation to our franchisee in Bhopal relating to default under customer advances and 

our old month installments schemes. We cannot assure you that we will not face such disputes in the future.  

 

During the years ended March 31, 2023, March 31, 2022 and March 31, 2021, we generated revenue of  

26,695.02 million,  21,997.10 million and  16,547.09 million respectively, from our Company Operated 

Showrooms and a revenue of  12,904.99 million,  12,595.47 million and  9,337.62 million, respectively, from 

our Franchisee Showrooms. The revenue generated from our Company Operated Showrooms in the years ended 

March 31, 2023, March 31, 2022 and March 31, 2021 accounted for 65.15%, 61.95% and 61.87% respectively, 

of our revenue from operations (without including franchisee fees and discount allowed), respectively and revenue 

generated from our Franchisee Showrooms in the years ended March 31, 2023, March 31, 2022 and March 31, 

2021 accounted for 31.49%, 35.48% and 34.91%, respectively of our revenue from operations (without including 

franchisee fees and discount allowed). 
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43. We are reliant on procurement of high value raw materials and security arrangements put in place to 

safeguard such raw materials or our finished goods may not prevent instances of theft, fraud or loss. 

Fraud, theft, employee negligence or similar incidents may adversely affect our results of operations and 

financial condition. 

 

Our primary raw materials are gold, precious metals and precious and semi precious stones. We procure raw 

materials from various sources including bullion banks, bullion dealers, exchange of old gold by customers and 

sightholders. Bullion procured by us from bullion banks and bullion dealers are delivered to our head office by 

the party from whom it is sourced. Towards securing the high value jewellery transported and stored by us we 

engage third party logistics service providers for transit of jewellery from various locations, including from our 

factory to our head office and therefrom to our various Showrooms and we also maintain jewellery block insurance 

to cover for risks arising from storage, transport and retail display, including at third party locations. Further, 

transport of finished goods by our Karigars to our head office is under liability of such Karigars, while our 

Franchisees are liable for jewellery to be transported from our head office to the respective Franchisee 

Showrooms. Due to the high value of the raw materials procured by us and the finished goods produced, 

transported and stored by us, we are subject to various security risks, including those of theft, fraud or loss at our 

showrooms and during transit. 

 

Our business operations involve significant retail sales in cash and we maintain large amounts of inventory at our 

manufacturing facility, with our Karigars and at our Company Operated Showrooms at all times. Although in past, 

we have not faced any significant loss due to theft or damage, our operations may be subject to incidents of theft 

or damage to inventory in transit, prior to or during showroom stocking and display. The jewellery industry also 

typically encounters some inventory loss on account of employee theft, shoplifting, vendor fraud, credit card fraud 

and general administrative error. Although we have set up various security measures, including tagging our 

products, CCTV in our manufacturing facility and our company operated showrooms, armed security guards and 

follow stringent operational processes such as daily stock taking, we have in the past experienced such incidents. 

For instance, we have in the past experienced incidents of employee frauds amounting to 4.00 million. For further 

details, please see ñOutstanding Litigation and Material Developments ï Criminal proceedings by our Companyò 

on page 369. There can be no assurance that we will not experience any fraud, theft, employee negligence, security 

lapse, loss in transit or similar incidents in the future, which could adversely affect our results of operations and 

financial condition.  

 

Additionally, in case of losses due to theft there can be no assurance that we will be able to recover from our 

insurer the full amount of any such loss in a timely manner, or at all. If we incur a significant inventory loss due 

to third-party or employee theft and if such loss exceeds the limits of, or is subject to an exclusion from, coverage 

under our insurance policies, it could have a material adverse effect on our business, results of operations and 

financial condition. In addition, if we file claims under an insurance policy it could lead to increase in the insurance 

premiums payable by us or the termination of coverage under the relevant policy. 

 

Additionally, theft of our customer data may also adversely affect our results of operations and financial condition. 

 

44. Purported irregularities related to minimum value addition, differential to maximum wastage permitted or 

any other export compliance by the Bank of Nova Scotia may result in further claim, obligation, liability 

or indebtedness in future on our Company which in turn may adversely impact our results of operations 

and profitability. 

 

Our Company exported jewellery between 2007-2008 to 2017-2018 made from the duty free bullion received 

from the Bank of Nova Scotia. While the Company has submitted documents pertaining to realisation such as 

bank realisation certificate (ñBRCò), shipping billôs export promotion copy, etc., the Indian customs authorities 

have raised queries with the Bank of Nova Scotia with regard to submission of proof for export realisation against 

export of jewellery products from 2007-2008 onwards. Purported irregularities related to minimum value addition, 

differential to maximum wastage permitted or any other export compliance by the Bank of Nova Scotia may result 

in further claim, obligation, liability or indebtedness in future on the Company which in turn may adversely impact 

our results of operations and profitability. 

 

45. Any labour disputes, strikes or work stoppages may lead to lost production and/or increased costs, which 

may adversely affect our business, results of operations and financial condition. 
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As of March 31, 2023, we had 2,138 full time employees. Out of our employees, 1,615 are based at our showrooms 

driving retail sales and customer operations, 435 are based in our head office while 88 are based at our factory. 

Additionally, we have 780 security personnel, other contractual personnel and housekeeping staff whom we 

appoint on contractual basis. India has stringent labour legislation that protects the interests of workers, including 

legislation that sets forth detailed procedures for the establishment of unions, dispute resolution and employee 

removal, and legislation that imposes certain financial obligations on employers upon retrenchment. Our 

employees are not unionized. However, in the event that employees seek to unionize, it may become difficult for 

us to maintain flexible labour policies, which may increase our costs and adversely affect our business. 

Furthermore, the contract manufacturers with whom we work to manufacture our jewellery could seek to organize. 

A potential increase in the salary scale of our employees or amounts paid to our contract manufacturers as a result 

of organisation or unrest, or a disruption in services from our employees or contract manufacturers due to potential 

strikes, could adversely affect our business operations and financial condition Although we have not had strikes 

or work stoppages by our employees in the past, any strikes or work stoppages by our employees could have a 

material adverse effect on our business, financial condition and results of operations. 

 

There can be no assurance that there will not be such strikes in the future. Such long periods of business disruption 

could also result in a loss of customers, which would adversely affect our business, financial condition and results 

of operations. Further, if such strikes are held during periods in which we have higher sales, such as óRath Yatraô, 

óGanesh Chaturthiô, óTeejô, óBihuô and óDurga Pujaô, our sales would be materially and adversely affected. 

 

46. Certain sections of this Red Herring Prospectus disclose information from the industry report which has 

been commissioned and paid for by us exclusively in connection with the Offer and any reliance on such 

information for making an investment decision in the Offer is subject to inherent risks. 

 

Certain sections of this Red Herring Prospectus include information based on, or derived from the CRISIL Report, 

which has been prepared by CRISIL. CRISIL was appointed by our Company pursuant to an engagement letter 

dated May 2, 2023. The CRISIL Report has been commissioned and paid for by us for the purposes of confirming 

our understanding of the industry and has been prepared in connection with the Offer. Given the scope and extent 

of the CRISIL Report, disclosures are limited to certain excerpts and the CRISIL Report has not been reproduced 

in its entirety in this Red Herring Prospectus. There are no parts, data or information (which may be relevant for 

the proposed issue), that has been left out or changed in any manner. However, the CRISIL Report is prepared 

based on information as of specific dates and may no longer be current or reflect current trends. Certain 

information in the CRISIL Report is subject to limitations and is also based on estimates, projections, forecasts 

and assumptions. Investors should not place undue reliance on, or base their investment decision solely on this 

information. 

 

You should consult your own advisors and undertake an independent assessment of information in this Red 

Herring Prospectus based on, or derived from, the Industry Report before making any investment decision 

regarding the Offer. For further details, see ñIndustry Overviewò on page 143. 

 

47. Our manufacturing facility and most of our Company Operated Showrooms are located on premises leased 

to us by third parties. If we are unable to renew our existing leases or secure new leases on commercially 

acceptable terms, or if we fail to comply with the terms and conditions of our leases, resulting in 

termination of our leases, our business, financial condition and results of operations may be adversely 

affected. Further, in the event the land on which our manufacturing units and our Company Operated 

Showrooms are situated are subject to irregularities in title, our operations may be impaired.  

 

Our existing manufacturing facility and most of our Company Operated Showrooms are located on leased 

properties. We typically enter into lease agreements for a period ranging from four years to 25 years for our 

Company Operated Showrooms and our manufacturing facility and are renewable on mutually acceptable terms 

and upon payment of such rent escalations as stated in lease agreements. In the event that existing leases are 

terminated or they are not renewed on commercially acceptable terms, we may suffer a disruption in our business 

and operations. If alternative premises are not available at the same or similar costs, size or locations, our business, 

financial condition and results of operations may be adversely affected. In addition, any adverse development 

relating to the landlord's title or ownership rights to such properties may entail incurring significant legal expenses 

and adversely affect our operations. Our existing leases for our manufacturing facility and Company Operated 

Showrooms typically contain interest penalty for any delays in payment of rent and fixed rent escalation clauses 

that provide for a periodic increase in rent. Further, our Company has not registered certain lease and/ or leave 

and license agreements in respect of certain properties used by the Company. In some instance, these properties 

were received from the merged companies and therefore, the agreements are not registered in the name of the 
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Company. If our sales do not increase in line with our rent and costs, our profitability and results of operations 

could be adversely affected. 

 

Our growth strategy involves expanding our showroom network, which necessitates the identification of suitable 

locations, taking into account the positioning and visibility of the space as well as the characteristics of nearby 

businesses and the demographics of the area. The premises for most of our proposed new company operated 

showrooms are also expected to be taken on lease. The success of our business is significantly dependent on 

factors such as the availability of suitable sites for our showrooms in prime and desirable areas on commercially 

acceptable terms and we encounter competition from other jewellery companies in this regard. There can be no 

assurance that we will be able to secure leases for our showrooms in suitable areas, in time, or on terms that are 

acceptable to us or at all. Failure to do so may adversely affect our business prospects, financial condition and 

results of operations. 

 

Further, there is no central land registry in India and title to land can be disputed, including on account of local 

land records not being duly updated, or not being maintained in a legible manner, or only being available in the 

local vernacular languages, as well as on account of alleged short payment of stamp duty or registration fees 

(which may render our title documents inadmissible in evidence, unless stamped prior to enforcement with 

payment of requisite penalties and the lack of approvals from appropriate authorities). Consequently, should any 

dispute arise in relation to our use of the relevant properties, we may be unable to, or may incur additional expenses 

to, enforce our rights in relation to such properties. Any inability to protect rights to the land on which our facilities 

are located could have an adverse effect on our business, financial condition, results of operations and prospects.  

 

48. Past sales in our Company Operated Showrooms may not be comparable to and indicative of future sales 

from our Company Operated Showrooms and there can be no assurance that the opening of proposed new 

Company Operated Showrooms will result in increased profitability. 

 

Various factors affect the sales in our Company Operated Showrooms including the gold rates, customer 

preferences, location of a showroom and competition. These factors will have an influence on existing and future 

showrooms and thus past sales figures may not be indicative of future sales figures. Upon the opening of a new 

Company Operated Showroom, there may be an initial period of market adjustment while the showroom forms a 

customer base and engages in initial advertising and marketing campaigns. During this period, the sales revenue 

may not exceed the overall expenses of the showroom. This could lead to a decrease in the overall profitability of 

our Company. In addition, even after this initial period, there can be no assurance that a new showroom will 

necessarily contribute to the overall profitability of our Company. We closed one of our Company Operated 

Showroom in Bengaluru and relocated another Company Operated Showrooms within the city because of 

inadequate customer footfall at these Company Operated Showrooms. 

 

49. Potential legal proceedings in relation to the land we acquire or any adverse development relating to the 

landlord's title or ownership rights of the parcels of land and other matters related thereto, including the 

non-registration of the land in the name of our Company, from where we manage and operate our 

Company Operated Showrooms could affect our Company's business, results of operations and financial 

condition. 

 

In relation to the space that we acquire or lease for setting up our new Company Operated Showrooms, we face 

uncertainty of title. Potential legal proceedings and their outcome in relation to the parcels of land from where we 

manage and operate our Company Operated Showrooms, and other matters related thereto, including the non-

registration of the land in the name of our Company, could affect our Company's business, results of operations 

and financial condition. In the event that leases for properties acquired by us to set up our new Company Operated 

Showrooms are terminated, or they are not renewed on commercially acceptable terms, we may suffer a disruption 

in our operations. If alternative premises are not available at the same or similar costs, size or locations, our 

business, financial condition and results of operations may be adversely affected. In addition, any adverse 

development relating to the landlord's title or ownership rights to such properties may entail incurring significant 

legal expenses and adversely affect our operations. 

 

50. Our Company has prepared financial statements under Ind AS. Significant differences exist between Ind 

AS and other accounting principles, such as Indian GAAP, IFRS and U.S. GAAP. 

 

Our financial statements, including the financial statements provided in this Red Herring Prospectus, are prepared 

in accordance with Ind AS. We have not attempted to quantify the impact of IFRS and U.S. GAAP or any other 

system of accounting principles on the financial data included in this Red Herring Prospectus, nor do we provide 
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a reconciliation of our financial statements to those of IFRS, U.S. GAAP or any other accounting principles. IFRS 

and U.S. GAAP differ in significant respects from Ind AS. Accordingly, the degree to which the Ind AS financial 

statements included in this Red Herring Prospectus will provide meaningful information is entirely dependent on 

the readerôs level of familiarity with Ind AS. Any reliance by persons not familiar with Indian accounting practices 

on the financial disclosures presented in this Red Herring Prospectus should accordingly be limited. 

 

While we have built robust information technology, governance frameworks and operational management systems 

to manage our business operations and to support our future growth at both the showroom and corporate level, the 

increasing business complexity of our operations may place additional requirements on our systems, controls, 

procedures and management and, as a result, may strain our ability to manage our future growth. Many of our 

control systems are dependent on third-party software and technology. Our third-party software may be subject to 

damage, software errors, computer viruses, security breaches and the delayed or failed implementation of new 

updates. Damage or interruption to our third-party and other control systems may require a significant investment 

to fix or replace them, and we may suffer interruptions in our operations as a result. 

 

51. We are subject to data protection laws and any changes in regulations pertaining to collection, storage and 

usage of personal data of customers could require us to invest significant resources which in turn may 

adversely impact our results of operations and profitability. 

 

We are subject to domestic and international laws relating to the collection, use, retention, security and transfer 

of personally identifiable information with respect to our consumers and employees. In many cases, these laws 

not only apply to third-party transactions, but also may restrict transfers of personally identifiable information 

among us and our international subsidiaries. Further, several jurisdictions have passed laws in this area, and other 

jurisdictions are considering imposing additional restrictions. These laws continue to develop and may vary from 

jurisdiction to jurisdiction. Complying with emerging and changing international requirements may cause us to 

incur costs or require us to change our business practices. Changes in regulations pertaining to collection, storage 

and usage of personal data of customers could require us to invest significant resources which in turn may 

adversely impact our results of operations and profitability. 

 

52. Certain of our Directors, our individual Promoter, members of our Promoter Group, Subsidiaries, Key 

Management Personnel and Senior Management Personnel may have interests other than reimbursement 

of expenses incurred and normal remuneration or benefits in our Company.  

 

Our Individual Promoter, our Executive Directors, Key Management Personnel and Senior Management 

Personnel may be deemed to be interested in our Company to the extent of their shareholding in our Company as 

well as the extent of other members of the Promoter Group or the Group Company, Mangoe Construction Private 

Limited, Arpita Agro Products Private Limited and Race Automobiles Private Limited and any benefits arising 

on account of such shareholding. Further, our Company in the ordinary course of business leases the space for 

certain Company Operated Showrooms from our Group Companies and the Promoters and members of the 

Promoter Group may be deemed to be interested in our Company to the extent of payment of lease rentals to our 

Group Company, Mangoe Construction Private Limited and Arpita Agro Products Private Limited. Additionally, 

our Company in the ordinary course of business has purchased goods from our Group Company and the Promoters 

and members of the Promoter Group may be deemed to be interested in our Company to the extent of such 

purchases from our Group Company, Race Automobiles Private Limited and Arpita Agro Products Private 

Limited. 

 

While we enter into related party transactions at arms length basis, there can be no assurance that we could not 

have obtained better terms from a third party.  

 

Further, while none of our Promoters, Directors, Promoter Group, Key Management Personnel or Senior 

Management Personnel will receive any portion of the proceeds of the Fresh Issue, we have related party 

transactions with our Subsidiaries in the ordinary course of business and our Subsidiaries may receive amounts 

from the Fresh Issue in the ordinary course of its business. 

 

53. We have issued Equity Shares in the past 12 months from the date of this Red Herring Prospectus, which 

may be at a price lower than the Offer Price. 

 

The Offer Price shall be determined by our Company and SAIF Partners India IV Limited (the Selling 

Shareholder), in consultation with the BRLMs after the Bid / Offer Closing Date. We have on June 26, 2023, 

issued and allotted 13,296,153 Equity Shares to SAIF Partners India IV Limited (the Selling Shareholder) pursuant 



 

67 

 

to conversion of 13,296,153 CCPS at a ratio of 1:1 The average cost of acquisition per CCPS was  60.17, which 

may be lower than the Offer Price. For further details, see ñCapital Structure- Issue of Equity Shares which may 

be at a price lower than the Offer Priceò on page 101. 

 

External risk factors 

 

54. General economic conditions in India could adversely affect our business, financial condition, results of 

operations and prospects. 

 

Our financial condition and the results of our operations depend significantly on the health of the Indian economy. 

Various factors may lead to a slowdown in the Indian economy which in turn may have an adverse effect on our 

business, financial condition, results of operations and prospects. 

 

Our business is concentrated in India and substantial revenues are derived from customers in India. Accordingly, 

the performance and growth of our business is significantly dependent on the performance of the Indian economy. 

In the past, the Indian economy has been affected by global economic uncertainties, liquidity crisis, domestic 

policies, global political environment, volatility in interest rates, currency exchange rates, commodity and 

electricity prices, rising inflation rates and various other factors. There is no certainty that the Indian economy 

will not face high inflationary pressures in the future. High rates of inflation may decrease demand for our services 

and increase employee costs, which may have an adverse effect on our profitability and competitive advantage.  

 

Additionally, an increase in trade deficit or a decline in Indiaôs foreign exchange reserves could negatively affect 

interest rates and liquidity, which could adversely affect the Indian economy and our business. Any downturn in 

the macroeconomic environment in India could have an adverse effect on our business, financial condition, results 

of operations and prospects. 

  

55. Any downgrading of Indiaôs sovereign debt rating by an international rating agency could have a negative 

impact on our business. 

 

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. 

As of the date of this Red Herring Prospectus, India is rated Baa3 (Stable) by Moodyôs, BBB- (Stable) by Fitch 

and BBB- (Stable) by S&P. Any adverse revisions to Indiaôs sovereign credit ratings for domestic and 

international debt by international rating agencies may adversely impact our ability to raise additional financing, 

and the interest rates and other commercial terms at which such additional financing may be available. A 

downgrading of Indiaôs credit ratings may occur, for example, upon a change of government tax or fiscal policy, 

which are outside our control. This could have an adverse effect on our business and future financial performance, 

our ability to obtain financing for capital expenditures and the trading price of the Equity Shares. 

 

56. Political, economic or other factors beyond our control may have an adverse impact on our business, 

financial condition, results of operations and prospects. 

 

The following external risks may have an adverse impact on our business, financial condition, results of operations 

and prospects, should any of them materialize: 

 

¶ the lingering effects of the global economic slowdown have generally dampened business confidence and 

made credit markets more volatile, as well as negatively impacting other industry players, including 

companies in the jewellery industry; 

 

¶ increase in interest rates may adversely affect our access to capital and increase our borrowing costs, which 

may constrain our ability to grow our business and operate profitably; 

 

¶ political instability, resulting from a change in governmental or economic and fiscal policies, may 

adversely affect economic conditions in India. In recent years, India has implemented various economic 

and political reforms. Reforms in relation to land acquisition policies and trade barriers have led to 

increased incidents of social unrest in India over which we have no control; 

 

¶ civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war (including the impact 

of ongoing Russian invasion on Ukraine); particularly in locations where we have a significant presence 

or concentration, our business, financial condition, results of operations and prospects could be adversely 

affected. In addition, such events may result in investor concern regarding regional stability which could 
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adversely affect the price of our Equity Shares. The occurrence of any of these events may result in a loss 

of investor confidence, which could potentially lead to economic recession and generally have an adverse 

effect on our business, results of operations and financial condition;  

 

¶ India has experienced natural calamities such as earthquakes, tsunamis, floods and drought in recent years. 

The extent and severity of such natural disasters determines their effect on the economy.  

 

¶ prevailing income conditions among Indian customers and Indian corporations; epidemic, pandemic or any 

other public health in India or in countries in the region or globally, including in Indiaôs various 

neighbouring countries;  

 

¶ volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; and 

¶ other significant regulatory or economic developments in or affecting India or its consumption sector, 

protectionist and other adverse public policies, including local content requirements, increased regulations 

or capital investment requirements; 

 

If such events should impact the national or any regional economies, our business, financial condition, results of 

operations and prospects may be adversely affected.  

 

57. Our businesses and activities may be regulated under competition laws in India, and any adverse 

application or interpretation of such laws could adversely affect our business, financial condition, results 

of operations and prospects. 

 

The Competition Act, 2002 (the ñCompetition Actò) regulates practices that could have an appreciable adverse 

effect on competition in the relevant market in India. Any adverse application or interpretation of the Competition 

Act could adversely affect our business, financial condition, results of operations and prospects. 

 

The Competition Act also prohibits abuse of a dominant position by any enterprise. On March 4, 2011, the GoI 

notified and brought into force the combination regulation (merger control) provisions under the Competition Act 

with effect from June 1, 2011. These provisions require acquisitions of shares, voting rights, assets or control or 

mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be mandatorily notified 

to, and pre-approved by, the Competition Commission of India, or CCI. Additionally, on May 11, 2011, the CCI 

issued the Competition Commission of India (Procedure for Transaction of Business Relating to Combinations) 

Regulations, 2011, as amended, which sets out the mechanism for implementation of the merger control regime 

in India. 

 

The Competition Act aims to, among other things, prohibit all agreements and transactions, which may have an 

appreciable adverse effect in India. Consequently, all agreements entered into by us could be within the purview 

of the Competition Act. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive 

conduct or combination occurring outside of India if such agreement, conduct or combination has an appreciable 

adverse effect in India. However, the effect of the provisions of the Competition Act on the agreements entered 

into by us cannot be predicted with certainty at this stage. We are not currently party to any outstanding 

proceedings, nor have we received notice in relation to non-compliance with the Competition Act or the 

agreements entered into by us. However, if we are affected, directly or indirectly, by the application or 

interpretation of any provision of the Competition Act, or any enforcement proceedings initiated by the CCI, or 

any adverse publicity that may be generated due to scrutiny or prosecution by the CCI or if any prohibition or 

substantial penalties are levied under the Competition Act, it would adversely affect our business, financial 

condition, results of operations and prospects. 

 

58. Changing laws, rules and regulations and legal uncertainties, may adversely affect our business, financial 

condition, results of operations and prospects. 

 

We operate in a rapidly evolving regulatory and policy environment. Regulatory and policy changes may 

adversely affect our business, financial condition, results of operations and prospects, to the extent that we are 

unable to suitably respond to, and comply with, any changes in applicable law and policy. The Central or State 

Governments in India may implement new regulations and policies which will require us to obtain additional 

approvals and licenses from the GoI and other regulatory bodies or may impose onerous requirements and 

conditions on our operations. For details of the regulations and policies currently applicable to us, see ñKey 

Regulations and Policies in Indiaò on page 208. Further, there can be no assurance that we will be able to comply 
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with such revised regulations in a timely manner or at all, which may subject us to increased compliance costs 

and regulatory action, including payment of penalties.  

  

The application of various tax laws, rules and regulations to our business, currently or in the future, is subject to 

interpretation by the applicable taxation authorities. For instance, the Taxation Laws (Amendment) Act, 2019, a 

tax legislation issued by Indiaôs Ministry of Finance effective as of September 20, 2019, prescribed certain 

changes to the income tax rate applicable to companies in India. Pursuant to this enactment, companies can 

voluntarily opt in favour of a concessional tax regime (subject to no other special benefits/exemptions being 

claimed), which would ultimately reduce the effective tax rate for Indian companies from 34.94% to 

approximately 25.17%. Any such future amendments may affect our other benefits such as exemption for income 

earned by way of dividend from investments in other domestic companies and units of mutual funds, exemption 

for interest received in respect of tax free bonds, and long-term capital gains on equity shares if withdrawn by the 

statute in the future, and the same may no longer be available to us. Any adverse order passed by the appellate 

authorities/ tribunals/ courts would have an effect on our profitability. 

 

Further, the Government of India has announced the union budget for the Fiscal 2023-24, pursuant to which the 

Finance Bill, 2023 (ñFinance Billò) has introduced various amendments. The Finance Bill has received assent 

from the President of India on March 31, 2023, and has been enacted as the Finance Act, 2023 (ñFinance Actò). 

We cannot predict whether any amendments made pursuant to the Finance Act would have an adverse effect on 

our business, financial condition and results of operations. Unfavourable changes in or interpretations of existing, 

or the promulgation of new, laws, rules and regulations including foreign investment and stamp duty laws 

governing our business and operations could result in us being deemed to be in contravention of such laws and 

may require us to apply for additional approvals.  

 

We are also subject to subject to compliance with the provisions prescribed under Special Economic Zone Act, 

2005 and Special Economic Zone Rules 2006 (ñSEZ Lawsò) Operating in a SEZ required the approval of the 

Development Commissioner, in terms of SEZ Laws. We also avail certain tax benefits under section 10AA of the 

Income-tax Act, 1961 and under indirect tax laws in relation to the Company being a provider of services from a 

SEZ. For further information, see ñStatement of Special Tax Benefitsò on page 135. Any changes in the SEZ Laws 

or changes to the benefits availed under the said laws by us or lack of adherence to compliance requirements could 

have an adverse effect on our business, financial condition, cash flows and results of operations and the related 

credits availed under direct, indirect taxes, and MAT.  

 

We are also subject to certain foreign exchange norms including the RBI and FEMA regulations, and as per these 

regulations, our failure to realise the export bills within 9 months of the exports or other irregularities under the 

foreign exchange laws, may adversely affect our operations and profitability 

 

In addition, the Central and State tax scheme in India is extensive and subject to change, from time to time. Taxes 

and other levies imposed by the Central or State Governments in India that affect our sector include goods and 

services tax, customs duties, income tax and other taxes, duties or surcharges introduced on a permanent or 

temporary basis, from time to time. Any future increases in tax rates or amendments in tax laws may affect the 

operating efficiency and overall tax efficiency of companies operating in India, including our Company, and may 

result in significant additional taxes becoming payable. In the past, there have been instances in which changes in 

Indian taxation laws have been made retrospectively. We cannot assure you that retrospective changes in the 

taxation regime applicable to us will not recur. 

  

There can be no assurance that GoI will not implement new regulations and policies requiring us to obtain 

approvals and licenses from GoI or other regulatory bodies, or impose onerous requirements and conditions on 

our operations. Any such changes and the related uncertainties with respect to the applicability, interpretation 

and/or implementation of any amendment to or change in governing laws, regulation or policy in the jurisdictions 

we operate, including by reason of an absence, or a limited body, of administrative or judicial precedent in the 

jurisdictions in which we operate may be time consuming as well as costly for us to resolve and may impact the 

viability of our current business or restrict our ability to grow our business in the future. It may also have a material 

adverse effect on our business, financial condition, cash flows and results of operations.  

 

In addition, we may have to incur expenditures to comply with the requirements of any new regulations, which 

could materially harm our results of operations or cash flows. Any unfavourable changes to the laws and 

regulations applicable to us could also subject us to additional liabilities. Any increase in the compliance 

requirements as result of a change in law, regulation or policy, may require us to divert additional resources, 

including management time and costs towards such increased compliance requirements. Additionally, our 



 

70 

 

management may be required to divert substantial time and effort towards meeting such enhanced compliance 

requirements and may be unable to devote adequate time and efforts towards our business, which may have an 

adverse effect on our future business, prospects, financial condition and results of operations. Further, if we are 

affected, directly or indirectly, by the application or interpretation of any provision of such laws and regulations 

or any related proceedings, or are required to bear any costs in order to comply with such provisions or to defend 

such proceedings, our business and financial performance may be adversely affected. There can be no guarantee 

that we will be able to comply with any increased or more stringent regulatory requirements, in part or at all. 

Failure to comply with such further regulatory requirements could lead to regulatory actions, including penalties, 

which may have an adverse effect on our future business, prospects, financial condition, cash flows and results of 

operations. 

 

59. If inflation rises in India, increased costs may result in a decline in profits.  

 

Inflation rates have been volatile in recent years, and such volatility may continue in the future. Increased inflation 

can contribute to an increase in interest rates and increased costs to our business, including increased costs of 

transportation, wages, raw materials and other expenses relevant to our business. High fluctuations in inflation 

rates may make it more difficult for us to accurately estimate or control our costs. Any increase in inflation in 

India can increase our expenses, which we may not be able to adequately pass on to our clients, whether entirely 

or in part, and may adversely affect our business and financial condition. In particular, we might not be able to 

reduce our costs or increase the price of our services to pass the increase in costs on to our clients. In such case, 

our business, results of operations, cash flows and financial condition may be adversely affected. Further, the 

Government of India has previously initiated economic measures to combat high inflation rates, and it is unclear 

whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen 

in the future. 

 

60. A third party proposing to acquire control of us following the Offer shall be subject to takeover provisions 

under Indian law. 

 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our 

Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the 

market price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types of 

transactions involving actual or threatened change in control of us. Under the Takeover Regulations, an acquirer 

has been defined as any person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or 

control over a company, whether individually or acting in concert with others. Although these provisions have 

been formulated to ensure that interests of investors or shareholders are protected, these provisions may also 

discourage a third party from attempting to take control of our Company. Consequently, even if a potential 

takeover of our Company would result in the purchase of the Equity Shares at a premium to their market price or 

would otherwise be beneficial to its stakeholders, it is possible that such a takeover would not be attempted or 

consummated because of the Takeover Regulations. 

 

Risks Related to the Offer and the Equity Shares  

 

61. Our Promoters and Promoter Group will continue to retain majority shareholding in our Company 

following the Offer, which will allow them to exercise significant influence over us.  

 

As on the date of this Red Herring Prospectus, our Promoters and members of the Promoter Group collectively 

hold approximately 76.92% of our Companyôs issued and outstanding Equity Shares. As a result, our Promoters 

and Promoter Group will be able to significantly influence the election of our Directors and control most matters 

affecting us, including our business strategies and policies, decisions with respect to mergers, business 

combinations, acquisitions or dispositions of assets, dividend policies, capital structure and financing, and may 

also delay or prevent a change of management or control, even if such transaction may be beneficial to our other 

equity shareholders. 

 

62. QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their Bids (in terms of quantity 

of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to withdraw or 

lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

Retail Individual Investors can revise their Bids during the Bid/Offer Period and withdraw their Bids until 

Bid/Offer Closing Date. While our Company is required to complete all necessary formalities for listing and 
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commencement of trading of the Equity Shares on all Stock Exchanges where such Equity Shares are proposed 

to be listed, including Allotment pursuant to the Offer within six Working Days from the Bid/Offer Closing Date, 

events affecting the Biddersô decision to invest in the Equity Shares, including material adverse changes in 

international or national monetary policy, financial, political or economic conditions, our business, results of 

operation or financial condition may arise between the date of submission of the Bid and Allotment. Our Company 

may complete the Allotment of the Equity Shares even if such events occur, and such events limit the Biddersô 

ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to 

decline on listing. 

 

63. The Equity Shares have never been publicly traded and we cannot be certain that an active trading market 

for the Equity Shares will develop or be sustained after this offering, and, following the offering, the price 

of the Equity Shares may fluctuate significantly, which could cause you to suffer substantial losses. 

 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the 

Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a 

market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. 

Accordingly, we cannot guarantee that an active trading market will develop or be sustained after the offering. 

Nor can we predict the prices at which the Equity Shares may trade after the offering. 

 

The Offer Price of our Equity Shares may not be indicative of the market price for the Equity Shares after the 

Offer. If you purchase the Equity Shares in our initial public offering, you may not be able to resell them at or 

above the initial public offering price. We cannot assure you that the initial public offering price of the Equity 

Shares, or the market price following our initial public offering, will equal or exceed prices in privately negotiated 

transactions of our shares that may have occurred from time to time prior to our initial public offering. The market 

price of the Equity Shares may decline or fluctuate significantly due to a number of factors, some of which may 

be beyond our control, including: 

 

¶ actual or anticipated fluctuations in our operating results; 

¶ announcements about our earnings that are not in line with analyst expectations; 

¶ the publicôs reaction to our press releases, other public announcements and filings with the regulator; 

¶ significant liability claims or complaints from our clients; 

¶ changes in senior management or key personnel; 

¶ macroeconomic conditions in India; 

¶ fluctuations of exchange rates; 

¶ the operating and stock price performance of comparable companies; 

¶ changes in our shareholder base; 

¶ changes in our dividend policy; 

¶ issuances, exchanges or sales, or expected issuances, exchanges or sales; 

¶ changes in accounting standards, policies, guidance, interpretations or principles; and 

¶ changes in the regulatory and legal environment in which we operate; or 

¶ market conditions in the jewellery industry and the domestic and worldwide economies as a whole, including 

in relation to the COVID-19 crisis. 

 

Any of these factors may result in large and sudden changes in the volume and trading price of the Equity Shares. 

In the past, following periods of volatility in the market price of a companyôs securities, shareholders have often 

instituted securities class action litigation against that company. If we were involved in a class action suit, it could 

divert the attention of management, and, if adversely determined, have a material adverse effect on our business, 

results of operations and financial condition. 

 

64. While our Company will receive proceeds from the Fresh Issue, it will not receive any proceeds from the 

Offer for Sale.  

 

In addition to the Fresh Issue from which our Company will receive proceeds, the Offer includes an Offer for Sale 

by SAIF Partners India IV Limited (the Selling Shareholder). SAIF Partners India IV Limited (the Selling 

Shareholder) will receive the entire proceeds from the Offer for Sale (after deducting applicable Offer Expenses) 

and our Company will not receive any part of such proceeds. For further details, see ñCapital Structureò and 

ñObjects of the Offerò on pages 97 and 118, respectively. 
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65. Investors may be subject to Indian taxes arising out of capital gains on the sale of Equity Shares and on 

the payment of dividends. 

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares 

in an Indian company are generally taxable in India. Under the IT Act long-term capital gains (i.e., gain realized 

on the sale of shares held for more than 12 months) exceeding 100,000 arising from sale of equity shares listed 

on a recognized stock exchange, are taxed at the rate of 10% (plus applicable surcharge and cess) subject to certain 

exceptions. This rate is subject to payment of Securities Transaction Tax (ñSTTò). Further, any gain realized on 

the sale of Equity Shares held for more than 12 months, which are sold other than on a recognized stock exchange 

and on which no STT has been paid, will be subject to long term capital gains tax in India at the rate of 10% (plus 

applicable surcharge and cess) without indexation benefits or 20% (plus applicable surcharge and cess) with 

indexation benefits.  

 

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject 

to short-term capital gains tax in India. Such gains will be subject to tax at the rate of 15% (plus applicable 

surcharge and cess), subject to STT being paid at the time of sale of such shares. Otherwise, such gains will be 

taxed at the applicable rates. 

 

In cases where the seller is a non-resident, the aforementioned rates would be subject to the beneficial provisions 

of the tax treaty between India and the country of which the seller is resident, read with Multilateral Instruments 

(ñMLI ò) (if and to the extent applicable). Generally, Indian tax treaties do not limit Indiaôs ability to impose tax 

on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own 

jurisdictions on gains arising from a sale of the shares subject to relief that may be available under the applicable 

tax treaty read with MLI (if and to the extent applicable) or under the laws of their own jurisdiction. 

 

The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 clarified that, in the 

absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities 

through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a 

depository, the onus will be on the transferor. The stamp duty for transfer of securities other than debentures, on 

a delivery basis is specified at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration 

amount. Under current Indian income tax laws, dividend income from shares of an Indian company is subject to 

tax at 20% (plus applicable surcharge and cess) or the rate set forth in the tax treaty, if any, with the applicable 

country in case of non-resident Shareholders. Our Company shall be required to levy withholding tax on dividends 

payable to a non-resident Shareholder at 20% (plus applicable surcharge and cess) or the percentage rate in the 

applicable tax treaty, whichever is beneficial. Further, our Company may not grant the benefit of a tax treaty 

(where applicable) to a non-resident shareholder for the purposes of deducting tax at source pursuant to any 

corporate action including dividends if our Company is not satisfied with the documentations shared by such non-

resident Shareholders. 

 

Our Company cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the 

nature and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a 

material adverse effect on our Companyôs business, financial condition, results of operations and cash flows. 

  

66. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse 

effect on the value of the Equity Shares, independent of our operating results. 

 

Upon listing, the Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect 

of the Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign 

currency for repatriation, if required.  

 

Any adverse movement in currency exchange rates during the time that it takes to undertake such conversion may 

reduce the net dividend to foreign investors. In addition, any adverse movement in currency exchange rates during 

a delay in repatriating outside India the proceeds from a sale of Equity Shares, for example, because of a delay in 

regulatory approvals that may be required for the sale of the Equity Shares may reduce the proceeds received by 

equity shareholders. For example, the exchange rate between the Indian Rupee and the U.S. dollar has fluctuated 

substantially in recent years and may continue to fluctuate substantially in the future, which may have an adverse 

effect on the trading price of the Equity Shares and returns on the Equity Shares, independent of our operating 

results. For further information on exchange rates, see ñCertain Conventions, Use of Financial Information and 

Market Data and Currency of Presentationò on page 17.  

 



 

73 

 

67. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us may 

dilute your shareholding, and significant sales of Equity Shares by our existing Shareholders, may 

adversely affect the trading price of the Equity Shares. 

 

We may be required to finance our business and growth through future equity offerings. Any future issuance of 

Equity Shares by our Company could dilute your shareholding. Any such future issuance of Equity Shares 

(including under any share-based employee benefit schemes) or future sales of the Equity Shares by any of our 

existing Shareholders or employees who have acquired such Equity Shares pursuant to any share-based employee 

benefit schemes may also adversely affect the trading price of the Equity Shares and impact our ability to raise 

capital through an offering of our securities. Any perception by investors that such issuances or sales might occur 

could also adversely affect the trading price of the Equity Shares. There can be no assurance that we will not issue 

further Equity Shares or that the Shareholders will not dispose of, pledge or otherwise encumber their Equity 

Shares. Additionally, the pledge or encumbrance of the Equity Shares by any of our Companyôs major 

shareholders, or the perception that such transactions may occur may affect the trading price of the Equity Shares.  

 

68. Investors will not be able to sell any of the Equity Shares you purchase in the Offer on the Stock Exchanges 

until the Offer receives the appropriate trading approvals. 

 

The Equity Shares will be listed on the Stock Exchanges. Under the SEBI ICDR Regulations, we are required to 

list the Equity Shares within six working days of the Bid/ Offer Closing Date. Pursuant to Indian regulations, 

certain actions must be completed before the Equity Shares can be listed and trading may commence. Investorsô 

book entry, or ñdematò, accounts with depository participants in India are expected to be credited within two 

working days of the date on which the basis of allotment is approved by the Designated Stock Exchange. 

Thereafter, upon receipt of final approval from the Stock Exchanges, trading in the Equity Shares is expected to 

commence within four working days of the date on which the basis of allotment is approved by the Designated 

Stock Exchange. There could be a failure or delay in listing of the Equity Shares on the Stock Exchanges. Any 

failure or delay in obtaining the approval or otherwise commence trading in the Equity Shares would restrict 

investorsô ability to dispose of their Equity Shares. We cannot assure you that the Equity Shares will be credited 

to investorsô demat accounts, or that trading in the Equity Shares will commence, within the time periods specified 

above. We could also be required to pay interest at the applicable rates if allotment is not made, or Equity Shares 

are not credited to the investorsô demat accounts within the prescribed time limited under applicable laws. 

 

69. Our ability to pay dividends in the future will depend on various factors including our future expansion 

plans, any takeover and acquisitions, future income, expenses, liquidity and restrictions under applicable 

law as well as our financing arrangements. 

 

We cannot assure you that we will pay dividends in the future. Any future dividend payments will depend on 

various factors, including our future expansion plans, any takeover and acquisitions, future income, expenses, 

liquidity and restrictions under applicable law as well as under our financing arrangements and other factors 

considered relevant by our Board. We may decide to retain all of our earnings to finance the development and 

expansion of our business and, therefore, may not declare dividends on the Equity Shares. For, see ñDividend 

Policyò on page 255. 

 

70. Under Indian law, foreign investors are subject to restrictions that limit their ability to transfer shares, 

which may adversely impact the trading price of the Equity Shares.  

 

Under foreign exchange regulations currently in force in India, transfers of shares between non-residents and 

residents are permitted, subject to certain limited exceptions, if they comply with the pricing and reporting 

requirements specified by the RBI. If a transfer of shares is not compliant with such pricing or reporting 

requirements and does not fall under any of the exceptions specified by the RBI, then the RBIôs prior approval is 

required.  

 

Additionally, shareholders who seek to convert Indian Rupee proceeds from a sale of shares in India into foreign 

currency and repatriate that foreign currency from India require a no-objection or a tax clearance certificate from 

the Indian income tax authorities.  

 

We cannot assure you that any required approval from the RBI or any other Governmental agency can be obtained 

on any particular terms or in a timely manner, or at all. 
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71. Foreign investors may have difficulty  enforcing judgments against us or our management or any of our 

respective affiliates in India, except by way of a suit in India on such judgment. 

 

Our Company is incorporated under the laws of India. All of our Companyôs assets are located in India and all of 

our Companyôs Directors, Key Management Personnel and Senior Managerial Personnel are citizens and residents 

of India. As a result, it may not be possible for foreign investors to effect service of process upon our Company 

or such persons in jurisdictions outside India, or to enforce against them judgments obtained in courts outside 

India.  

 

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments. 

Recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of the Civil 

Code on a statutory basis. Section 44A of the Civil Code provides that where a certified copy of a decree of any 

superior court, within the meaning of that Section, obtained in any country or territory outside India which the 

Government has by notification declared to be in a reciprocating territory, may be enforced in India by proceedings 

in execution as if the judgment had been rendered by a district court in India. However, Section 44A of the Civil 

Code is applicable only to monetary decrees and does not apply to decrees for amounts payable in respect of taxes, 

other charges of a like nature or in respect of a fine or other penalties and does not apply to arbitration awards 

(even if such awards are enforceable as a decree or judgment). Only 13 jurisdictions, including the United 

Kingdom, Singapore, the United Arab Emirates and Hong Kong, have been declared by the Government of India 

to be reciprocating territories for the purposes of Section 44A of the Civil Code.  

 

A judgment of a court of a country that is not a reciprocating territory for the purposes of Section 44A of the Civil 

Code may be enforced in India only by a suit on the judgment under Section 13 of the Civil Code, and not by 

proceedings in execution. Section 13 of the Civil Code provides that foreign judgments shall be conclusive 

regarding any matter directly adjudicated on except (i) where the judgment has not been pronounced by a court 

of competent jurisdiction, (ii) where the judgment has not been given on the merits of the case, (iii) where it 

appears on the face of the proceedings that the judgment is founded on an incorrect view of international law or 

refusal to recognize the law of India in cases to which such law is applicable, (iv) where the proceedings in which 

the judgment was obtained were opposed to natural justice, (v) where the judgment has been obtained by fraud or 

(vi) where the judgment sustains a claim founded on a breach of any law then in force in India. Under the Civil 

Code, a court in India shall, on the production of any document purporting to be a certified copy of a foreign 

judgment, presume that the judgment was pronounced by a court of competent jurisdiction, unless the contrary 

appears on record. The Civil Code only permits the enforcement of monetary decrees, not being in the nature of 

any amounts payable in respect of taxes, other charges, fines or penalties. A final judgment for the payment of 

money rendered by any court in a non-reciprocating territory for civil liability, whether or not predicated solely 

upon the general laws of the non-reciprocating territory, would not be enforceable in India. Even if an investor 

obtained a judgment in such a jurisdiction against us, our officers or directors, it may be required to institute a 

new proceeding in India and obtain a decree from an Indian court. However, the party in whose favour such final 

judgment is rendered may bring a new suit in a competent court in India based on a final judgment that has been 

obtained in another jurisdiction within three years of obtaining such final judgment. It is unlikely that an Indian 

court would award damages on the same basis as a foreign court if an action is brought in India. Moreover, it is 

unlikely that an Indian court would award damages to the extent awarded in a final judgment rendered outside 

India if it believes that the amount of damages awarded were excessive or inconsistent with Indian practice.  

 

In addition, a party seeking to enforce a foreign judgment in India is required to obtain prior approval from the 

RBI to repatriate any amount recovered pursuant to the execution of a foreign judgment, and any such amount 

may be subject to income tax in India, in accordance with applicable law. 

 

72. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law 

and thereby suffer future dilution of their ownership position.  

 

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive rights 

to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership percentages 

prior to issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a 

special resolution by holders of three-fourths of the equity shares voting on such resolution.  

 

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights 

without our filing an offering document or registration statement with the applicable authority in such jurisdiction, 

you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we elect not to file a 

registration statement, the new securities may be issued to a custodian, who may sell the securities for your benefit. 
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The value such custodian receives on the sale of any such securities and the related transaction costs cannot be 

predicted. To the extent that you are unable to exercise pre-emptive rights granted in respect of our Equity Shares, 

your proportional interests in our Company may be reduced. 

 

73. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract 

foreign investors, which may adversely affect the trading price of the Equity Shares. 

 

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and 

residents are freely permitted (subject to certain exceptions), if they comply with the valuation and reporting 

requirements including as specified by the RBI. If a transfer of shares is not in compliance with such requirements 

and fall under any of the exceptions specified by the RBI, then the RBIôs prior approval is required. Additionally, 

shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and repatriate 

that foreign currency from India require a no objection or a tax clearance certificate from the Indian income tax 

authorities. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT 

and the Foreign Exchange Management (Non-debt Instruments) Amendment Rules, 2020 which came into effect 

from April 22, 2020, any investment, subscription, purchase or sale of equity instruments by entities of a country 

which shares a land border with India or where the beneficial owner of an investment into India is situated in or 

is a citizen of any such country, will require prior approval of the Government of India, as prescribed in the 

Consolidated FDI Policy and the FEMA NDI Rules. These investment restrictions shall also apply to subscribers 

of offshore derivative instruments. We cannot assure you that any required approval from the RBI or any other 

governmental agency can be obtained on any particular terms or at all. For further details, see ñRestrictions on 

Foreign Ownership of Indian Securitiesò on page 423. 
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SECTION I V: INTRODUCTION  

THE OFFER 

The following table summarizes the details of the Offer: 

 

The Offer of Equity Shares Up to [ǒ] Equity Shares aggregating up to  4,050.00 

million 

of which  

Fresh Issue(1) Up to [ǒ] Equity Shares aggregating up to  2,700.00 

million 

Offer for Sale(2) Up to [ǒ] Equity Shares aggregating up to  1,350.00 

million by SAIF Partners India IV Limited (the Selling 

Shareholder) 

  

Offer consists of(3)  

A) QIB Portion(3) (4) Not more than [ǒ] Equity Shares 

of which  

Anchor Investor Portion Up to [ǒ] Equity Shares 

Net QIB Portion available for allocation to QIBs 

other than Anchor Investors (assuming Anchor 

Investor Portion is fully subscribed) 

[ǒ] Equity Shares 

of which  

Available for allocation to Mutual Funds only (5% 

of the Net QIB Portion) 

[ǒ] Equity Shares 

Balance of the Net QIB Portion for all QIBs 

including Mutual Funds 

[ǒ] Equity Shares 

B) Non-Institutional Portion(4) Not less than [ǒ] Equity Shares 

C) Retail Portion(4) Not less than [ǒ] Equity Shares 

  

Pre and post Offer Equity Shares  

Equity Shares outstanding prior to the Offer (as of 

the date of this Red Herring Prospectus) 

69,145,806 Equity Shares 

Equity Shares outstanding after the Offer [ǒ] Equity Shares 

  

Use of Net Proceeds Please see the section entitled ñObjects of the Offerò on 

page 118 for information about the use of the Net 

Proceeds. Our Company will not receive any proceeds 

from the Offer for Sale. 
 
(1) The Offer has been authorized by a resolution of our Board of Directors dated April 9, 2022, and a special resolution of our Shareholders 

in their EGM held on April 11, 2022. 

 
(2) SAIF Partners India IV Limited (the Selling Shareholder) has confirmed and approved its participation in the Offer for Sale in relation 

to its portion of Offered Shares vide its resolution dated March 9, 2022 and consent letter dated May 29, 2023. SAIF Partners India IV 

Limited (the Selling Shareholder) confirms that the Offered Shares have been held by them for a period of at least one year prior to the 
filing of this Red Herring Prospectus, and are accordingly eligible for being offered for sale in the Offer in compliance with the SEBI 

ICDR Regulations. For more details, see ñCapital Structureò beginning on page 97. SAIF Partners India IV Limited (the Selling 

Shareholder) has authorized its participation in the Offer for Sale. For further details, please see the section entitled ñOther Regulatory 
and Statutory Disclosuresò on page 377. 

 

(3) Our Company and SAIF Partners India IV Limited (the Selling Shareholder) may, in consultation with the BRLMs, allocate up to 60% 
of the QIB Portion to Anchor Investors on a discretionary basis. The QIB Portion will accordingly be reduced for the shares allocated 

to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being 

received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor 
Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. 5% of the Net QIB Portion shall be available for 

allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation 

on a proportionate basis to all Net QIB Bidders, including Mutual Funds, subject to valid Bids being received at or above the Offer 
Price. Any unsubscribed portion in the Mutual Fund Portion will be added to Net the QIB Portion and allocated proportionately to the 

Net QIB Bidders in proportion to their Bids. For details, please see the section entitled ñOffer Procedureò on page 403. Allocation to 

all categories shall be made in accordance with SEBI ICDR Regulations. 
 

(4) Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except the QIB Portion, 

would be allowed to be met with spill over from any other category or combination of categories at the discretion of our Company and 
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SAIF Partners India IV Limited (the Selling Shareholder) in consultation with the BRLMs and the Designated Stock Exchange subject 
to appliable law. In the event of an undersubscription in the Offer, subject to receiving minimum subscription for 90% of the Fresh Issue 

and compliance with Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, the Allotment for the valid Bids will be made 

in the first instance towards subscription for 90% of the Fresh Issue. Under-subscription, if any, in the QIB Portion would not be allowed 
to be met with spill-over from other categories or a combination of categories. If there remain any balance valid Bids in the Offer, the 

Allotment for the balance valid Bids will be made pro rata towards Equity Shares offered by SAIF Partners India IV Limited (the Selling 

Shareholder), and thereafter, towards the balance Fresh Issue. For further details, please see the section entitled ñOffer Procedureò on 
page 403. 

 

Allocation to Bidders in all categories, except the Anchor Investor Portion, Non-Institutional Bidders Portion and 

the Retail Portion, if any, shall be made on a proportionate basis subject to valid Bids received at or above the 

Offer Price. The allocation to each Retail Individual Bidder shall not be less than the minimum Bid Lot, subject 

to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares, if any, shall be 

Allocated on a proportionate basis. The allocation to each Non-Institutional Bidder shall not be less than  0.2 

million, subject to the availability of Equity Shares in Non-Institutional Biddersô category, and the remaining 

Equity Shares, if any, shall be allocated on a proportionate basis. Allocation to Anchor Investors shall be on a 

discretionary basis. For further details, please see the section entitled ñOffer Procedureò on page 403. 

 

For details, including in relation to grounds for rejection of Bids, please see the sections entitled ñOffer Structureò 

and ñOffer Procedureò on pages 399 and 403, respectively. For details of the terms of the Offer, please see the 

section entitled ñTerms of the Offerò on page 393. 
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SUMMARY FINANCIAL INFORMATION  

 

The following tables set forth summary financial information derived from the Restated Consolidated Financial 

Information.  

 

The Restated Consolidated Financial Information has been prepared, based on financial statements as of and for 

the Fiscals 2023, 2022 and 2021. The Restated Consolidated Financial Information have been prepared in 

accordance with Ind AS and the Companies Act 2013, restated in accordance with the SEBI ICDR Regulations 

and are presented in the section entitled ñFinancial Informationò on page 256. 

 

The Restated Consolidated Financial Information for Fiscals 2023, 2022 and 2021 are prepared and presented 

on a consolidated basis on account of incorporation of our Subsidiary, Senco Gold Artisanship Private Limited 

on October 14, 2020. Our Company has also incorporated an entity, Senco Global Jewellery Trading L.L.C, in 

United Arab Emirates in Fiscal 2023. However, no capital was infused in Senco Global Jewellery Trading L.L.C 

as of March 31, 2023. Accordingly, Senco Global Jewellery Trading L.L.C has not been consolidated in the 

Restated Consolidated Financial Information. For further details, please see ñNote 41- Restated Consolidated 

Financial Informationò on page 298. 

 

 

The summary financial information presented below should be read in conjunction with the sections entitled 

ñFinancial Informationò and ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò on pages 256 and 318, respectively. 

 

[The remainder of this page has intentionally been left blank] 
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RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES  

(in  million) 

Particulars 
As on March 

31, 2023 

As on March 

31, 2022 

As on March 

31, 2021 

ASSETS      

Non-current assets      

a) Property, plant and equipment 847.02 691.00  673.84  

b) Capital work-in-progress 130.64 65.14  24.38  

c) Right-of-use assets 1,926.70 1,516.20  1,417.26  

d) Intangible assets 22.95 24.59  27.35  

e) Financial assets      

 i. Investments 1.27  0.26   0.26  

 ii. Other financial assets 559.42 166.52  268.31  

f) Deferred tax assets (net) 179.40 141.27  127.05  

g) Income-tax assets (net) 184.87 180.36  185.18  

h) Other non-current assets 190.90 202.79  188.06  

Total non-current assets 4,043.17 2,988.13  2,911.69  

Current assets      

a) Inventories 18,854.57 13,912.45  10,394.73  

b) Financial assets      

 i. Trade receivables 454.22  393.98  275.59  

 ii. Cash and cash equivalents 94.83  95.44  85.13  

 iii. Bank balances other than cash and cash 

equivalents 

4,280.90  2,692.69  1,196.03  

 iv. Other financial assets 712.60  588.66  536.86  

c) Other current assets 612.90  330.50  192.94  

Total current assets 25,010.02 18,013.72 12,681.28  

Total Assets 29,053.19 21,001.85 15,592.97  

EQUITY AND LIABILITIES       

Equity       

a) Equity share capital  558.50 531.86  531.86  

b) Instruments entirely equity in nature 132.96 132.96  132.96  

c) Other equity 8,763.74  6,594.85  5,361.38  

Total Equity  9,455.20  7,259.67  6,026.20  

Liabilities       

Non-current liabilities       

a) Financial liabilities      

 i. Borrowings 14.26  3.95   4.06  

ii. Lease Liabilities  1,884.02  1,451.03  1,327.63  

iii. Other financial liabilities 6.19  8.38   8.12  

b) Provisions 6.32  0.73  8.26  

c) Other non-current liabilities  245.19  0.12   0.12  

Total non-current liabilities  2,155.98 1,464.21 1,348.19 

Current liabilities       

a) Financial liabilities      

 i. Borrowings 11,757.48  8,625.72  5,320.38  

 ii. Lease Liabilities 213.51  178.61  146.03  
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Particulars 
As on March 

31, 2023 

As on March 

31, 2022 

As on March 

31, 2021 

 iii. Trade payables       

(a)total outstanding dues of micro 

enterprises and small enterprises 

197.54  124.59  
95.24 

(b)total outstanding dues of creditors other 

than micro enterprises and small enterprises 

1,247.05  1,049.64  
514.11  

 iv. Other financial liabilities 702.31  335.69  256.63 

b) Other current liabilities 3,148.87  1,812.25  1,832.20  

c) Provisions 20.20 12.96  22.84  

d) Current tax liabilities (net) 155.05  138.51  31.15 

Total current liabilities  17,442.01   12,277.97 8,218.58 

Total liabilities  19,597.99   13,742.18  9,566.77 

Total equity and liabilities 29,053.19 21,001.85  15,592.97 
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RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS  

 

(in  million, unless stated otherwise) 

Particulars 
For the year ended 

March 31, 2023 

For the year ended 

March 31, 2022 

For the year ended 

March 31, 2021 

 INCOME        

I  Revenue from operations 40,774.04  35,346.41   26,603.79  

II  Other income 311.36  127.69   145.45  

III Total income (I+II)  41,085.40  35,474.10   26,749.24  

       

IV Expenses      

Cost of materials consumed 29,722.19  28,335.51   18,413.89  

Purchases of stock-in-trade 8,460.78  5,643.80   2,903.47  

Changes in inventories of finished 

goods and stock-in-trade (3,963.63) (4,173.91)  1,536.58  

Employee benefits expense 933.80  747.67   521.81  

Finance costs 860.53 708.79   666.37  

Depreciation and amortisation 

expense 455.53  421.15   395.71  

Other expenses 2,454.68  2,021.50   1,474.80  

Total expenses (IV) 38,923.88  33,704.51   25,912.63  

       

V Profit before tax (III -IV)  
2,161.52 1,769.59  836.61  

VI Tax expenses:      

Current tax:    

-Current years 634.74  494.94   287.76  

-Earlier years (21.38)  0.57  -  

 Deferred tax  (36.63)  (16.94)  (65.97)  

Total tax expenses (VI) 576.73 478.57 221.79 

VII Profit after tax for the year 

(V-VI)  1,584.79 1,291.02   614.82  

VIII Other comprehensive 

income      

Items that will not be reclassified 

to profit or loss      

(a) Remeasurement (loss)/ gain of 

defined benefit plans (6.96)  5.21  (3.77)  

-Income tax relating to above item 1.75  (1.31)  0.95  

(b) Remeasurement gain on fair 

valuation of equity shares 1.01 - - 

-Income-tax relating to above item 
(0.25) - - 

Items that will be reclassified to 

the profit or loss    

(a) Effective portion of gain/ (loss) 

on designated portion of hedging 

instruments in a cash flow hedge -  5.60  (5.60)  

- Income-tax relating to above item 
-  (1.41)  1.41  

Other comprehensive (loss) / 

income for the year (VIII)  (4.45)  8.09  (7.01)  
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Particulars 
For the year ended 

March 31, 2023 

For the year ended 

March 31, 2022 

For the year ended 

March 31, 2021 

IX Total comprehensive income 

for the year (VII+VIII)  1,580.34  1,299.11   607.81 

X Profit for the year attributed 

to:      

-Owners of the Holding Company 1,584.79  1,291.02  614.82  

-Non-controlling interests - -  -  

 1,584.79  1,291.02  614.82  

Other comprehensive (loss) / 

income for the year attributed to:       

-Owners of the Holding Company (4.45)  8.09  (7.01) 

-Non-controlling interest - -  -  

 (4.45)  8.09  (7.01) 

Total comprehensive income for 

the year attributed to:       

-Owners of the Holding Company 1,580.34  1,299.11  607.81 

-Non-controlling interest - -  -  

 1,580.34  1,299.11  607.81 

XI Earnings per equity share 

(nominal value per share of  10 

each)       

(a) Basic ( ) 22.93  19.42   9.25 

(b) Diluted ( ) 22.87  19.37   9.25  
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RESTATED CONSOLIDATED CASH FLOW STATEMENT  

(in  million) 

Particulars  For the year ended 

March 31, 2023 

For the year ended 

March 31, 2022 

For the year ended 

March 31, 2021 

A. Cash flows from operating activities    

Profit before tax  2,161.52   1,769.59   836.61  

Adjustments for:    
Depreciation and amortisation expenses 455.53  421.15   395.71  

Assets written off 3.54  -  0.30  

Loss on sale of property, plant and 

equipment -  -  0.35  

Finance costs 860.53 708.79   666.37  

Share based payment expense 3.51 0.86 - 

Unrealised foreign exchange gain (2.71)  (0.92)  (2.14) 

Liabilities no longer required written back (18.35)  (14.11)  (31.39) 

Gain on lease modification (13.05) - - 

Allowance for expected credit loss 2.45  (2.44)  2.79  

Bad Debts written off 1.00 - - 

Impact for straight-lining of rental expenses - -  (20.79) 

Security Deposits written off 12.11  -   -  

Interest income (164.45) (71.50)  (49.79) 

Operating profit before working capital 

changes and other adjustments 3,301.63  2,811.42  1,798.02  

(Increase) / decrease in assets:    
Inventories (4,942.12)  (3,519.02)  476.40  

Trade receivables (60.98)  (115.03)  0.83  

Other financial assets (283.50)  (51.14)  (320.09) 

Other assets (316.07)  (143.65)  75.39   

   
Increase / (decrease) in liabilities:    
Trade payables 270.36  564.88   (641.59) 

Other financial liabilities 269.31  166.00   96.98  

Provisions 5.87  (12.20)  2.02  

Other liabilities 1,586.21  (12.49)  742.54  

Cash (used in) / generated from operating 

activities (169.29)  (311.23)  2,230.50  

Income-taxes paid (net of refunds)  (591.74)  (387.63)  (421.35) 

Net cash (used in) / generated from 

operating activities 

 (761.03)  (698.86)  1,809.15  

 
   

B. Cash flows from investing activities    
Acquisition of property, plant and 

equipment (including capital work-in-

progress) and intangible assets (311.09)  (246.91)  (141.33) 

Proceeds from sale of property, plant and 

equipment -  -  1.07  

Interest received 126.63 59.78   52.56  

Deposits (made)/ redeemed during the year (1,905.59)  (854.50)  (110.13) 

Bank balances other than cash and cash 

equivalents 109.75  (529.31)  (338.73) 

Net cash (used in) / generated from 

investing activities  

 (1,980.30)  (1,570.94)  (536.56) 

 
   

C. Cash flows from financing activities    
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Particulars  For the year ended 

March 31, 2023 

For the year ended 

March 31, 2022 

For the year ended 

March 31, 2021 

Proceeds from issue of equity shares 750.00 - - 

Dividends paid for current years (114.24)  (54.72)  -  

Dividends paid for earlier years - (92.76) - 

Proceeds from long-term borrowings 19.60  -   -  

Repayment of long-term borrowings (7.05)  (2.80)  (6.40) 

Proceeds from / (repayment of) others 

borrowings (net) 3,129.52  3,308.03   (422.30) 

Principal repayment of lease liabilities (204.32)  (173.18)  (113.13) 

Interest paid   (832.79)  (704.46)  (681.88) 

Net cash generated from / (used in) 

financing activities   2,740.72   2,280.11   (1,223.71)  

   
Net (decrease) / increase in cash and cash 

equivalents (A+B+C)  (0.61)  10.31   48.88  

Cash and cash equivalents at the 

beginning of the year  95.44  85.13   36.25  

Cash and cash equivalents at the end of 

the year  94.83 95.44   85.13  
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GENERAL INFORMATION  

 

Our Company was originally incorporated as Senco Gold Private Limited at Kolkata, West Bengal, India under 

the Companies Act, 1956, pursuant to a certificate of incorporation dated August 22, 1994, issued by the RoC. 

Subsequently, pursuant to a resolution passed at the meeting of the Board of Directors held on June 27, 2007, and 

a special resolution of the shareholders of our Company at the EGM held on August 8, 2007, the name of our 

Company was changed to Senco Gold Limited, pursuant to its conversion into a public limited company. A fresh 

certificate of incorporation dated August 31, 2007, consequent to the change of name, was issued by the RoC. 

Our Company was converted to a public limited company in order to expand its activities in the field of the 

jewellery business.  

 

For details of the business of our Company, see ñOur Businessò on page 182. 

 

Registered and Corporate Office: 

 

The address and certain other details of our Registered and Corporate Office are as follows: 

 

Senco Gold Limited 

Diamond Prestige, 41A, A.J.C. Bose Road 

10th floor, Unit no. 1001 

Kolkata ï 700 017 

West Bengal, India 

Telephone: +91 33 4021 5000 

E-mail: corporate@sencogold.co.in 

Website: www.sencogoldanddiamonds.com 

 

For details in relation to the change in the Registered Office of our Company, see ñHistory and Certain Corporate 

Matters - Changes in our Registered Officeò on page 214. 

 

Corporate Identity Number : U36911WB1994PLC064637 

 

Registration Number: 064637 

 

Address of the RoC 

 

Our Company is registered with the RoC situated at the following address: 

 

Registrar of Companies, West Bengal at Kolkata  

Nizam Palace 

2nd MSO Building 

2nd Floor, 234/4, A.J.C. Bose Road 

Kolkata ï 700 020 

West Bengal, India 

 

Filing  

 

A copy of the Draft Red Herring Prospectus has been filed through the SEBI Intermediary Portal at 

https://siportal.sebi.gov.in, in accordance with SEBI circular bearing reference SEBI/HO/CFD/DIL1/CIR/P/2018/ 

011 dated January 19, 2018 and at cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on 

March 27, 2020, in relation to ΓEasing of Operational Procedure ï Division of Issues and Listing ï CFDΔ. 

 

A copy of this Red Herring Prospectus is being filed electronically through the SEBI intermediary portal at 

https://siportal.sebi.gov.in, in accordance with SEBI circular bearing reference 

SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 in accordance with the guidance issued by SEBI 

to the Association of Investment Bankers of India. 

 

Further, a copy of this Red Herring Prospectus, along with the material contracts and documents required to be 

filed under Section 32 of the Companies Act has been filed with the RoC and a copy of the Prospectus to be filed 

under Section 26 of the Companies Act will be filed with the RoC and through the electronic portal at 

http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.  
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Board of Directors 

 

The Board of our Company as on the date of this Red Herring Prospectus comprises the following:  

 

Name Designation DIN Address 

Ranjana Sen Chairperson and Whole-

Time Director 

01226337 Sen Villa, 53A, Lake Place, Rabindra 

Sarobar, Near Mother Dairy ï 215, Sarat 

Bose Road, Kolkataï 700029, West 

Bengal 

Suvankar Sen Managing Director and 

Chief Executive Officer 

01178803 Sen Villa, 53A, Lake Place, Rabindra 

Sarobar, Near Mother Dairy ï 215, Sarat 

Bose Road, Kolkataï 700029, West 

Bengal 

Joita Sen Whole-Time Director 08828875 Sen Villa, 53A, Lake Place, Rabindra 

Sarobar, Near Mother Dairy ï 215, Sarat 

Bose Road, Kolkataï 700029, West 

Bengal 

Vivek Kumar 

Mathur 

Non-Executive Nominee 

Director*  

03581311 D-151, Westend Heights, DLF Phase ï 

V, Gurgaon ï 122009, Haryana. 

Bhaskar Sen Independent Director 03193003 178 Purbalok 9th Street, Calcutta Public 

School, Mukundapur, Sonarpur, South 24 

Parganas ï 700099, West Bengal. 

Kumar Shankar 

Datta 

Independent Director 07248231 Flat No. 3A, 3rd floor, Fomra Tower, 

84A, A.J.C. Bose Road, Entally S.O, 

Kolkata ï 700 014, West Bengal. 

Suman Varma Independent Director 08127928 A-20, 2nd Floor, Gitanjali Enclave, Opp 

Navjivan Vihar, Malviya Nagar, South 

Delhi ï 110 017, New Delhi. 

Shankar Prasad 

Halder 

Independent Director 06521264 Flat No-2524, Sector-D, Pocket-2, South 

West Delhi, Vasant Kunj ï 110070, New 

Delhi 
*Nominee of SAIF Partners India IV Limited (the Selling Shareholders) 

 

For brief profiles and further details of our Board, please see the section entitled ñOur Managementò on page 223 

 

Company Secretary & Compliance Officer 

 

Surendra Gupta  

Diamond Prestige, 41A, A.J.C. Bose Road 

10th floor, Unit no. 1001 

Kolkata ï 700 017 

West Bengal, India 

Telephone: +91 33 4021 5000 

E-mail: corporate@sencogold.co.in 

  

Book Running Lead Managers 

 

IIFL Securities Limited  

10th Floor, IIFL Centre, Kamala City, 

Senapati Bapat Marg Lower Parel (West), 

Mumbai 400 013, Maharashtra, India 

Telephone: +91 22 4646 4728 

E-mail: senco.ipo@iiflcap.com  

Investor Grievance E-mail: ig.ib@iiflcap.com 

Website: www.iiflcap.com 

Contact Person: Pinak Rudra Bhattacharyya / Nishita Mody 

SEBI Registration Number: INM000010940 

 

Ambit Private Limited  
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Ambit House, 449, Senapati Bapat Marg 

Lower Parel, Mumbai 400 013 

Maharashtra, India 

Telephone: + 91 22 6623 3030 

E-mail: senco.ipo@ambit.co  

Investor Grievance E-mail: customerservicemb@ambit.co  

Website: www.ambit.co 

Contact person: Nikhil Bhiwapurkar / Jitendra Adwani  

SEBI registration number: INM000010585 

 

SBI Capital Markets Limited  

1501, 15th Floor, A & B Wing, Parinee Crescenzo, BKC, Bandra (East), 

Mumbai ï 400 051, Maharashtra, India 

Telephone: +91 22 4006 9807 

Email: senco.ipo@sbicaps.com  

Investor grievance e-mail: investor.relations@sbicaps.com 

Website: www.sbicaps.com 

Contact Person: Janardhan Wagle/ Krithika Shetty  

SEBI registration number: INM000003531 

 

Syndicate Members  

 

Ambit Capital Private Limited  

Ambit House, 449, Senapati Bapat Marg, 

Lower Parel, Mumbai 400 013 

Maharashtra, India 

Telephone: +91 22 6623 3000 

Email: sanjay.shah@ambit.co 

Website: www.ambit.co 

Contact Person: Sanjay Shah 

SEBI registration number: INZ000259334 

 

Investec Capital Services (India) Private Limited 

1103 & 1104, 11th floor 

B Wing, Parinee Crescenzo  

Bandra Kurla Complex, Mumbai ï 400 051  

Maharashtra, India  

Telephone: +91 22 6849 7400  

Email: kunal.naik@investec.co.in  

Website: https://www.investec.com/india.html  

Contact Person: Kunal Naik  

SEBI Registration Number: INZ000007138  

 

SBICAP Securities Limited  

Marathon Futurex, B Wing, Unit no 1201, 

12th
 Floor, N M Joshi Marg, Lower Parel, 

Mumbai ï 400 013  

Maharashtra, India  

Telephone: +91 22 6931 6204 

Email: archana.dedhia@sbicapsec.com  

Website: www.sbisecurities.in  

Contact Person: Archana Dedhia  

SEBI Registration Number: INZ000200032  

 

Legal Counsel to our Company  

 

J. Sagar Associates 

Vakils House 

18 Sprott Road, Ballard Estate 

Mumbai 400 001 
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Maharashtra, India  

Telephone: +91 22 4341 8600 

 

Advisors to our Company as to the Offer*  

 

Emkay Global Financial Services Limited 

7th Floor, The Ruby, Senapati Bapat Marg, 

Dadar (West), Mumbai 400 028, 

Maharashtra, India 

Telephone: +91 22 6612 1212 

E-mail: sgl.ipo@emkayglobal.com  

Website: www.emkayglobal.com 

Contact person: Deepak Yadav / Pranav Nagar 

 

Quest Profin Advisor Private Limited 

C-75/76, 7th Floor, Mittal Court,  

Nariman Point, Mumbai 400 021    

Telephone Number: 022 6865 1111/ 5555 

E-mail: info@questprofin.co.in 

Website: www.questprofin.com 

Contact Person: Keval Gandhi/ Manik Chadha 

 

* Emkay Global Financial Service Limited (ñEmkayò) and Quest Profin Advisor Private Limited (ñQuestò) 

have been appointed by our Company as corporate advisors. Emkay and Quest provide services and general 

advice to Company on general corporate matters and the Offer. For details of fees payable to our Advisors, see 

ñObjects of the Offer ï Offer Expensesò on page 123. 

 

Statutory Auditors of our Company 

 

Walker Chandiok & Co LLP, Chartered Accountants 

Unit 1603 & 1604, Ambuja Eco Center, 

16th Floor, Plot # 4, Street Number 13,  

EM Block, Sector V, Bidhannagar, 

Kolkata, West Bengal 700 091  

Tel: +91 33 4444 9320 

E-mail: Rajni.Mundra@WalkerChandiok.IN  

Firm Registration Number: 001076N/N500013  

Peer Review Number: 014158 

 

Registrar to the Offer 

 

Kfin Technologies Limited  

Selenium, Tower B, Plot No. 31 and 32 

Financial District, Nanakramguda, 

Serilingampally, Hyderabad, Rangareddi 500 032  

Telangana, India 

Tel: +91 40 6716 2222 

E-mail: sencogold.ipo@kfintech.com 

Website: www.kfintech.com  

Investor grievance e-mail: einward.ris@kfintech.com 

Contact Person: M. Murali Krishna 

SEBI Registration No.:INR000000221 

 

Bankers to the Offer  

 

Public Offer Bank 

 

Axis Bank Limited  

1, Shakespeare Sarani, AC Market Building, 

3rd Floor, Kolkata 700071 
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Telephone: 033-67014400  

Email:  cbbkolkata.operationshead@axisbank.com 

Website: www.axisbank.com 

Contact Person: Subhankar Kundu 
 

Escrow Collection Bank and Refund Bank 
 

Kotak Mahindra Bank Limited  

Kotak Infiniti, 6th Floor, Building No. 21,  

Infinity Park, Off Western Express Highway, 

General AK Vaidya Marg, Malad (East.) 

Mumbai- 400 097 

Maharashtra, India 

Telephone: 022-6605 6588 

Email: cmsipo@kotak.com 

Website: www.kotak.com 

Contact person: Siddhesh Shirodkar 
 

Sponsor Banks  
 

Axis Bank Limited  

1, Shakespeare Sarani, AC Market Building, 

3rd Floor, Kolkata 700071 

Telephone: 033-67014400  

Email:  cbbkolkata.operationshead@axisbank.com 

Website: www.axisbank.com 

Contact Person: Subhankar Kundu 

 

Kotak Mahindra Bank Limited  

Kotak Infiniti, 6th Floor, Building No. 21,  

Infinity Park, Off Western Express Highway, 

General AK Vaidya Marg, Malad (East.) 

Mumbai- 400 097 

Maharashtra, India 

Telephone: 022-6605 6588 

Email: cmsipo@kotak.com 

Website: www.kotak.com 

Contact person: Siddhesh Shirodkar 

 

Bankers to our Company  

 

Axis Bank Limited  

Corporate Banking AC Market Building, 

4th Floor, 1, Shakespeare Sarani, 

Kolkata 700071 

Telephone: 9830072896 

Email:  joydeep.chatterjee@axisbank.com 

Website: www.axisbank.com 

Contact Person: Joydeep Brata Chatterjee, Relationship Manager, Large Corporate, East 
 

Bandhan Bank Limited 

"Adventz Infinity" 

5, BN Block, Sector V, Salt Lake City, 

Kolkata, West Bengal 700091 

Telephone: +91-33- 6609 0909 

Email:  Piyush.surana@bandhanbank.com  

Website: https://www.bandhanbank.com/ 

Contact Person: Piyush Surana 

 

DCB Bank Limited  

6th Floor, Tower A, Peninsula Business Park, 

Senapati Bapat Marg, Lower Parel, 

Mumbai - 400013, Maharashtra 

mailto:cmsipo@kotak.com
http://www.kotak.com/
mailto:cmsipo@kotak.com
http://www.kotak.com/
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Telephone: +91 22 66187000 

Email: rakhee.saraff@dcbbank.com 

Website: www.dcbbank.com 

Contact Person: Rakhee Saraff 

 

The Federal Bank Limited  

Branch- Park Street/Kolkata,  

Avani Signature, 91A/1, 

Park Street, Kolkata- 700016 

Telephone: 033- 2265-2360 

Email: calk@federalbank.co.in/arnabghosh@federalbank.co.in 

Website: www.federalbank.co.in 

Contact Person: Gaurav Bhattacharya / Arnab Ghosh 

 

HDFC Bank Limited  

3A, Gurusaday Road, 2nd Floor, 

ECG Dept., Kolkata ï 700019 

Telephone: 9331234161 

Email:  abhisheik.chatterjee@hdfcbank.com 

Website: www.hdfcbank.com 

Contact Person: Abhishek Chatterjee 

 

Indian Overseas Bank 

Salt Lake City Branch Block EA, 

Sector ï 1, Opposite Labony Estate, 

Salt lake City, Kolkata ï 700064 

Telephone: 9331234161 

Email:  iob0893@iob.in 

Website: www.iob.in 

Contact Person: RNS Murthy, Asst General Manager 

 

IndusInd Bank Limited  

Park, Tower A, 4th Floor- Unit no 401 & 404,  

Ganpat Rao Kadam Marg, Off Senapati Bapat Marg,  

Lower Parel, Mumbai: 400013, India 

Telephone: +91 22 43680380 (D) / +91 9167262515 (M) 

Email:  Sibaram.parida@indusind.com 

Website: www.indusind.com 

Contact Person: Sibaram Parida 

 

IDBI Bank Limi ted 

IDBI House, 44, Shakespeare Sarani, 

Kolkata-700017 

Telephone: 033-66557664 

Email: ibkl0000135@idbi.co.in 

Website: www.idbibank.in 

Contact Person: Sabyasachi Sarkar 

 

IDFC First Bank  

Saket Building, Ist Floor,  

44 Park Street, Kollkata-700016 

Telephone: 03366390702/3 

Email:  wbo.kolkata@idfcfirstbank.com 

Website: www.idfcfirstbank.com 

Contact Person: Subhash Bhagat/Rabindra Jha 

 

Indian Bank Limited  

14 India Exchange Place, First Floor,  

Kolkata 700 001 

Telephone: 033-22138986 

mailto:abhisheik.chatterjee@hdfcbank.com
http://www.hdfcbank.com/
mailto:iob0893@iob.in
http://www.iob.in/
mailto:Sibaram.parida@indusind.com
http://www.indusind.com/
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Email:  m716@indianbank.co.in 

Website: www.indianbank.in 

Contact Person: Ranjit Kumar Jha, Shazia Warjri 

 

Kotak Mahindra Bank Limited  

22, Camac Street, Block-C, 5th Floor, Kolkata 700016 

Telephone: 033 68254205 

Website: www.kotak.com 

Email: bibhudutta.dash@kotak.com 

Contact Person: Bibhudutta Dash 

 

South Indian Bank Limited 

SIB House, T B Road, Mission Quarters,  

Thrissur, Kerala ï 680001 

Telephone: 0487 - 2420020 

Email:  ho2006@sib.co.in 

Website: www.southindianbank.com 

Contact Person: NA 

 

State Bank of India 

Industrial Finance Branch, Kolkata, 

Jeevandeep Building, 4th Floor, 1, Middleton Street, 

Kolkata ï 700071. 

Telephone: 9674712121. 

Email:  sbi.01936@sbi.co.in, amt2.ifbkol@sbi.co.in  

Website: www.sbi.co.in 

Contact Person: Amir Kumar Nandi (AGM & RM, AMT-II, SBI, IFB, Kolkata) 

 

YES Bank Limited 

56A, Hemanta Basu Sarani, Kolkata-700001 

Telephone: 033-30979109 

Email:ankitkumar.kharkia@yesbank.in 

Website: www.yesbank.in 

Contact Person: Ankit Kumar Kharkia 

 

ICICI Bank Limited  

3A, Gurusaday Road, 

Kolkata 700019 

Telephone: 9831140008 | 033-4424 8591 

Email: nishith.saraogi@icicibank.com 

Website: www.icicibank.com 

Contact Person: Nishith Saraogi 

 

Self-Certified Syndicate Banks 

 

The list of SCSBs notified by SEBI for the ASBA process is available at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes on the SEBI website, or at such other website 

as may be prescribed by SEBI from time to time. A list of the Designated Branches of the SCSBs with which an 

ASBA Bidder (other than an UPI Bidders using the UPI mechanism), not Bidding through Syndicate/Sub 

Syndicate or through a Registered Broker, may submit the ASBA Forms is available at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 on the SEBI website, and at 

such other websites as may be prescribed by SEBI from time to time. 

 

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form(s) of 

Bidders (other than RIBs) is provided on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 which may be 

updated from time to time or at such other website as may be prescribed by SEBI from time to time. 

 

 

Syndicate SCSB Branches 

mailto:m716@indianbank.co.in
http://www.indianbank.in/
mailto:ho2006@sib.co.in
http://www.southindianbank.com/
mailto:sbi.01936@sbi.co.in
mailto:amt2.ifbkol@sbi.co.in
http://www.sbi.co.in/
mailto:nishith.saraogi@icicibank.com
http://www.icicibank.com/


 

92 

 

In relation to Bids (other than Bids by Anchor Investors) submitted under the ASBA process to a member of the 

Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive 

deposits of Bid cum Application Forms from the Members of the Syndicate is available on the website of the 

SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35, which may be 

updated from time to time or any such other website as may be prescribed by SEBI from time to time. For more 

information on such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, 

see the website of the SEBI at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35 or any such other website 

as may be prescribed by SEBI from time to time. 

 

SCSBs eligible as issuer banks for UPI Mechanism 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI 

Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, read with SEBI UPI Circulars, UPI 

Bidders using the UPI Mechanism may only apply through the SCSBs and mobile applications using the UPI 

handles specified on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 and at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43, or any such other 

website as may be prescribed by SEBI from time to time. 

 

Registered Brokers 

 

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exchange, i.e., through 

the Registered Brokers at the Broker Centres. The list of the Registered Brokers eligible to accept ASBA forms 

from the Bidders (other than RIBs), including details such as postal address, telephone number and e-mail address, 

is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx? and 

www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from time to 

time. 

 

Registrar and Share Transfer Agents 

 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?andwww.nseindia.com/products/content/equities/ip

os/asba_procedures.htm respectively, or such other websites as updated from time to time. 

 

Collecting Depository Participants  

 

The list of the CDPs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated CDP 

Locations, including details such as their name and contact details, is provided on the websites of the Stock 

Exchanges at www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, or such other websites as updated from 

time to time. 

 

Experts 

 

Except as stated below, our Company has not obtained any expert opinions: 

  

a) Our Company has received written consent dated June 6, 2023 from our Statutory Auditors namely, Walker 

Chandiok & Co LLP, Chartered Accountants, holding a valid peer review certificate from ICAI to include 

their name as ñexpertò as defined under Section 2(38) of the Companies Act, 2013 to the extent and in their 

capacity as our Statutory Auditors and in respect of their examination report dated May 16, 2023 on our 

Restated Consolidated Financial Information and on the statement of special tax benefits dated June 6, 

2023 included in this Red Herring Prospectus, and such consent has not been withdrawn as of the date of 

this Red Herring Prospectus. However, the term ñexpertò shall not be construed to mean an ñexpertò as 

defined under Securities Act.  

 

b) Our Company has received written consent dated January 25, 2022, from the independent Chartered 
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Accountants, namely JHS & Associates LLP (registration number: 133288W/W100099), holding a valid 

peer review certificate from ICAI to include their name in this Red Herring Prospectus and as an ñexpertò 

as defined under Section 2(38) of the Companies Act, 2013, to the extent and in their capacity as a 

Chartered Accountant, in relation to their certificate and such consent has not been withdrawn as on the 

date of this Red Herring Prospectus.  

 

Changes in Auditors 

 

The changes in our statutory auditors in the last five fiscals preceding the date of this Red Herring Prospectus are 

as follows: 

Sr. 

No. 

Date of change Nature of change Name of the auditor 

1. August 30, 2019 Appointment as statutory auditor Walker Chandiok & Co. LLP 

2. August 30, 2019 Completion of term as statutory auditor B S R & Co. LLP 

 

Monitoring Agency  

 

Our Company has appointed ICRA Limited as the monitoring agency prior to the filing of this Red Herring 

Prospectus in accordance with Regulation 41 of the SEBI ICDR Regulations. Their details are as follows:  

 

ICRA Limited  

10th Floor, Tower B 

Millenia 1-2, Murphy Road 

Bangalore 560 008, India 

Tel: +91 80 4332 6401/4332 6421 

Email:  jayantac@icraindia.com 

Website: www.icra.in 

Contact Person: Jayanta Chatterjee 

 

Appraising Entity  

 

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency. 

Accordingly, no appraising entity has been appointed in relation to the Offer. 

 

Grading of the Offer 

 

No credit rating agency registered with SEBI has been appointed for grading the Offer. 

 

Inter -se allocation of Responsibilities 

 

The following table sets forth the inter-se allocation of responsibilities for various activities among the BRLMs 

for the Offer:  

 

S. No Activity  Responsibility Co-ordinator  

1.  Capital structuring, positioning strategy and due diligence 

of the Company including its 

operations/management/business plans/legal etc. Drafting 

and design of the Draft Red Herring Prospectus and of 

statutory advertisements including a memorandum 

containing salient features of the Prospectus. The Managers 

shall ensure compliance with stipulated requirements and 

completion of prescribed formalities with the Stock 

Exchanges, RoC and SEBI including finalisation of 

Prospectus and RoC filing. 

IIFL, Ambit, SBICAP IIFL 

2.  Drafting and approval of all statutory advertisement. IIFL, Ambit, SBICAP IIFL 
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S. No Activity  Responsibility Co-ordinator  

3.  Drafting and approval of all publicity material other than 

statutory advertisement as mentioned above including 

corporate advertising, brochure, etc. and filing of media 

compliance report. 

IIFL, Ambit, SBICAP Ambit 

4.  Appointment of intermediaries viz., Registrar's, Printers, 

Advertising Agency, Monitoring Agency and Banker(s) to 

the Offer. 

IIFL, Ambit, SBICAP SBICAP 

5.  Preparation of road show presentation and frequently asked 

questions. 

IIFL, Ambit, SBICAP Ambit 

6.  International institutional marketing of the Offer, which will 

cover, inter alia: 

 

¶ Finalizing the list and division of international investors 

for one-to-one meetings; and 

¶ Finalizing international road show and investor 

meeting schedules. 

IIFL, Ambit, SBICAP Ambit 

7.   Domestic institutional marketing of the Offer, which will 

cover, inter alia: 

 

¶ Institutional marketing strategy; 

¶ Finalizing the list and division of domestic investors for 

one-to-one meetings; and 

¶ Finalizing domestic road show and investor meeting 

schedules. 

IIFL, Ambit, SBICAP IIFL 

8.  Conduct non-institutional and retail marketing of the Offer, 

which will cover, inter-alia: 

 

¶ Finalising media, marketing, public relations strategy 

and publicity budget  

¶ Finalising brokerage, collection centres 

¶ Finalising centres for holding conferences etc. 

¶ Follow-up on distribution of publicity and Offer 

material including form, RHP/ Prospectus and deciding 

on the quantum of the Offer material 

IIFL, Ambit, SBICAP SBICAP 

9.  Co-ordination with Stock Exchanges for Book Building 

software, bidding terminals and mock trading. 

IIFL, Ambit, SBICAP SBICAP 

10.  Managing the book and finalization of pricing in 

consultation with the Company. 

IIFL, Ambit, SBICAP Ambit 

11.  Post-Offer activities, which shall involve managing Anchor 

book related activities and submission of letters to 

regulators post completion of Anchor Offer, management of 

escrow accounts, essential follow-up steps including 

follow-up with Banker(s) to the Offer and Self Certified 

Syndicate Banks to get quick estimates of subscription and 

advising the Issuer about the closure of the Offer, 

finalization of basis of allotment after weeding out the 

technical rejections. Coordination with various agencies 

connected with the post-offer activity such as registrars to 

the Offer, Banker(s) to the Offer, Self-Certified Syndicate 

Banks and underwriters etc., listing of instruments, demat 

credit and refunds/ unblocking of funds announcement of 

allocation and dispatch of refunds to Bidders, etc., payment 

of the applicable STT. Coordination with SEBI and Stock 

Exchanges for refund of 1% security deposit. 

IIFL, Ambit, SBICAP IIFL 
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Credit Rating 

 

As this is an Offer consisting only of Equity Shares, there is no requirement to obtain credit rating for the Offer. 

 

Debenture Trustees 

 

As this is an Offer consisting only of Equity Shares, the appointment of debenture trustees is not required. 

 

Green Shoe Option 

 

No green shoe option is contemplated under the Offer. 

 

Book Building Process 

 

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis 

of this Red Herring Prospectus and the Bid cum Application Forms and the Revision Forms within the Price Band, 

which will be decided by our Company and SAIF Partners India IV Limited (the Selling Shareholder), in 

consultation with the BRLMs and, will be advertised in all English editions of Financial Express, an English 

national newspaper, all Hindi editions of Jansatta, a Hindi national newspaper and Kolkata edition of Statesman 

(a widely circulated Bengali regional daily newspaper, Bengali being the regional language in Bengali where our 

Registered and Corporate Office is located), at least two Working Days prior to the Bid/Offer Opening Date and 

shall be made available to the Stock Exchanges for the purposes of uploading on their respective websites. The 

Offer Price shall be determined by our Company and SAIF Partners India IV Limited (the Selling Shareholder), 

in consultation with the BRLMs after the Bid/Offer Closing Date. For details, please see the section entitled ñOffer 

Procedureò on page 403. 

 

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the 

Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount will be 

blocked by the SCSBs and Sponsor Banks, as the case may be. UPI Bidders shall participate through the ASBA 

process by either (a) providing the details of their respective ASBA Account in which the corresponding Bid 

Amount will be blocked by SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not permitted to 

participate in the Offer through the ASBA process. 

 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw 

or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. 

Retail Individual Bidders (subject to the Bid Amount being up to  200,000) can revise their Bids during the 

Bid/Offer Period and withdraw their Bids until the Bid/Offer Closing Date. Further, Anchor Investors cannot 

withdraw their Bids after the Anchor Investor Bid/Offer Period. Allocation to the Anchor Investors will be on a 

discretionary basis, while allocation to QIBs, Retail Individual Bidders and Non-Institutional Bidders (other than 

Anchor Investors) will be on a proportionate basis. 

 

For further details on the method and procedure for Bidding and book building procedure, please see the sections 

entitled ñTerms of the Offerò, ñOffer Structureò and ñOffer Procedureò on pages 393, 399 and 403, respectively. 

 

The Book Building Process under the SEBI ICDR Regulations and the Bidding process are subject to change from 

time to time. Investors are advised to make their own judgment about an investment through this process prior to 

submitting a Bid. 

 

Bidders should note the Offer is also subject to: (i) obtaining final listing and trading approvals from the Stock 

Exchanges, which our Company shall apply for after Allotment; and (ii) filing of the Prospectus with the RoC. 

 

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation 

to this Offer. SAIF Partners India IV Limited (the Selling Shareholder) has specifically confirmed that they will 

comply with the SEBI ICDR Regulations and any other directions issued by SEBI, as applicable to the Selling 

Shareholder, in relation to the Offered Shares. In this regard, our Company and the Selling Shareholder have 

appointed the BRLMs to manage this Offer and procure Bids for this Offer. 
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Underwriting Agreement 

 

After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus 

with the RoC, our Company and SAIF Partners India IV Limited (the Selling Shareholder) will enter into an 

Underwriting Agreement with the Underwriters for the Equity Shares proposed to be issued/offered through the 

Offer. The extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per the 

Underwriting Agreement. The Underwriting Agreement is dated [ǒ]. Pursuant to the terms of the Underwriting 

Agreement, the obligations of the Underwriters will be several and will be subject to certain conditions to closing, 

as specified therein. 

 

The Underwriters have indicated their intention to underwrite the following number of Equity Shares: 

 

(The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus and will be 

executed after determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Red 

Herring Prospectus or the Prospectus (as applicable) with the RoC. This portion has been intentionally left blank 

and will be completed before filing the Red Herring Prospectus or the Prospectus (as applicable) with the RoC.). 

 
Name, address, telephone number and e-mail 

address of the Underwriters 

Indicative Number of Equity Shares 

to be Underwritten 

Amount Underwritten  

(in  million)  

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

 

The abovementioned underwriting commitment are provided for indicative purposes only and will be finalised 

after determination of Offer Price and finalisation of Basis of Allotment and subject to the provisions of the SEBI 

ICDR Regulations. 

 

In the opinion of the Board of Directors (based on representations made to our Company by the Underwriters), 

the resources of the Underwriters are sufficient to enable them to discharge their respective underwriting 

obligations in full. The Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered 

as brokers with the Stock Exchange(s). The Board of Directors, at its meeting held on [ǒ], has accepted and 

entered into the Underwriting Agreement mentioned above on behalf of our Company. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set 

forth in the table above. 

 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to the Equity Shares allocated to investors respectively procured by them in accordance with the 

Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in addition to other 

obligations defined in the Underwriting Agreement, will also be required to procure subscribers for or subscribe 

to the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agreement. The 

Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus and will be executed 

after determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus with 

the RoC. The extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per the 

Underwriting Agreement.  






























































































































































































































































































































































































































































































































































































































































































