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India’s Macro Picture Remains Strong Alongside Stellar Earnings Performance 
  

 

• “Why are Markets Stagnant?” - That is the refrain making the rounds these days. The truth is nuanced.  
We delve into some of the issues that are dragging on the benchmark below. 
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• Index Construction – Almost 20% of the index is in HDFC Bank and ICICI Bank.  Financials comprise 
36% of the index weight.  Unfortunately, HDFC Bank’s large index weight of 10.2% comes with a large 
negative return – negative 26.5% YTD and negative 26% over 1 Year.  ICICI Bank has a -1.5% return 
over the past year.   

• Next, information technology is a meaningful negative contributor.  The sector has an average one 
year negative return of -17.9% and an index weight that was 10-11% last year.  Similarly, ITC and Unilever 
have large negative returns and weights of 4%.  That’s roughly 35% of the index and we’re sitting on a 
large negative performance.  Add in Interglobe, insurance companies, and Tata Motors PV, and almost 
40% of the index is deeply in the red.  That’s a tough hole to climb out of. 

• The second issue is sectors such as defence, energy and power, are doing well, but aren’t able to 
find representation in the index.  Adani Power is +68.7% for the year.  Solar industries is up 35.6%.  
Hitachi Energy is +73.9%, ABB is up 47.1%. 

• Weightage is working against the index as well.  Shriram Finance +80.2%, SBI +27.3% and Bajaj 
Finance +19.6%, Bajaj Auto, Eicher +34% each, Titan 39%, and others, don’t have meaningful enough 
weights in the index.  (see table). 

• Our takeaway is that index construction is muting performance.  Ergo, strategies tracking the index are 
similarly hindered.   

• Further, the action is far more accentuated in the mid, small cap, and micro cap space.  Hundreds of 
companies are delivering strong returns.  Again, stock selection remains critical, although the indices 
are faring better of late as well. 

• We find ourselves in a market with wide sector dispersion, wide equity return dispersion.  
Stock selection and sector selection have been the key factors driving performance, and are 
likely to remain so. 

• 546 companies, or 29% of the universe, 1 in 3~ stocks is up +20% over the past year. 283 
companies – or 15% of the universe is up +50%.  Over the same period, the Nifty 50 is down -
2.4%. 

• Opportunities remain plentiful for the opportunistic investor.  Active management, an absolute return 
focus and a willingness to be nimble in identifying macro trends are necessary.   

• By way of fair disclosure, we identified energy independence, defence, power, metals and 
infrastructure as key themes in our March 2026 commentary.  In subsequent updates, we’ve spoken 
about rising export opportunities in engineering goods.  It was quite obvious that the nation would be 
investing vast resources in energy independence and defence and related themes.  These sectors have 
soared. 

If you would be interested in discussing specific strategies portfolios to enhance portfolio performance, 
kindly schedule a review with your Ambit Wealth Advisor and a consultation with our Wealth Advisory 
team.   
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India’s Macro Picture is Improving 

GDP growth registered 7.8% year-on-year in early 2026, despite tariffs, Iran war, oil spikes, and supply 
disruptions. India’s real economy has proved to be more resilient than the headlines the past few months 
would have suggested.   

• Multiple long term cycles driving growth – P.M. Modi’s government has highlighted defence, 
energy independence (nuclear, oil & gas exploration, renewables), manufacturing, electrification, 
infrastructure buildout, semiconductors and AI as key focus sectors.  Each is large, with multiple sub 
cycles.  The growth engines are multi-year structural drivers.   

Nifty 50 Earnings Ex Energy are Up +14.7% YoY 

 

• Indian Corporates Increasingly Integrating into Global Supply Chains – Earnings commentary 
reveals a strong surge in companies that are breaking into critical, complex global supply chains.  India 
is increasingly viewed as a preferred, trustworthy, neutral and competent supply chain alternative that 
offers meaningful cost advantages and an increasingly skilled set of companies to work with. 

Industrial Production Momentum Has Accelerated in May and June 2026 

  

Source: Bloomberg, Ambit unless noted otherwise. 

 



 

PRIVATE AND CONFIDENTIAL. NOT FOR CIRCULATION | ISSUE 73 | AUGUST 2026 | PAGE 6 

Know the Now 
 

 

• A Private Industry Investment Cycle is Finally Underway – Private sector investment is accelerating, 
helped by healthy domestic demand, supportive government policies and increasing opportunities in 
exports.  Industry credit demand has soared to +20%~ YoY.  India's overall investments are set to 
rise 1.8X over the next five years, reaching $2.2 trillion by FY2030. 

• $1 Trillion in Exports in FY27– India’s total exports in FY26, consisting of exports of goods and 
services, amounted to $880~ billion. Total exports at 22.2% of GDP in FY26 reflect the expansion of 
India’s export base.  A major structural change has been the rising importance of India’s services 
exports.  Reaching the US$1 trillion export target in FY27 would require total exports to grow 15.3% 
from current levels of 2026, entirely possible.  Just this week, Google is reportedly planning to move all 
smartphone, smartwatch, and wireless earbud manufacturing out of China by 2027, shifting production 
lines to India and Vietnam. 

• India recorded its highest-ever exports in FY 2025-26 reaching a record US$ 863.1 billion, with 
merchandise exports reaching US$ 441.8 billion and services exports expanding to US$ 421~ billion, 
reflecting the combined strength of India’s merchandise and services sectors in driving export growth. 

• Engineering Exports Soaring - Engineering products accounted for 28.4% of India's total 
merchandise exports in June. High complexity engineering products is a theme we’ve highlighted 
multiple times this year.  India's engineering exports rose +21% in June to $11.5 billion, led by 
demand from China, the United States, and Germany.  Shipments to China climbed +74% from a year 
earlier to $361.47 million.   

New Multi Year High in Industrial Production Activity  

 
Source: Ambit Global Private Client, Bloomberg 

 …and Soaring Exports of Engineering Goods 

 
Source: Ambit Global Private Client, Bloomberg 
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Rising Manufacturing Momentum in Electronic Goods 

 
Source: Ambit Global Private Client, Bloomberg 

 …Private Industry Credit is Accelerating Higher 

 
Source: Ambit Global Private Client, Bloomberg 

 
Credit Growth Continues to Rise, Now +18% YoY 

 
Source: Ambit Global Private Client, Bloomberg 

 …Alongside Strength in Consumer  

 
Source: Ambit Global Private Client, Bloomberg 

 
 • The Consumer is Spending - A vast aspirational base is seeking a better quality of life, a 

growing middle class is increasingly seeking premium experiences, and an affluent segment is 
demanding ever increasing luxury.  Consumer demand has been reviving since Diwali last 
year.  Auto sales for July 2026 remained strong, continuing the strength from October of last 
year. Maruti's sales were up +34% yoy; domestic sales up +42%.  M&M's auto sales are up 
+26%; tractor sales up +21%.   

Income-tax relief, lower rates and GST reforms are feeding through the real economy.  Fast 
moving consumer goods (FMCG) sales growth has accelerated from a low-single-digit trough 
in late 2024, to mid-teens growth in early 2026.  Retail credit tells a similar story.  Growth is 
re-accelerating.  

Consumer demand is working in tandem with investment, creating potential multiplier effects.  
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Infrastructure Activity is Rising 

 
Source: Ambit Global Private Client, Bloomberg 

 … And Credit to the Power Sector is Surging 

 
Source: Ambit Global Private Client, Bloomberg 

 
 Consumption Spending Is Rising 

 
 

• Consumer Credit Surge - Consumers are increasingly relying on credit to finance discretionary 
purchases. The trend is benefiting banks, NBFCs, and fintech lenders, via small-ticket loans to first-time 
borrowers.  Digital loan approvals, rising smartphone penetration, and flexible repayment options have 
made credit more accessible, especially in Tier II and Tier III.  Formal lending has expanded beyond 
traditional metropolitan markets. 

• Consumer Confidence is Rising – India’s consumer confidence climbed 3.2 percentage points to 
67.1 in July, making India the only country among the 30 surveyed economies to record a score 
above the 60-point mark.  The improvement in sentiment is broad-based, with confidence rising across 
the economy, employment, personal finances and investments. This too in what would reasonably be 
called a challenging environment vis a viz Middle East war, inflation etc. 

• Central Govt Committed to Strong Capex & Infra Investment - The central government remains 
committed to a capital expenditure target of Rs 12.2 trillion, equivalent to around 3.2% of GDP, focused 
on infrastructure, energy and defence.    

• Driven by public and private investments, India is on its way to becoming a viable, trustworthy industrial 
powerhouse.   
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MidCaps Have Delivered Stellar Earnings Growth 

 

Note: OMCs reported large losses in the quarter, hence excluding energy provides a more accurate picture. 

Smallcaps Are Delivering an Impressive Broad Based Earnings Acceleration 

 

Note: Operating earnings provides a cleaner picture of smallcap earnings performance. 

• Power Consumption is Rising - India's power consumption rose +10.9% YoY to 170.70 billion 
units in July 2026.   

• Services & Manufacturing Strength - Sixteen of 19 services subsectors grew in May under the 
experimental Index of Services Production.  Manufacturing expanded 7.8 per cent.  Twenty-seven of 34 
engineering product categories registered year-on-year growth in June. 

• GST Collections Rise +15.5% - India’s gross GST collections rose +15.4% year-on-year to ₹2.11 trillion 
in July, marking one of the strongest monthly performances this fiscal year.   

• Benefits of FTAs Starting to Come Through - Agreements concluded with the UAE, Australia, the 
United Kingdom, Oman, New Zealand and EFTA have secured improved market access for Indian 
goods, and positioned India as a neutral trade partner.  India is also a signatory to seven multilateral 
trade blocs, including SAARC, ASEAN, and SAFTA. 

• These agreements provide significant export opportunities for sectors such as textiles & apparel, leather 
& footwear, gems & jewellery, marine products, carpets, handicrafts and agricultural products.  

• Inflation in the Band - Inflation sits comfortably within the RBI’s target band.  Alarmist media stories 
around the external picture, a subject of much hand wringing a few months ago, have. 
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Outlook 

• Valuations Are Attractive on Key Measures - India equity valuations have now come back to more 
reasonable levels, and they are being met with improving fundamentals across a number of dimensions 
including liquidity, capital expenditure, consumption, economic momentum and favorable policy.  In 
our view, these attractive near-term dynamics, coupled with India’s long-term growth story, support a 
multi-year structural compounding opportunity across a deep, diverse and evolving equity universe. 

• With the following caveat.  Returns will be determined by sectoral and stock selection.  Focusing on 
absolute performance strategies will be a fruitful decision.  That will require aligning with strong 
structural trends driving earnings and performance.  Companies delivering strong earnings growth 
will continue to compound and deliver attractive returns.  Stock selection, portfolio construction matter 
more than ever. 

• Macro will yet again, ultimately prove to be noise – It has been our experience over the past 2 
decades in India, that well-selected Indian growth equities have delivered stellar returns.  Through the 
PIGs crisis, the INR devaluation, the China debt bubble, IL&FS, Covid, wars, trade and tariffs etc. 

Nifty 50 Valuation Premium Vs Emerging Markets at a Multi-Year Low 

 

Trailing & Forward P/E Valuations Are at the Lower End of the Range, Particularly Since 
2020
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Valuations Are Reasonable… Nifty 50 is 18.5X Forward, Midcaps 27.3X Forward and Smallcaps are 23.4X   

 

Earnings are Growing… That’s the Most Important Thing 

 

Forward Earnings Estimates Are Also Rising Across Large, Mid, Small 

 
 

We Highlight Small Cap Earnings Revisions – Which Are in a Rapidly Rising Uptrend 
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The AI Tech Wave is Real … But the ROI on $Trillions in Capex? Not Clear   

  
 

• Magic with Electricity & Sand – The IT industry is truly incredible, taking sand and converting 
it into silicon, and electricity to convert that silicon into intelligence.   

• AI Demand is Exploding & Usage Is Shifting – The original worry was that supply would 
outrun demand.  The concern was whether revenue would show up fast enough.  That is no 
longer the case.  Demand is soaring.  If models keep improving and costs stay controlled, the 
demand for AI is uncapped.   

The chart below demonstrates two proxies for demand.  The H100 – one of the older GPUs - 
rental index price continues to move higher and hold its rates, signaling resilient demand, 
despite expected obsolescence.   

What has changed however, is that the demand may be shifting to a broader set of models, 
towards open source and low-cost models.  The token expenditure index has dropped, which 
suggests rising token usage of cheaper tokens.  Notably, this does not imply declining token 
usage.   

The LLM Token Expenditure Index Suggests Token Usage is Rising, But Spreading to 
Cheaper Tokens 

 

Source: Bloomberg 

• Value Shifting to Application Layer, A Race for Compute & Energy – Moonshot Kimi K3 
matches Opus 4.8 and ChatGPT 5.6 in performance, at 50% lower cost.  LLMs appear to be 
commoditizing faster than expected, and value is potentially shifting to the application layer.   

The intelligence to build LLMs is available on the internet.  Largely, AI is a race for compute 
and energy.  China looks to have a significant advantage on energy.  China’s strategy could 
be to commoditize frontier models, weaken U.S. frontier model leadership, and focus on 
retaining leadership in manufacturing, automation and robotics. 

• More Indicators on AI Demand Rising – The Taiwan PMI on backlogs of electronic and 
optical products tracks the volume of uncompleted or outstanding orders at electronic and 
optical manufacturers in Taiwan — i.e., work that has been received but not yet fulfilled.  Above 
50, the backlog of orders is expanding (more firms reporting an increase than a decrease).  
Demand is outpacing capacity.  Manufacturers are receiving orders faster than they can fulfill 
them, providing revenue visibility, potential output acceleration, and pricing power. 
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Order Backlogs Continue to Rise Sharply 

 

There is No Sign of a Letup in South Korean Memory, Semi & DRAM Exports  

 

• Orders for Data Center Soaring — Turbines, generators, cooling equipment, electronics, 
computer equipment have all broken higher since 2022.  There’s no evidence of cooling in the 
recent data here either. 

Data Center Buildout Demand Is Rising Sharply 
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DRAM Spot Prices Continue to Rise – Complimenting the backlog data, DRAM spot prices 
continue to rise. 

 

Compute remains the bottleneck - There is nowhere near enough compute to satisfy demand.  
AI innovation remains structurally supply constrained.  The hyperscalers remain supply constrained.  
Incremental units of compute are absorbed almost immediately.  Amazon recently raised its 2026 
capex to $220 billion.  Despite soaring capex, the spending is still not enough to eliminate the 
supply constraint. 

Amazon believes this dynamic will hold in 2027 as well as 2028.  The lion’s share of Amazon’s 
2027 compute capacity is already reserved.  Amazon has a clear line of sight to strong financial 
returns.  Amazon also mentioned that FCF looks weak prior to revenue arriving.   

• Ultimately, AI Integrates into Robotics – The end goal appears to be to continue to build 
data centers, build inference, move to robotics to automate the manufacturing supply chain, 
and eventually to consumer robotics.    

• Compute energy is increasingly moving towards solar and nuclear.  The scale to build data 
centers is enormous.  Thousands of construction workers, GWs of power, metals, cables, 
servers, cooling and on and on.   

• Ultimately agents will be always on, track communications, meetings, documents, think while 
we sleep.   Eventually, robots will create the electricity that drives robots.   

• The Risks – There remain concerns around circularity, depreciation, cash flow, earnings quality 
etc.   The bond market is increasingly questioning the ROI as well.  CDS for Oracle has risen 
dramatically.  It could be a case of differing investment horizons.  The hyperscalers are investing 
to win the long race.  The CDS market is pricing risk that this all does not go to plan. 

• Outlook – From our perch, increasing recognition globally is underway of the productivity 
wave from AI.  AI is now expanding way beyond the hyperscalers sphere of influence. 

AI capex outlook for 2026 is now seen rising +78% year over year, 2027 by +35%.  The 
four major US hyperscalers, Google, Microsoft, Amazon, and Meta, have reported stronger multi-
year spending plans. Hyperscale capex is tracking above $860 billion in 2026, up 80% year 
over year, and heading toward $1.2 trillion by 2027.  The spending is backed by more than 
$2.3 trillion in multi-year customer cloud commitments and backlog, which rose 16% quarter 
over quarter. The visibility is significant.  As AI agents scale, memory demand is expected to 
grow even faster than GPU shipments.  
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As is usually the case, hindsight is 20/20.  The vicious sell-off was largely related to de-leveraging 
the system, a euphemism for investor greed and excess leaving the system.  AI remains a multi-
year infrastructure buildout with improving return visibility. 

Incidentally, India, which supposedly has no AI exposure, is seen to scale to 10GW by 2030, 
India enters the top 4 rankings in global datacenter markets.  

The answer lies in cost of data centers and compute. Capex costs are much lower, and so are 
power costs, often <$0.10/kWh, some of the cheapest energy cost anywhere.  The hyperscalers 
have committed over $70 billion and India's top colocation centres are adding multiple GWs as 
well. 
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Takeaways from the Fed-BoJ Coordinated Yen Intervention   

  
 

• The Situation: Japan has kept interest rates artificially low for years, they were the pioneers of 
yield curve control in the modern era, where the central bank routinely purchased Japanese 
government bonds.   Today, Japan is highly indebted; inflation has made a comeback on the 
heels of wage hikes and massive spending plans.  Rates on the long end have risen steadily, to 
the highest level in 20 years.  Debt service is roughly 25% of the entire budget, social security 
and debt service consume over half of all government spending.  An aging population puts 
additional burden on the government finances. 

The pressure on the yen is structural - the yen isn't falling because of speculators.  It's falling 
because government bond yields are much lower than where market pricing dictates they 
should be.  This has created a steady outflow that one-off interventions can't fix. Even if 
intervention sparks a temporary rally, dollar demand — including from importers such as auto 
manufacturers — is likely to keep pressuring it lower.  

Japan’s Bond Yields Have Been Artificially Suppressed for Years 

 

Source: Bloomberg 

• The Conundrum - If the central bank hikes rates to defend the weakening yen, public debt 
service payments will rise painfully.  If the bank holds rates, the currency is likely to continue to 
depreciate.  A depreciating yen is inflationary, not a welcome prospect for a country that imports 
90% of its energy, as well as food and goods.   

• The Proposed Solution - Japan, sitting on 1.19 trillion of treasuries, as the largest foreign 
holder, decided it would have to sell U.S. treasuries to address issues: defend the currency, 
manage the debt, and allocate towards program funding.   
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The Yen Stopped Tracking Interest Rate Differentials Post Liberation Day 2025 

 

• U.S. Joins in Coordinated Response: The Bank of Japan selling U.S. treasuries created 
upward pressure on U.S. treasury bond yields, prompting the U.S. to coordinate a currency 
intervention with Japan.  A weaker yen would ignite domestic inflation in Japan, pushing up JGB 
yields, in turn leading to potentially higher U.S. yields.  Washington wanted to avoid the 
resulting upward pressure on U.S. yields.  Ironically, the U.S. move is largely a consequence of 
the war on Iran, which caused a surge in energy prices and a related strengthening in the 
dollar.   

• Currency Volatility - Japan also isn’t the only net energy importer that’s been affected. The 
South Korean won, Indonesian rupiah, Indian Rupee and other currencies have all had volatile 
years. 

• The Takeaways – Currency Control, Gold & Silver Rise 

The new policy is currency volatility control.  By extension, one can make the case it’s essentially 
yield curve control as well.  It’s also arguably a form of QE.  And that is what gold noticed, and   
silver noticed.   

The U.S. has signaled vulnerability to rising interest rates, particularly on the long end.  
Separately, the stay on the war in Iran is largely because certain powerful Middle East nations 
made it abundantly clear that any direct damage to their infrastructure would lead to the sale of 
U.S. treasuries, as well as the withdrawal of trillions of dollars invested in U.S. AI & related 
ventures. 

The Fed's FIMA repo facility has been brought in, so Japan can access dollars without having 
to dump Treasuries, and it should bring some measure of stability to the yen.  Currency control 
is the new normal.  Gold & silver noticed. More on that in the Precious Metals section below.   
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U.S. Equities - Earnings Tailwinds & Signs of Rising Productivity    

  
 

While the indices may not show this, we witnessed one of the worst sell-offs in momentum stocks in 
the U.S. last month.  The broad market has been resilient.  The broader economy continues to hold 
up.   

S&P 500 Earnings Estimates Are Rising Rapidly 

 

• The Productivity Impact - We measure productivity impact a number of ways.  First, S&P 500 
earnings growth are growing multiples faster at approximately 30% a year than GDP, in the 2-
3% range.  The acceleration in earnings in this cycle began in 2023 in line with the launch of 
ChatGPT. 

Corporate Profit Growth is Accelerating and Growing Much Faster than GDP  

 

Rising Margins - Second, the information technology sector has clearly led the way.  IT firms are 
capturing a disproportionate share of earnings, alongside rising operating leverage.  Margins are 
rising for IT, a hallmark of genuine productivity gains.  Operating margins for the Mag 7 in particular 
have risen each year. 
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S&P 500 Profit Margins Are Surging to Multi-Decadal Highs… Courtesy AI 

 

Massive Capital Investment - Third, massive capital investment is underway.  A genuine 
productivity wave is largely sustained by capital investment. U.S. private nonresidential fixed 
investment has accelerated.  Capex numbers from the hyperscalers have surpassed $800 billion in 
2026.  

The re-acceleration in IP investment points to an AI-led investment cycle that is driving earnings and 
margins.  Next, we’ve looked at output per hour in past outlooks and again, there has been a marked 
improvement.   

The productivity premium is beginning to diffuse beyond the pure-play AI names. The equal weight 
S&P and Nasdaq provide evidence that the broader market is finally starting to perform, rather than 
the heavily concentrated Mag 7 leading the market as it has in the early 2020s. 

Both the S&P & Nasdaq Equal Weighted Indices are at New Highs…Performance Has 
Broadened Beyond the Mag 7 
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Manufacturing is Growing in Major Regions Globally… 

 

U.S. Non Defence & Defence Cap Goods New Orders are Rising Sharply 

 

U.S. financials don’t look too shabby either, with a healthy cash yield of 5%.  A tech boom fueled 
by red-hot stock-market debuts and volatility has kept trading floors bustling and is translating to 
surging profits at the nation’s largest banks.  The financing market has also been booming as 
hyperscalers have voracious demand. 

High-yield spreads remain near cycle lows, financial conditions remain benign, and equity valuations 
for the market are relatively attractive.  Breadth is solid with 71% of equities trading above their 
200-day moving average, and sentiment remains muted. 
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Financials Are Finally Rallying Hard – Largely a Byproduct of AI Led M&A, IPO Activity 

 

 

Bank executives hold the view that the build-out remains in the early innings.  Banks reaped the 
rewards of the historic initial public offering of SpaceX.  With Anthropic coming to market soon, 
they are probably right.   

World M2 Remains Supportive 

 

Outlook 

AI Capex, Revenue Growth & Margin Improvements are Driving Equities Globally 

The simplest explanation for the buoyant US stock market is AI capex, visible benefits from 
implementing AI, productivity gains, margin improvements.   

The news flow out of the Middle East conflict appears to have settled of late.  The half-life of tweets 
over the weekend appears to be declining rapidly.  Investors, the media and the public at large 
appear to have largely lost interest.  

Froth - The Situational Awareness sell-off could mark a medium term bottom in the markets.  
Moreover, the frenzied speculation and extreme volatility have also died down.  Markets are 
recovering and moving to a comparably more stable wicket.  



 

PRIVATE AND CONFIDENTIAL. NOT FOR CIRCULATION | ISSUE 73 | AUGUST 2026 | PAGE 22 

Know the Now 
 

Earnings will ultimately remain the main event.  Companies are delivering impressive 
earnings growth, buoyed by investment, and that’s driving equities higher. 

Investors are also keenly aware of the inflation risk.   

Risks abound.  However, we’d ask this simple question.  Had an investor been told we’d experience 
tariffs, fractured global relationships, a Middle East war, oil prices that hit $120, how many would 
guess that the U.S. indices would be up 19-24% over the past year?  

The key takeaway remains - tech is driving an earnings bonanza, and that is sufficient to buoy investor 
spirits and drive equities higher. 
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Fixed Income – Rates are Rising Globally across DM, Creating a Headwind   

  
 

The chart below highlights the average yield of the 10-year U.S. treasury inflation-protected securities 
(TIPS).  Unlike a nominal treasury yield, this is a real yield — the return an investor earns after inflation 
is stripped out.  If this index reads 2%, investors are expecting 2% above whatever the inflation rate 
turns out to be.  A negative reading means investors are willing to accept a loss in purchasing power. 

Real Yields Are Rising in the U.S.  

 

Real Yields Back to Pre GFC Levels - QE1/QE2 led to falling real yields in the years following 
the GFC.  Real rates were artificially suppressed to close to zero and negative.  2012-2015 was the 
era of financial repression, as the Fed conducted multiple rounds of QE, purchasing treasuries and 
mortgage securities.  This pushed real bond yields lower.  We are not in a yield suppression era 
anymore.   Rates were kept below inflation to ensure debts remained manageable.  Real yields fell 
again post covid, again intended to lower rates and stimulate growth, reducing debt burdens for 
borrowers and stimulating investment. 

Today real yields are +2.4%~.  The era of financial repression is in the rearview mirror and we’re in 
a new regime.  Interest rates exceed inflation rates.  The TIPS real yield is a clean signal of the true 
cost of money in the U.S. economy. Near-zero or negative readings imply the Fed has suppressed 
the cost of capital.  The rise in rates has affected real estate and private credit, loans etc.   

Inflation Expectations Continue to Decline Slowly 

 

Source: Bloomberg. 10 year bond yield on the RHS, inflation expectations on the LHS. 
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Inflation Expectations Remain Surprisingly Anchored Despite Rising Crude Prices 

 

 
The regime has shifted and capital now has a real cost.  Meanwhile the market's best estimate of 
what average annual inflation will be over the next decade has dropped below 2%.   

Directional Uncertainty on Fed Policy: AI spending, war and tariffs are a triple whammy of 
inflationary pressures, alongside Fed Chairman Kevin Warsh’s end to forward guidance.  Investors 
are faced with significant directional uncertainty.  

Which brings us to the problem du jour.  The maturity wall (see chart below) has become truly 
daunting, and the deficit continues to grow.  Keeping interest rates contained is critical to prevent 
runaway interest costs.   

The Upcoming Treasury Maturity Wall – Raising Rates is Not an Attractive Option 
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Commodities – Shortages in Supply, Rising Demand Driven by Structural Trends 
 

Major regions of the world – U.S., Europe, Asia, and the Middle East – are lining up capex 
spending on largely overlapping themes: AI, defence, energy, infra. Where is all the copper going 
to come from?  The Congo has halted concentrate exports and the U.S. has been draining global 
inventories as AI demand soars. 

The U.S. contract is at $6.7, up +8.7% over the past month and +52.4% year on year. Congo’s 
order banning copper exports applies immediately.  Ex-U.S. stocks are unusually thin heading into 
a deficit year. The Congolese volume impact is modest but the precedent of resource nationalism 
is worrisome, and frankly not surprising.  The net result is renewed worries about copper supply 
disruptions.   

Chile is dealing with strikes and water shortages.  Permit delays and protests are disrupting 
operations in Peru.  Indonesia has in place export regulations.  Meanwhile the demand outlook 
remains strong, with power grids, AI data centers, EVs and infrastructure driving robust demand. 

Copper Production Share by Country 

 

Copper Prices are Up 3X Since 2020 
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A Rise in Commodity Prices Typically Pressures Rates Higher 

 

Demand Side – Copper Demand for Grid, Data Center, EVs is Soaring — Turbines, 
generators, cooling equipment, electronics, computer equipment are each witnessing rising 
demand since 2022.  Grid buildout, EVs, and AI data centers are all pulling on the same finite 
supply. 

The world – led by the U.S. and China - are competing for copper supply as the AI race heats up.  
The zinc situation is getting pretty bad too, ditto aluminum as well.   

Commodities continue to look attractive for the foreseeable future, metals in particular.  The copper 
price reflects a combination of constrained supply, and rising demand.  According to Google, 
approx. 10,000 data centers are planned to be built by 2030.  Annual refined copper production 
is 27 mil tons. The math is daunting. 
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Precious Metals – Gold and Silver 
  

 

Gold Has Done Well Despite Rising Real Yields  

 

Gold has a well-established inverse relationship with real yields — when real yields rise, gold 
tends to fall, and when real yields fall, gold tends to rise.  However, the relationship broke 
down in 2022, largely a result of the freezing of Russian assets.   

Despite a high opportunity cost of holding gold – giving up high real yields – gold has soared 
since 2022.  New drivers - central bank buying, dollar diversification, geopolitical risks and 
rising monetization of public debt – have driven gold higher.   

Coming to the present, the U.S. treasury’s decision to enter the currency control regime led to 
a break in the gold downtrend.  The yen intervention was largely a pre-emptive move to control 
the impact on U.S. treasury yields.  Gold saw the intervention as an attempt to suppress 
the natural movement of the yen, and ultimately U.S. interest rates.  Further, this would not be 
a one-time scenario, currency interventions rarely are.   

Should real yields head lower it will only add fuel to the fire on precious metals.  With a housing 
market that’s struggling with rising mortgage rates in the 7% handle, an avalanche of treasury 
refinancings coming up, dramatic AI financing needs, fiscal dominance, i.e. yield curve 
control looks possible.  The U.S. has transmitted their preference for inflation as the path of 
least resistance.  We concur.  So does gold and silver. 

The U.S. Treasury Refinancing Wall in 2027 and 2028 is Daunting 
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Gold may be sniffing upcoming rate suppression, yield curve control, or some esoteric program 
by the central bank or treasury.  Gold speculators have increased their position in recent weeks, 
and ETF holdings have also increased.  It’s an early turnaround, but now the fundamentals 
continue to support our long term preference for gold and silver. 

A structural shift by emerging markets in global reserves toward gold is highly visible in 
China’s buying pattern.  China aggressively bought the gold dip throughout the first half of 
2026. Bullion held by the PBoC rose by 480k troy ounces, the most in three years. 

In a survey of 74 central banks, 45% said they plan to buy in the coming year, the biggest-ever 
share in data collected by the World Gold Council since 2018. 

Yen intervention and treasury intervention in the bond market have provided clarity in 
terms of directional preference of the Treasury, adding a second pillar to the gold thesis 
alongside central bank dollar de-diversification. 

Gold and silver retain their portfolio hedge characteristics.  We continue to remain comfortable 
with gold and silver’s inflation hedging and geopolitical risk hedges and an overweight 
position in gold and silver.   
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Outlook 
  

 

• “Weekend War Updates” Whiplash – Call it Straits of Hormuz fatigue, weekend war updates 
fatigue; but a) the media and the investor community are increasingly tuning the tweets out.  More 
importantly, Middle East nations have tied the sale of U.S. treasuries and repatriation of investment 
dollars to any potential damage to infrastructure, and that message appears to have registered in 
Washington. 

• Investing in Problems Governments Must Solve – Some of the best investments originate out 
of problems governments must solve.  Nothing like the full force and power of a large government 
driving your investments.  There are three problems – at least – that the Indian government is 
focused on solving: defence, energy independence/critical resource independence and AI.  We 
could list many more.  However, these are the ones where the government is unleashing capital 
investment.  The companies that benefit have strong tailwinds. 

• Some are calling India the AI hedge. Should the AI trade dissipate post Anthropic, India stands 
to be a beneficiary.   

• A Stellar Quarter for Earnings - India has navigated a tough 2 years now.  Growth slowdown, 
tariffs, trade restrictions, visa restrictions, a war, crude oil supply shortages, sanctions on crude 
deliveries, and the big one for market participants, FI selling.   

Management commentaries across sectors highlighted the operational challenges the quarter 
presented.  Which makes the earnings delivery that much more impressive.  The recovery in 
earnings is broad-based, across most sectors.   

• The Macro Turn Began Last Diwali – We highlighted the strong numbers in auto sales and 
consumer metrics last year.  Since then, auto sales have sustained the strong surge.  Macro actions 
taken by the government – GST rationalization, inclusion in bond indices leading to lower rates, 
tax cut – started to bear fruit late last year.  Then came the Iran conflict, which forced the 
government to pivot aggressively towards defence spending, energy independence, as well as 
AI.  The government championed the creation of new industries.  India emerged as a cost-effective 
exporter.  Taken in total, all these measures have contributed to a turn-around in economic growth. 

The Nifty 50 Relative to the MSCI All Country World Equity Index is At a 20 Year Low… 
…Levels That Preceded Strong Bull Markes in 2020, 2014 and 2009 
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• A Stronger, More Diversified India - India is stronger today, with a consuming class set to rise 
to 325 million by 2030, a 60 million increase from 2022. India is better diversified than pre-tariff, 
pre-Middle East conflict, creating win-win export opportunities, resilient trade and bilateral 
alliances, signing important free trade agreements, with surging exports, inroads into global 
supply chains, a financial powerhouse in GCCs with expectations to more than double the number 
of GCCs from 2,100 to over 5,000 by 2030, a resurgent player in AI / tech and a growing 
powerhouse in defence.   

• Valuations – As earnings have come through, valuations have declined.  India’s historical 
premium to many other markets has evaporated.   

• Rising Yields Globally Are a Concern – The rise in commodity prices remains a concern and 
watchlist item.  For now, Indian corporates have managed rising input prices admirably.  Second, 
obviously AI outcomes pose a risk for global equities.  Alibaba’s Qwen AI models just hit 3 
billion global downloads in 6 months.  While the U.S. clearly appears to be doubling down on 
their capex spends, one has to ask where will the profits come from.  Yes, compute demand 
remains insatiable but profitability will ultimately matter.  India is the anti AI in many ways, well 
positioned to benefit in the application layer. Third, rising interest rates in Japan and the U.S., 
and arguably Europe as well, bear monitoring.  At some point, they will prove to be headwinds.  
For now, earnings momentum is strong, and capex is supporting equities. 

• The Next $4 Trillion – India’s next $4 trillion will come from a rapidly growing and consuming 
middle class, alongside growth in existing industries such as financials, healthcare, information 
technology, but also increasingly from autos, auto components, semiconductors, aerospace, 
defence, exports, engineering goods, textiles etc.  India is extremely well positioned to deliver.   

• Our Learnings on Macro-Worriers– Our experience in interacting with hundreds of clients 
across 16 years in India, and managing, advising and reviewing portfolios can be distilled as 
follows: there are two types of investors.  First, we have investors focused on owning quality 
growth portfolios with benign oversight and prudent modifications.  Second, those that are 
constantly concerned about macro variables, valuations, sell-offs, geopolitics, war etc.  In our 
experience, the former greatly outperform the latter. 

Yes, it is at times uncomfortable to be invested in equities, private equity, growth assets.  
But the largest wealth creation – by orders of magnitude – comes to those that patiently 
allocate capital to sound, quality growth investments, across asset classes.  Along the way, 
the magic of compounding kicks in and the returns are life changing. 

As we watch the Indian equities market deliver some of the best earnings growth in many quarters, 
we hope our readers filter out the noise and focus on owning assets that preserve and grow 
wealth predictably and consistently over time. 
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Asset Allocation 

India’s starting to emerge out of the doldrums of the past 2 years.  Earnings are surging.  In what 
was a challenging quarter.  New industries, new growth opportunities, new products, new markets 
are coming forward.  The charts below highlight the earnings growth, but the real action is happening 
at the industry and security level. 

Auto Sector EPS Growth 

 
Source: Ambit Global Private Client, Bloomberg 

 … Metals 

 
Source: Ambit Global Private Client, Bloomberg 

 
Info Technology… 

 
Source: Ambit Global Private Client, Bloomberg 

 … Pharma 

 
Source: Ambit Global Private Client, Bloomberg 

 
Defence… 

 
Source: Ambit Global Private Client, Bloomberg 

 … Power 

 
Source: Ambit Global Private Client, Bloomberg 
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 We continue to believe a stealth bull market started in March 2026.  

• The Stealth Bull Market in Indian Equities - Stealth because indices – especially the 
large cap and to a large extent the mid cap – are not picking up on the action.  New age 
manufacturing, new age consumer, new age internet businesses, component 
manufacturing companies integrating into global supply chains, defence, power, auto and 
auto ancillaries, aerospace, space, semiconductors, data, building materials, 
financialization, wealth, platforms and on and on. 

• Developed World Debt and Real Assets – As we witness interest rates and public debt 
rising across developed markets from Europe, to Japan, to the U.S. (see charts at the end 
of this report), it’s abundantly clear that tough choices will be avoided by the DM 
authorities, and the path of least resistance will be inflationary.  Real assets become 
an attractive portfolio holding and portfolio diversifier.   

• Diversification – Further, the world we live in today is best characterized as rapid and 
fast moving, in constant entropy.  Change is the only constant.  Diversification is a 
prudent approach to portfolio construction.  While some investors will clearly prefer to 
concentrate, the risks to concentrated bets are tangible, and not for the faint of heart. 

• A Holistic Approach to Portfolio Construction – In summary, a holistic approach to 
portfolio management, across geography, asset class, public and private, alpha and beta 
is a sound approach.  In a noisy and fast paced world, the pace of change is rapid.  Benign 
oversight and action at times is necessary.  Buy and hold allocated to the wrong assets can 
be a death knell to long term growth objectives.  Just ask the Japanese investor in the late 
1980s, the Korean investor that bought the rise this year, the U.S. investor in the 2000s 
and on and on.  With risks emanating, it seems, on a weekly basis, a diversified portfolio 
allocated to structural trends with earnings visibility, at acceptable valuations will ensure 
long term objectives are met.   

Sector Preferences 

We highlighted Information Technology as a sector that looked attractive in early July.  Our sector 
preferences are largely the ones we’ve been focused on since March 2026: Industrials (power, 
transmission, storage), AI & IT, industrials (precision components, engineering goods), autos and 
auto components, defence, commodities (metals, agri selectively), financialization beneficiaries, 
consumer discretionary selectively (jewellery), logistics, building materials (wires & cables), textile 
exporters selectively, and pharma.   

Forward EPS Estimates Have Risen Sharply for the Indian IT Sector 
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The AI digital layer opportunity is large:  India’s technology companies are racing to build AI 
expertise and win market share in what is likely to be a spending bonanza on AI capabilities 
consulting.  India sits in a prime position to capitalize on a large cost advantage and embedded 
global relationships with global multinationals.  India also happens to be the largest contributor to 
open-source models, as well as the third leading publisher of AI research, and an important player 
in semiconductor design. 

Cap Preference 

Small caps and micro caps represent some 1800 to 2400 stocks on the national exchanges.  In 
comparison, there are 150 midcaps and 100 large caps.  There is a plethora of companies in 
the mid, small and micro cap space to choose from.  Large caps we prefer actively managed 
portfolios, driven by active stock selection.  We prefer portfolio managers focused on absolute 
returns rather than those mimicking large and mid cap benchmarks.   

The pickings are rich for investment managers that are willing to invest in structural trends across 
mid, small and micro caps.  However, owning an all mid / small cap portfolio isn’t prudent either.  
Therefore, selective exposure to large caps – via active management – is our preferred 
approach. 
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Key Calls from Past Commentaries    

 

 

Know the Now – Tactical Asset Allocation Views – Timeline 

 
 
 
  

• Hedge in March 2020, Exited Hedge at the Bottom March 24, 2020 

• Bullish Fall 2020 – Nov 2021 

• Cautious Nov 2021 – Expected a 10-15% Correction 

• Bullish equities in June 2022, reiterated in April 2023 post the Regional Bank crisis 

• Recommend O/W in Mid & Small Caps in Apr 2022, Reiterated in May 2023 

• Reduced weight in equites to close to Neutral in Oct 2024 

• Increased weight in equities in early March 2025 & March 2026 

• Rotation into Power, Green Energy, Defence, Metals in March 2026  

“ 
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Ambit Global Private Client - Asset Allocation & Investment Committee 

The Ambit GPC Asset Allocation & Investment Committee (AAIC) is a group comprised of the CEO, Head of Products and 
Alternates, Chief Investment Strategist and Head of Fixed Income (listed below). The team has over 100 years of collective 
investment experience in markets.  The AAIC meets monthly and as necessary during periods of market volatility to discuss the 
economy and markets. The committee determines the investment outlook that guides our advice to clients. The AAIC continually 
monitors developing economic and market conditions, reviews tactical outlooks and recommends asset allocation model changes, 
as well as analysis, investment commentary, portfolio recommendations and reports. 

 
Tactical Allocation Weights Vs Strategic 

 
Wealth Profiles - Summary 

Strategic Asset Class Weights by Profile 
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Tactical Asset Class Rationale 

Equities Over Weight Rationale 

India 
Equities 

Over Weight 

Time to be constructive on India equities.  We reduced our equity exposure to close to neutral in October 
2024, raised to over-weight in early March 2025 and again in March 2026. Q2CY26 earnings are off to 
a strong start, bolstering our O/W view.  Large, mid and small have impressed on earnings. We shift to 
cap agnostic, with preference for active strategies focused on absolute performance instead of closet 
indexers, superior earnings growth, visibility, business model, in emerging industries.   

U.S. 
Equities 

Market Weight 

More broadly, Indian HNI portfolios remain dramatically underweight U.S. equities.  Diversification 
provides strong portfolio optimization benefits, particularly technology growth stocks with large barriers 
to entry and global leadership, and emerging technologies such as robotics and automation. Increasing 
concerns around large capex investment, rising debt, competing disruptive Chinese AI advancements, 
and uncertainty around the impact of the war, lead us to shift to market weight on U.S. tech.   

Europe  Under Weight 
Rising energy concerns, the slowest earnings growth of the major regions, and challenging demographics. 
Growth in emerging markets is likely to outpace European growth over the longer term.  We are selectively 
positive on European defence and infra, but under-weight on the region. 

Emerging 
Markets 

Over Weight 

Emerging markets are increasingly attractive long-term growth stories, well poised to ride the AI, robotics 
and automation technology waves, with attractive valuations, defendable moats and strong reform 
momentum underway.  Post our reduction in Korea to market weight, we prefer a low risk-reward entry 
into Chinese tech via the Hang Seng tech index. 

Hedge 
Funds 

Under Weight 
Hedged portfolios provide an attractive complement to equity portfolios, providing a diversifying non-
correlated asset class that enhances risk adjusted return.  We are under-weight given lack of attractive 
opportunities in the category. 

Long 
Short  

Over Weight 
Long short funds (absolute return) that consistently deliver post-tax 8% returns are a worthy consideration 
for portfolios.  The environment remains favourable for L/S strategies. We remain over weight. 

Fixed 
Income 

Slight U/W Rationale 

Duration Under Weight 

With rising inflation and rising interest rates on the long end, the case for a duration play and expectations 
of lower interest rates is on hold until clarity emerges on the commodities and war fronts.  With uncertainty 
around tariffs, inflation, we are under-weight duration exposure.  Predicting interest rate movements is a 
difficult task with many variables at play, and a duration play must take time horizon, investment vehicle 
and tax impacts into consideration.   

Accrual 
Selectively 
Positive 

Accrual offers an opportunity to lock in yields. Investors will enjoy good returns based on their ability to 
lock in spreads in quality papers available currently. Dual advantage of constant high spread and roll down 
will result in good returns. The near and belly of the curve offers good options for investors. 

Credit 
Risk 

Selectively 
Positive 

Rich pickings are available in the credit space in lesser understood / lesser known issuers that offer 
attractive risk reward opportunities for risk savvy investors.  Post RBI change in norms for NBFCs, spread 
widening for certain subsectors is likely. While there could be higher returns, they will come with higher 
risks, and investors are cautioned to be mindful of same while taking advantage of richer pickings 
available. 

REITs Over Weight 
During uncertain and inflationary environments, REITs offer an attractive inflation hedge that provides 
exposure to fixed assets and a regular payout.  We recommend exposure be considered with strong due 
diligence on a case by case bottom up basis.  REITs remain well-positioned from rising GCC momentum. 

InvITs Over Weight 
Infrastructure Investment trusts offer an attractive opportunity to invest in a diversified portfolio of assets 
generating an attractive yield through regular income distribution.   

Alternate 
Strategic 
Weight 

Rationale 

Private 
Unlisted 

Selectively 
Positive 

We are selectively positive and expect significant value and wealth creation in the unlisted space in India 
primarily led by Technology, Financial and New Age companies.  Our Direct Deal Thesis focuses on late 
stage companies with significant market share & profitability and our Manager Selection in early stage 
investments focuses on fund managers with established track record across cycles. 

Precious 
Metals 

Over Weight Rationale 

Gold  Over-Weight 
We moved to over-weight in Gold in April 2024. Gold has delivered stellar returns as a hedge against 
inflation, debasement of the US dollar, and concerns on rising US debt and interest payments.   

Silver Tactical O/W 
We are over-weight Silver as a tactical call, on the rising industrial demand, outstripping supply and the 
Gold/Silver ratio being much higher than the historical long-term average. 
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Key Global Asset Classes 

 
 
India & U.S. Indices 
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Europe & EM Equity Indices 

 
 

U.S. Leadership Stocks 
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Nifty Sectors & Factors 
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Crude Oil & Commodities 

 
 

Gold & Precious Metals, Bitcoin, Dollar 
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Interest Rates 
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Currency 

 
 

Annual Index Returns - India – Large, Mid, Small and Micro Caps 

 
Data as of Dec 31 2024 
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Ambit GPC Wealth Profiles - Strategic Weights 

The Ambit GPC Asset Allocation & Investment Committee (AAIC) provide guidance on asset allocation via our wealth profile 
models below. The models are listed on a scale of rising return and rising risk and represent the most common investor profiles 
that we base our portfolio construction around. 
 
 
Wealth Conservation Income 

  
Balanced Growth Moderate Growth 

  
Aggressive Growth 
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Ambit Global Private Client - Asset Allocation & Investment Committee    

  
 

The Ambit GPC Asset Allocation & Investment Committee (AAIC) is a group comprised of the CEO, 
Head of Products and Alternates, and Chief Investment Strategist. The team has over 100 years of 
collective investment experience in markets. The AAIC meets monthly and as necessary during 
periods of market volatility to discuss the economy and markets. The committee determines the 
investment outlook that guides our advice to clients. The AAIC continually monitors developing 
economic and market conditions, reviews tactical outlooks and recommends asset allocation model 
changes, as well as analysis, investment commentary, portfolio recommendations, and reports.  

Amrita Farmahan    Mahesh Kuppannagari    Sunil A. Sharma 

CEO      Head – Products & Advisory   Chief Investment Strategist 

Amrita.farmahan@ambit.co   Mahesh.kuppannagari@ambit.co   Sunil.sharma@ambit.co  

mailto:Amrita.farmahan@ambit.co
mailto:Mahesh.kuppannagari@ambit.co
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Publications    
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Disclaimer   

 
This presentation / newsletter / report is strictly for information and illustrative purposes only and should not be 
considered to be an offer, or solicitation of an offer, to buy or sell any securities or to enter into any Portfolio 
Management agreements. This presentation / newsletter / report is prepared by Ambit Wealth Private Limited (AWPL) 
strictly for the specified audience and is not intended for distribution to public and is not to be disseminated or circulated 
to any other party outside of the intended purpose. This presentation / newsletter / report may contain confidential or 
proprietary information and no part of this presentation / newsletter / report may be reproduced in any form without 
the prior written consent of AWPL. If you receive a copy of this presentation / newsletter / report and you are not the 
intended recipient, you should destroy this immediately. Any dissemination, copying or circulation of this 
communication in any form is strictly prohibited. This material should not be circulated in countries where restrictions 
exist on soliciting business from potential clients residing in such countries. Recipients of this material should inform 
themselves about and observe any such restrictions. Recipients shall be solely liable for any liability incurred by them 
in this regard and will indemnify AWPL for any liability it may incur in this respect. 

Neither AWPL nor any of their respective affiliates or representatives make any express or implied representation or 
warranty as to the adequacy or accuracy of the statistical data or factual statement concerning India or its economy or 
make any representation as to the accuracy, completeness, reasonableness or sufficiency of any of the information 
contained in the presentation / newsletter / report herein, or in the case of projections, as to their attainability or the 
accuracy or completeness of the assumptions from which they are derived, and it is expected that each prospective 
investor will pursue its own independent due diligence. In preparing this presentation / newsletter / report, AWPL has 
relied upon and assumed, without independent verification, the accuracy and completeness of information available 
from public sources. Accordingly, neither AWPL nor any of its affiliates, shareholders, directors, employees, agents or 
advisors shall be liable for any loss or damage (direct or indirect) suffered as a result of reliance upon any statements 
contained in, or any omission from this presentation / newsletter / report and any such liability is expressly disclaimed.  

This presentation / newsletter / report is exclusively for Non-Broking Products/Services where AWPL is just providing 
services/distributing a Product as a Distributor. All disputes with respect to the distribution activity, would not have 
access to Exchange Investor Redressal Forum or Arbitration Mechanism. 

You are expected to take into consideration all the risk factors including financial conditions, Risk-Return profile, tax 
consequences, etc. You understand that the past performance or name of the portfolio or any similar product do not in 
any manner indicate surety of performance of such product or portfolio in future. You further understand that all such 
products are subject to various Market Risks, Settlement Risks, Economical Risks, Political Risks, Business Risks, and 
Financial Risks etc. You are expected to thoroughly go through the terms of the arrangements / agreements and 
understand in detail the Risk-Return profile of any security or product of AWPL or any other service provider before 
making any investment. You should also take professional / legal /tax advice before making any decision of investing 
or disinvesting. AWPL or its associates may have financial or other business interests that may adversely affect the 
objectivity of the views contained in this presentation / newsletter / report. The strategy of the portfolio selected at the 
time of investment the performance of your portfolio may vary from that of other investors and that generated by the 
Investment Approach across all investors because of the timing of inflows and outflows of funds; and differences in the 
portfolio composition because of restriction and other constraints 

AWPL does not guarantee the future performance or any level of performance relating to any products of AWPL or any 
other third-party service provider. Investment in any product including mutual fund or in the product of third-party 
service provider does not provide any assurance or guarantee that the objectives of the product are specifically 
achieved. AWPL shall not be liable for any losses that you may suffer on account of any investment or disinvestment 
decision based on the communication or information or recommendation received from AWPL on any product. Further 
AWPL shall not be liable for any loss which may have arisen by wrong or misleading instructions given by you whether 
orally or in writing. Investments are subject to market risks, read all product/ Service related documents carefully. 

 


